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THE i.:ONEY MARKET. NEW YORK manxer,n ~ 


Rather to the surprise of the market, money this week as Giutttes ailticas ear, — :—Brokers’ loans 
proved relatively easy, and discount rates showed | \06; of decline, which now hnemintes ron Consecutirg 
definite downward tendency. After the ease of the pre- | 41. latest Federal Reserve aide Million ging, 


ceding week it had been anticipated that steps might be | },1; borrowing is on the upward trend again yee 
’ ig € 


taken to stiffen conditions early in the week, and a8 8 | pocorve ig still reducing bill holdi 

result the majority of applications for Treasury bills | of a discount rise Wu Gitate, Aen dione gros 
lodged on Friday, April 12th, were for bills to be paid for gold has been released from the earmarked re Tal 
towards the end of the ensuing week. These anticipations | 6), account of the Bank of France, and gh nes held 
proved unfounded, and as few payments had in conse- , elieved to ), 


: _ for German account. Business pace is well main: 
quence to be made early in the week, easy conditions | ,1q corporation earnings for the first os 


prevailed. On Wednesday, April 17th, short money was formly better than a year ago. The Bureau of as 
our 


readily obtainable at 4} per cent., and even as late as commodity price index for March is 
Thursday the rate was very little stiffer. EB EG say ee € per cent. higher y 
++ we 


* * part to farm Prody +t 

: THE STOCK 
Discount rates, too, have sagged to a marked degree, The Budget exercised but a negligible influence on tj, 
C 


and on Wednesday many bills changed hands at rates a8 | gtock markets. The National De 
low as 4% per cent. The three months’ rate was natur- | Chancellor were not ea oe ue: . 
ally not quite so low, but 533; per cent. was on Thursday | market, but their effect was outweighed by we 
the highest rate mentioned in the market, and even this monetary factors. Home rails were dull Pp : 
figure means a spread of 7 per cent. between market | Budget speech, the passenger duty remission boas 
rate and Bank rate. It seems difficult to believe that a | been foreseen and discounted. Nothin i Shsumel 40 in 
margin of this size can be allowed to persist if Bank rate | duce fresh activity in industrial shares, the coming elec. 
is to remain effective, but it must equally be recognised | tions continuing to weigh heavily on the markets, Rubber 
that this week several factors have combined to force the | shares were reactionary on the weakness of the con. 
discount rate down. modity. Profit-taking in tea shares followed the 
° . * . announcement of the repeal of the Customs duty. ()i!s 
Firstly, it is stated that American money is definitely | were quiet in the absence of interest, either domestic 
returning to London and is being invested in sterling | or foreign, amateur or professional. Kaffirs were 
bills. Next, there is at present a fair Continental demand | similarly neglected, while Rhodesians became less active 
for bills. This is partly to replace current maturities, but | in view of pending appeals for new capital. Tin and 
it is significant that, contrary to the usual experience of | copper shares were more steady following the partial re. 
the market, some Treasury bills are at present passing into | covery in base metal prices. 
the hands of foreign holders. It is also suggested that THE COMMODITY MARKETS 
some bills are being bought on behalf of foreign Central Reports this week are again somewhat varied. Coal 


Banks. Finally, there is a certain shortage of three . . 
> Ts P ; prices are showing a downward tendency, though the de- 
months’ bills, and when all these factors are taken into | cline has not yet spread to South Wales. Most branches 


account it is possible to see why the three months’ bill | o¢ the iron and steel trades are fairly well employed, 


rate has aon: e “ 7 and the improvement in pig iron is epee a 
: ; / are firm. Other metals showed some irregularity early in 
_The market has taken some interest in Mr Churchill’s | the week, but the close was aealiee: Except for a 
hint of the possibility of lower money rates, and inquiries slightly improved demand for piece goods in a few markets, 
have been heard as to whether he knows anything of the | the situation in the cotton trade is unchanged. In spite 
intentions of the Bank. On the whole, it seems unlikely | of greater stability in wool values, Bradford trade is still 
that he was speaking with any definite knowledge. It is | far from active, though the tone of the market is fairly 
fair to recall that for several years in the past he has | good. Hides are still dull, but there is a slightly improved 
under-estimated the annual cost of the service of the | demand for leather. Vegetable oils and oilseeds are 
National Debt, and this suggests that he was expressing steady. The tendency of wheat has been very slightly 
little more than a hope. On the main question of upward. 

whether or not an early reduction in Bank rate is likely, 
opinion now leans to the view that the 54 per cent. rate 
will last for at least the larger part of the year. Nothing | eyrrencies were again irregular. Sterling maintained its 
in the outlook to-day suggests that the rate could be strength against New York at 4.8544, after being 4.854 
brought down to 44 per cent. by August, especially as no | on Monday. Montreal was a shade firmer at 4.894. Pans 
change seems likely before polling day, and it seems worse | lost. two points ‘at 124.27 after touching 124.29. Milas, 
than useless to bring it down by a half point in the | after some hesitations, settled down four points bette 
summer, if that would mean an increase of a whole point | at 92.70, and Madrid mas again erratic, going 00 balance 
to 6 per cent. in the autumn. from 82.70 to 32.82. Continued dear mone] “ 
r. ; Previoss Baw | brought Amsterdam from 12.09% to 12.083. Berlin, # 
“eis.” “rel ATs Migsa.| and Date ar as high as 20.46 and as low as 20.48, lost 3 pr 

3 . on balance at 20.473. Switzerland moved een 

Bank Rate..s..ccsssssess i (Feb. 7,°29) | Once more, gaining § at 25.21g. Stockholm *™P 


THE FOREIGN EXCHANGES. ; 
No great activity was visible this week, but some 


low 
Router t Rate 3 3} l2t (Feb. 7°29) | suddenly from 18.18} to 18.16, but reacted at the ¢ 
"Houses {Notion | St | 38 | 3$ | Sf [2p Geb. 7:29) | to 18.17. Of the Central and South Americil! & 
months’ 
5% | Sh [5 -8l5&-a is Federal successes against the ees 
The Bank return shows a further increase of £789,000 10.25 to 9.95—10.5. Rio gained 9/ 


chang 


? - 2 i news a 
(Feb 7,'29) | Mexico showed further Oe tate: : oie from 


d. at Sid. - 
. as 
in the Bank’s gold stocks, which now stand at Montevideo lost 3d. at 49d. In the Far oy 


er at 1s. 5}fd. and Is. “16 

Ree _ ee ees have returned repel. Skt hier market vay ae but 
, epartment’ ie : ee 

‘risen by £8,979,000. The other major “deinen ~ more on offer at wider discounts of gy Oo anced pi 


;declines of £3,120,954 in bankers’ francs were in rather better request 


: deposits and : . ‘nes, Milan went. ok 
£4,696,000 in Government securities. Rete = miums of 8 centimes and 17 eer ed 99 centesim! dis 


. e * 1 4 
inant have fallen by £1,648,000."Tt seems as | count. for tho. two periods, but frm Pio 
| taken some steps to stiffen up conditions, | rather better at slightly higher premiums 0° ver 108 


but either that these have proved inadequate, or else i d three months. 

that the Bank felt that it had done enough. It will be by Ad “both one se tamerenttor ie, Te 
interesting to see if further steps are being taken during | demand and no offers. The China silver reed 
the current week. unmoved, Hong Kong at 2s. and Shanghs! * ™ 
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ET AND THE SINKING FUND. 


eech with which Mr Churchill opened 
7 have left the House of Commons on 
n : 
doy wou 8 feoing of gratitude fortwo and «hal 
, . d refreshing . 
hours ~* salad Budget speeches he was embarrassed 
get of material, which caused his narrative to 
by ic casionally in interest. This year it was a lack, 
fg than an excess, of material that confronted him, 
m1 rf surmounted the difficulty by presenting his pro- 
ae wrapped up in an eee *< a of . high 
der. The speech was indeed a Farlia- 
soe and if the financial programme, which 
wr aked as much as it revealed, had been as good as the 
a the Budget would have been impervious to 
Peat one great failure in this Budget, and we come 
tpitat once. It is the failure to make what is commonly 
’ owledged by financial authorities as an adequate or 
aatapon. 0 4 for the repayment of debt. The root 
V1S10: A , 
eee failure dates back to the Budget speech of 
1998, when Mr Churchill reverted to the practice of a 
fixed debt ane. aneregee a For 19 ca. a 
ment, and Sinking Fund. or 3-2 r 
Chua put his debt charge figure at £369 million, of 
which he allotted £304 million for Management and 
Interest, leaving £65 million for the Sinking Fund. His 
caluculations were, however, upset by an unexpectedly 
large total of interest paid on ne eee 
cashed, and by the course of money rates, whic 
caused the cost of renewing Treasury Bills to reach 
a substantially higher figure than he expected. Instead 
of £304 million, Interest and Management in the last 
financial year cost va meres 9 gh sp that _ 
Sinking Fund suffered, the actual Sinking Fund payments 
falling £74 million below estimate. In the current year 
the outlook for the Sinking Fund is substantially worse. 
The full debt charge figure is placed at £855 million, of 
which £304.6 million is allowed for Interest and Manage- 
ment, and £50.4 million for Sinking Fund. From an 
examination of existing facts and likely prospects, we are 
o to find any justification for thinking that the figure 
of £304} million is adequate for the purpose for which it 
is estimated. Nor can we understand the Chancellor’s 
supposition that this charge will be £7 million lower than 
last year’s actual cost. His estimate of Savings Certificate 
Sena oo _ would ane to — 14 million 
this head in the current year, and he may save 
some £2 million through not having to pay interest on the 
£57 million of debt redeemed last year. But it is not easy 
creme ie Peto Bate 25 sek wt 
. The Floating Debt is million greater 
than a year ago, and the change in the form of it, as com- 
om a = ago, ren — favour the Exchequer, for, 
vances by Public Departments have fallen from 
— million to £37 million, the volume of Treasury 
© : outstanding has risen from £519.9 million to £700.38 
on. In the last financial year Bank rate was at 44 
5 —_ for 45 weeks. This year has started with a 
been Gh rate, and no reduction is yet visible on the 
Fund ai mee circumstances, to leave the Sinking 
year of low mas by lta eee sepacentoe = a 
urs of recklessness. oes 
ig ee to us unlikely that the Debt Interest figure 
£T and cident the estimate by anything between 
present tats Ulion. This would mean, in effect, under the 
withheld ‘tn Hs at ree on accrue are 
£43 1: inking Fund, that only from £40 to 
ena would be available for Sinking Fund pur- 
borrow from al te Bia compel the next Chancellor to 
tory Sinking Fund eh million to meet merely his obliga- 
Worse if our syeniei arges. The position might be even 
optimnistieg —e that certain revenue items are too 
justified, The § ee should, unfortunately, come to be 
little more than * ng Fund may, indeed, this year reach 
by the Colwyn ¢ _ the figure suggested as a minimum 
hes rounded off mea ion We regret that Mr Churchill 
record at the Treasury by making this 


furt 
her lapse from the paths of sound finance. 


THE BUDG 


No auditor of the s 
his fifth Budget ca 
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An unusually small proportion of the Budget speech was 


devoted to the financial proposals for the current year, ~ 


for perhaps three-quarters of the time was taken up in an 
exposition and defence of the Government’s financial 
record, and lively attacks upon the policies de- 
clared by the Socialists and the Liberals. In recent issues 
of the Economist we have examined in great detail the 
salient figures of the national finances during the five-year 
period of the present Government, and we do not propose 
to cover the ground again. Mr Churchill is fully entitled 
to harp, as he did with heavy and recurring emphasis, upon 
the financial difficulties placed upon his shoulders by the 
labour troubles of 1926. Equally unimpeachable was the 
pride with which he referred to the restoration of the gold 
standard, a measure for which his Chancellorship will 
perhaps mainly be remembered by history. Nor did he 
take more credit than was due for some of the clever 
ad hoc devices by which he rounded the very difficult 
fiscal corner which resulted from the long coal stoppage. 
But there are two or three points which we cannot allow 
to pass without remark. His attempt, for instance, to 
appear in the réle of ‘‘ economiser ’’ was by no means 
convincing. The reduction in fighting services, which he 
claimed to have effected, was mainly due to the automatic 
reduction of Middle East services, and whereas in his first 
Budget he held out the hope of economy in the Supply 
Services to the tune of £10 million per annum, he can only 
make out a total net reduction since 1924 of £7 million. 
Nor did he face the fact that, having regard to the fall in 
prices in the quinquennium, the 1929 figure in reality 
represents a substantial increase in Supply Services ex- 
penditure over that incurred in the year for which Mr 
Snowden was responsible. Again, the language which he 
employed to glorify the results of his experiments in pro- 
tection were disingenuous enough to have come, not from 
a Free Trade Chancellor, but from the protectionist propa- 
ganda department of the Conservative Party. 


For the rest, the Budget proposals are neither particu- 
larly striking, nor, in the main, open to criticism. From 
a detailed analysis of the estimates, which we print in a 
succeeding article, it will be seen that, in forecasting a 
prospective surplus of £104 million available for tax re- 
mission, Mr Churchill has raised the estimates of Income 
Tax, Death Duties, and Stamp Duties above the figures 
actually reached last year. In fixing the Income Tax 
figure the Chancellor is presumably acting on sound infor- 
mation, though the probability of its fulfilment seems a 
little doubtful. The raising of the Death and Stamp 
Duties estimates is bold enough to be startling; for last 
year was a bumper year for the Death Duties and a period 
of great activity on the Stock Exchange. Mr Churchill, or 
his successor, will be lucky if the estimates are realised. 


With regard te actual changes in taxation, the 
abolition of the Tea Duty is entirely acceptable. 
The anticipation by six or seven months of rate relief 
for agriculture—which is financed not out of current 
revenue, but out of the Suspensory Fund— invalidates, so 
far as agriculture is concerned, the criticism that the de- 
rating scheme was too slow in bringing relief to distressed 
industries. The device by which he takes back from the 
brewers, distillers, and tobacconists the rating relief which 
was the object of much political attack, is wise and clever, 
even though the moral effect is somewhat spoiled by a 
substantial present to the trade ‘‘ through other 
channels.’’ The railway passenger duty has long been a 
complete anachronism, and its abolition is generally 
welcomed. 

It is not easy to pronounce a summary verdict either on 
the latest Budget or on the whole of Mr Churchill’s work 
at the Treasury. _—— years have been marked in a 
most equal degree by ingenuity, achievement, and lapses 
—lapses into trade restriction and lapses into unsound 
finance. But we confess to relief that in this last Budget 
the lapses have not been more pronounced. With Con- 
servative sentiment not too confident and the two Opposi- 
tion parties each beating the showman’s loud drum 
in the Election Fair, the pressure exerted upon Mr 
Churchill to produce a ‘really popular’’ Budget 
at} the expense of sound finance must have been ex- 
ceedingly strong. The Party managers must have 
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said to the Chancellor, as Pharaoh’s task-masters said 
to the Children of Israel, ‘‘ There shall no straw be 
given you, yet shall ye deliver the tale of bricks.”’ 
Mr Churchill, having no straw, has delivered his tale of 
bricks. But it is a small one, and we doubt whether it is 
enough to satisfy his taskmasters. Bearing in mind the 
political urgencies of the moment, we ought, perhaps, to 
be thankful that concessions for which the funds are not 
in sight have not been multiplied, and to give Mr Churchill 
credit for being less flexible under pressure than a Chan- 
cellor of a lesser calibre might have been. 


AN ANALYSIS OF THE BUDGET ACCOUNTS. 
THE customary statement* presented to the House at the 
opening of the Budget supplements the Chancellor's 
speech with a more detailed analysis of the figures on the 
basis of which he forecasts a surplus of over £4 million. 
In the first of our tables we present a comparison of the 
estimated expenditure of 1929-30, in the new form in 
which the accounts are now shown, with the estimated 
expenditure and actual issues from the Treasury in 
1928-29. 

EXPENDITURE (000's omitted). 


- Estimate, 
1928-29. 


CONSOLIDATED FUXD 


es.000 | °57/509 
369,000 | 369,000 
14,200 | 15,203 
5,600 5,100 
2,600 2,807 

~ 391,400 | 392,110 


41,050 505 

57,300 56,920 — 1,435 

asa | alness + soll 

and Excise and 7 ; — 
Inland Revenue Votes ... 11,777 11,637 11,569 — 208 
350,181 + 12,883 

741,581 739,710 741,964 + 383 


“S'Gaaibine ae AamaMAONS Mltends Waa BUSGDES. enpabaesel cotaeainn 
officers at General n, ran000e £ ,000; expenses of returning 


Supplementary estimates amounting to £3,584,000, 
of which £115,000 was required for the Army and the re- 
mainder for the Civil Services, subsequently raised the 
first column to £745,165,000, so that the saving on 
total estimates was £5,455,000. Of this, £1,445,000 was 
saved on the Defence Votes, but the bulk was concentrated 
on the various Civil Votes. Attention has repeatedly been 
drawn to the excess of interest charge over the estimate. 
This extra £74 million does not affect the total expendi- 
ture, since it is counterbalanced by a correspondingly 
diminished sinking fund, but it does cause grave doubts 
with regard to the provision made for 1929-30. Mr 
Churchill estimates interest and management charges at 
£304,600,000, and the difference, £50,400,000, between 
this sum and the total amount provided for National 
Debt service almost exactly equals the statutory and 
specific sinking funds. The Financial Statement includes 
a table of the debt outstanding, on which we calculate that 
fixed interest charges would amount to about £258 mil- 
lion, apart from the floating debt and National Savings 
Certificates. Since interest on the latter is accumulating 
at the rate of nearly £20 million per annum, and it is 
reasonable to assume that the £40 million and more of 
principal repaid each year is now on the whole of compara- 
tively early date, an allowance of less than £17 million on 
this score would be unwise; this would bring the total 
interest charge up to £275 million. The actual payment 
last year was about £18 million, and Mr Churchill's own 
allowance is £16.6 million. The average amount of float- 
ing debt outstanding throughout 1928-29 was about £758 
million, on which the interest at 5 per cent. would be £38 


OS Oe Wake) Ce neat 
* “ Financial Statement, 1929-30.” H.M. Stationery Office. 4d. 
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million. The present rate on Trea Ve : 
5} per cent., and there is no sign of ty Over 
tion of discount rate. Taking, however, a ye ate reduc. 
tive figure of £37 million, we come to the on Conseryg. 
an estimate of less than £812 million ‘sagem that 
charges would be, to say the least, unduly opti sc new 
remainder of the fixed debt charge, £43 million wi The 
fully cover statutory sinking funds, so that Mr Cha 
even if his sanguine estimates of revenue aro ure 


sailing very close to the wind. realised, i 


As for the Supply Services, the estimate 
been analysed in previous issues of the er —_ 
need only remind our readers here that the Ciyj] V 
include £15,560,000 for de-rating, apart from the otes 
relief to agriculture, which is to be borne by the Su ante 
Account. Our next table compares the jie 
revenue on the basis of existing taxation with est; 
and actual receipts in 1928-29. aes 


REVENUE (000’s omitted). 
Estimate 
Revised Actual | for 1929-0) qetimute 
Estimate basis of for 1923-39 


Receipts 
for 1928-29,| in 1928-29. | 
Taxation. 


tt eet 
Reelpta” 


£ £ 
120,637 118,972 126,000 
140,768 134,000 | 131,950 


252,972 257,950 


4,226 
80,570 
30,060 


237,620 
50 


850 
406,940 


664,138 +10518 

8,100 q a) 

1,210 50 }+ @ 

28,111 + 2439 

13,143 r - 

362 43,402 11,402 
93,966 — 148% 


752,903 758,104 753,940 | - 4,164 


SELF-BaLaNcineG IrEMs (000’s omitted). 


Actual La 
Estimate Estimate 
Amount with 1928-29 


eR Ti ci ie 


£ £ £ f 
§7,314 57,200 58,110 | + 90 


469 
21,300 21,131 22,600 | +1 
42,319 


78,614 78,331 | 80,710 


The surprising increase in the estimate of receipts from 
Estate Duties is discussed in our first leading article. 
Mr Churchill, it will be observed, has also counte 
on gaining from increased prosperity £1,880,000 ir 
income tax and £1,850,000 in super tax, ® wel 
as £7,028,000 in Customs duties. The ister 
almost entirely accounted for by the petrol tax, © - 
will, however, bring nothing into Excise this y 
Excise, mainly for this reason, is estimated at over ** 
million less than in 1928-29. Motor vehicle a ie 
estimated to expand by nearly £2 million in all. ‘to 
hon-tax revenue, the Post Office profits are ee 
rise by £890,000, although the expansion of the ws 
is put at only £1,800,000. Receipts from sundry ed by 
show a large increase, which is, however, — - 
the estimated decline in miscellaneous receipts. nae 
receipts last year included the Currency eS Sinking 
of over £18 million, which was added to the 
Fund. Apart from this item, ordinary reve™ 
mated at £9 million more than last year. d expend 

With prospective revenue of £753,940,000, a gurplus 
ture of £741,964,000, Mr Churchill had » poss? 
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t £12 million 
ietails of his p 


following table :— 
CHANGE 


lans for disposing of it are shown in the 


$ IN TAXATION (000’s omitted). 





Estimated 
Increase or 
in 
a full year. 
“ £ 
Custoth = — ee ssncosonscsnnensenensonons — 6,150 
TeO ssorsessecenscnsesseseononere® 
a Pr FATesS  .cccccessesoeeesesees — 300 
Ballway Foopes of Turnover TAX  ..ss.-0 . 1,100 
Betting + EW Duties ....cssecreeserereseesenees + "250 
Leena: Brewers for Sale oovvvvvvowwnr | + 30 
Tobacco Manufacturers —.......++ + = 
On retailers .......ssercreceressconeers 
Total EXcise ....ccccsccceseeee — 1,620 
Total Customs and Excise — 7,770 
- 20 
Vehicle Dutics® .....-.sssscecesereereeeseeees - 
se Office (net receipt) .......cercerecreeeereseeee 90 
Grand Total .......scccccseees — 7,880 


Neen en UE EEPEE=NENE == EEE EEE 
is the loss to the Exchequer. The loas to the Road Fund will be £40,000 

in eae Cycles, and £50,000 in respect of Goods Vehicles. 
The cost, £2,570,000, of antedating rating relief for agricultural land, will fall 


on the Rating Relief Suspense Account. 

It will be seen that by the changes the Chancellor has 
given away some £8 million net, reducing his 
surplus to £4,096,000. The duties of 4d. per lb. on tea, 
with an Empire preference of $d. per lb., are to be 
abolished altogether. So are the duties on railway pas- 
sengers and the betting turnover tax, but the first re- 
mission is given on condition that the capital equivalent of 
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with which to salt the elector’s tail. The the relief should be used for the development and modern- 


isation of railway freight transport; and the second, 
though accompanied by the repeal of the annual duty of 
£10 on bookmakers’ entry certificates, has a counter- 
balance in an annual duty of £40 on each telephone used 
by a bookmaker in his business, and a duty of 4 per cent. 
on totalisator takings. The new or increased duties on 
brewers, distillers and tobacco manufacturers are imposed 
to countervail the rating relief gained by these industries. 
At the same time, on-licence duties are reduced at a cost 
of £970,000 in a full year. Motor duties on motor cycles 
are scaled down, so that the rate of 30s. will apply to 
cycles weighing up to 224 lb. instead of 200 lb., while the 
duty on goods vehicles weighing between 2 tons and 
24 tons is reduced from £40 to £35, with a rebate of 20 
per cent. for vehicles fitted entirely with pneumatic tyres. 
The telephone service is to be extended by the equipment 
with call offices of about five-sixths of the rural post offices 
and railway stations at present without them, and by ex- 
tending from 1} to 2 miles the radius from the nearest 
exchange within which a telephone is provided without 
extra mileage charge. 

The Suspensory Fund now stands at the figure of 
£22,633,000. Out of this there will have to be paid this 
year £2,570,000, the cost of anticipating by six months 
the relief of rates on agricultural land. The remainder of 
the cost of de-rating in 1929-30 will fall on the ordinary 
budget, and any surplus realised will be added to the 
fund. If Mr Churchill’s expectations are realised, there- 
fore, he or his successor will have some £24 million with 
which to face a de-rating cost in a full year of approxi- 
mately £35 million. 


I.—Orprvary REVENUE AND EXPENDITURE, 1929-30. 


Estimated 1929 Revenue. 





£ 
Inland Revenue— 
Income Tax s.cccccccccscecececs poled dahl - 239,500,000 
Betet TA ennessenesesesenconenecennneionenens 58,000,000 
Mette DOM ceccccccdcsccsidcsccioedsocases os ceaaee 
GUND cereriscsbuccovedecstosebssobidontadsis ,000, 
Excess Profits Duty.....csccceccscssssees ie 1,700,000 
Corporations Profits Tax.........ssecssees 800,000 
Total Inland Revenue .........scccccccccceseecceces 412,000,000 
Customs and Excise— 
QUNIND Veidisidddterevcddiacsdsdaibe eseseseee 119,850,000 
SIUTID -<hissheninbcohmencheremmimneminidanconbes 130,330, 
Total Customs and Excise ...........cccsssseceees 250,180,000 
Motor Vehicle Duties— ‘ 
Exchequer Ghade ..ccsceccckccoccsee eh 4,680,000 
Total Receipts from Taxes.............0.« poscitiis 666,860,000 
Post Offi ; 

Com pe etn sevtsssssnnassecssssecnanecsensees nesoaee 
sales Bano eaneenenen oserbonadeshneas cb ovebopainéensatieeossarh »250, 
Mistellaneoos on Loans due to British Government 30,550,000 

PNB saissbsiasaiicdd. 
Sete Ranigh —-ncsarren-aabouoaicine ron 26,000,000 


Estimated 1929 Expenditure. 








£ 
Interest and Management of National Debt............ 304,600,000 
Payments to Local Taxation Accounts .............s000 15,000,000 
Payments to Northern Ireland Exchequer ............ ,400, 
Miscellaneous Consolidated Fund Services ............0.. 3,500,000 
Tintin onninaeniionnaiiteneimieetnabernaininne 328,500,000 
Supply Services— £ £ 
Defence— [{ Army ...........0005 32,280,000 
Excluding < Navy .........s.000+ 47,312,000 
Pensions | Air Force ......... 15,983, 
95,575,000 
BEE i cccccvtoaneese 8,265,000 
Pensions < Navy .....ccccsceees 8,553,000 
Air Force ......... 217, 
Civil— 17,035,000 
I. Central Government and 
FERBROE co cececcccccoceces 2,163,000 
II. Imperial and Foreign...... 5,144,000 
IIE. Law and Justice ............ 12,407,000 
IV. Education...........seeceeees 50,004,000 
V. Health, Labour, Insurance 
(including Old Age and 
Widows Pensions) ...... 79,056,000 
VI. Trade and Industry ...... 9,258,000 
VII. Buildings, Rates, &c....... 8,230,000 
VIII. War Pensions and Civil 
Pensions ........csseeeeees 56,332,000 
IX. Miscellaneous ...........++++ 731, 
Tax Collection— —_ 223,325,000 
Customs and Excise ae ee 
Revenue Votes (including Pen- 
ions, £887,000) ........eeeseeeees 11,569,000 
sions, £887,000) 347,504,000 
WAM. dccrcceccdnccseccceccssesssocennncionsensees 004, 
New Exchequer Contributions to Local Revenues, &c.... 15,560,000 
691,564,000 
National Debt—Sinking Fund _ ..........scsececesesseeeeeers 50,400,000 
Surplus ........sscessecceceescesscscnscenscceeceeeseseesesaseenseeees 4,096,000 





II.—SEL¥F-BaLANCING REVENUE AND EXPENDITURE. 


£ 
required to meet Post Office e diture (including £3,691,000 PensionS)..........+.sesereees 58,110,000 
Fund.—Motor Vehicle Duties apportioned to Roed Fund an ue : 


Post Office. —Revenue 


° 
Pee cere reer eee eee ess esses SSeS SHH STOH STEHT OSHS OSHS HO OOS OOO OOS 





Balance ; 
® April 1, 1929..... teeeeeees eeenescocones eencensec 22,633,000 Cost of anticipation of rating relief for Agricultural poe 
Siiteitiey tak Mise Bh, 1590 <cerccesngerancascasecesnersosess 20,063, 


nadia 22,633,000 22,633,000 
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THE CONSERVATIVE PROGRAMME. 


‘TE wares of the two Opposition parties have long been on 
show in the political shop window. The Labour Party in 
Labour and the Nation, and the Liberal Party, in the 
Yellow Book, with its more aggressive Orange offspring, 
have gone near to embarrassing the newly-increased elec- 
torate by the plenitude of the policies which they would 
pursue if returned to office. The Liberals, in particular, 
have staked their fortunes upon the specific schemes de- 
voted to the relief of unemployment. Mr Baldwin com- 
pleted the window-dressing display at a representative 
meeting of the Conservative Party at Drury Lane Theatre 
on Thursday, and he would be the first to admit—nay, he 
stressed the point particularly in his speech—that the 
wares which he displayed have not the glitter of those 
shown by his opponents. We agree with the Prime Minis- 
ter that the temper of the electorate has changed. Plat- 
form speakers of all parties report the common experience 
that their audiences are intolerant of destructive criticism 
and party gibes. What they want to hear about is the 
practical steps which the various parties will pledge them- 
selves to take. Mr Baldwin ran on Thursday through the 
tale of the things which the next Conservative Govern- 
ment would do. But we must at the outset confess that 
the list leaves us wondering why it was necessary to delay 
the pronouncement of a programme which contains 
nothing startling, and nothing which might not have been 
said weeks or months ago, with the trifling exception of 
those small measures which had to await the Budget 
before they could be made public property. 

Now that the veil has been lifted from the official Con- 
servative programme let us see what it contains in the 
direction of practical legislative and administrative pro- 
mise. We will draw up the list as faithfully as we can. 
The de-rating of industry is, of course, in the forefront, and 
is the bedrock of Mr Baldwin's policy of ‘‘ putting men 
into permanent employment.’’ The Factories Bill, long 
promised, but not yet passed, is really to be produced at 
last. For agriculture there is the accelerated rates relief 
announced in the Budget, and a vague promise of legisla- 
tion to enable drainage schemes to be carried out, while 
stock farmers are offered a sop in the pledge that the diet 
of the British fighting services between the months of 
August and March shall comprise no beef which is not 
home fed, nor bread of which 25 per cent. of the flour has 
not been milled at home. In the sphere of social legisla- 
tion the piéce de résistance is slum clearance—an item on 
the programme of the other two parties also—but Mr Bald- 
win did not elaborate the procedure he proposes to follow. 
Then comes the chapter of the programme which is pre- 
sumably fancied as appealing to the vast numbers of 
newly-enfranchised women. This chapter, in brief, is 
this: A fuller and more efficient service of medical and 
nursing attention for mothers both before and at childbirth ; 
a Royal Commission to be appointed to investigate the pos- 
sibilities of State care for child welfare between the ages 
of one and five; State and other schools to be put on the 
same footing and extended facilities for higher education 
to be provided; and, finally, a ladder not merely to the 
university, but to the technical colleges. As regards 
Imperial affairs, the Prime Minister spoke much, but his 
only promise was that, within certain limits, the Home 
Government will bear the cost of interest in the early years 
on loans floated by young colonies for necessary develop- 
ment purposes. 

We have left out of this catalogue one main line of 
policy, namely, ‘‘ safeguarding.’” We had hoped that 
the Prime Minister would answer the earnest appeals that 
we have made to him to clear up the serious ambiguities 
which surround his fiscal intentions. So far from doing 
this he merely read out the well-known letter which he 
addressed to the Chief Whip as long ago as last August. 
This silence is ominous and expressive. If no further 
explanation is to be vouchsafed, the country can only 
assume that Mr Baldwin is definitely pledged to a system 
under which Protection may be afforded to any and every 
manufacturing industry in the country, big or small; and, 
as we have frequently shown, this practice, according to 
our present knowledge, will be granted haphazard on an 
individual investigation of particular industries without 
any attempt to assess the economic needs of the nation 
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as a whole. Mr Baldwin's silence j 
any challenge he could have delivered 4, oauent tha 
to arm themselves for what may be the decisi Te hatte 
the retention by thig country of the only sounie battle foe 
nae ma - can possibly prosper. MC system 
The Prime Minister’s speech in its ‘omni 

restrained, and though" it ran 2 chs dicnife and 
humanism. Attacks on his political me ag of 
delightfully absent. But an impartial hearer could has 
fail to feel that the complacency with which th Pin 
Minister reviewed the record of the last five : - 
matched by the lack of imagination which marked the a 
gramme for the future. The picture of the State ‘i 
the child from the days before its birth right throu oat 
time of manhood’s skilled employment is attractive - 
it is not a new one. It is, in fact, the idea that has und 
lain most of the social legislation of this country since is 
Lloyd George introduced the National Health Insuran 
Acts. Nor does it seem likely that de-rating and “ He 
guarding,’’ practically unsupported by any new ideas will 
convince the country that the Government, if returned to 
power, will slough off the inertia which it has exhibited 
towards the problem of industrial unemployment. 
may admire the Prime Minister’s determination to pro: 
mise “‘ not one iota more than he can perform,” but the 
scope of the performances which he does promise jg no 
impressive when examined in relation to the critical pro- 
blems which beset the country to-day. Here is the sum of 
the whole matter. What Mr Baldwin promises the 
country is another five years of Government on the same 
lines as those of the last five years—the same foreign 
policy, presumably (though on this subject, again, he was 
conveniently silent), and the same home policy. He offers 
only one new thing, the indefinite extension of Protection. 
And that way lies disaster. 


PRESIDENT HOOVER AND ARMAMENTS. 
Tue American nation is a young nation rejoicing in its 
strength, and deiighting to measure that strength in 
gigantic enterprises. In an independent career that has 
so far run for only just over a century and a half, this 
nation has already broken in a continent. Durng the 
Great War America consciously came of age; and 
the rest of the world has been wondering how she 
is going to celebrate the occasion. She will cer- 
tainly do it by undertaking some enterprise still 
greater than any that she has accomplished before; 
but here there are alternatives—and alternatives that 
are fateful not only for America herself but for the 
rest of humanity. Is her next enterpnise t be 
the domination of the world as a climax to her con- 
quest of a continent? Or is she going to crown - 
crusades against autocracy, slavery and alcoholism ' 
& new crusade against an even more formidable an 
baneful institution—war? After the failure of the eo 
Power Naval Conference at Geneva in 1927, nee 
Coolidge’s administration made two concurrent as 
His Secretary of State, Mr Kellogg, taking up an seal 
forming a suggestion of Monsieur Briand 8, . = 
through the negotiations for the General Treaty ieee 
Renunciation of War. The Treaty was signed by - 
States on August 27, 1928, and has since been — 
by 47 out of 49 other States that: were invited to te 
Concurrently, President Coolidge’s Secretary ae 
Navy, Mr Wilbur, introduced into Congress al i, = 
struction Bill for building 71 warships, ranginé © os, af 
craft carriers and 10,000-ton cruisers a) ‘On 
an estimated cost of approximately $725,0™, declared 
these two measures, American public i favour 0 
itself in plain terms and with potent effect. ich enable 
the Treaty, it supplied the driving force W tic success: 
Mr Kellogg to achieve his remarkable ypctgun good pul 
Against the Wilbur Bill, it protested to suc 
pose that the House Committee on Na hi 
tuted a new Bill for constructing 16 “oe : 
71, at an estimated cost of little more "ths ynreduce 
the original figure. The reduced Bill and in the early 
Treaty were both passed by the Sent ncliaat’® term 
months of this year, just before bag wh ‘he Senate 
of office expired. That stiff-necked body; 
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..4 its master in the people and had bowed 
had recognise and there are already symptoms that 
oo P sey enlightened and organised public 
this 1a in the United States is going to inspire public 
opinion in other countries. In fact, we may be catching 
oping | jimpse of an entirely new force in human 
the firs eneral public opinion transcending frontiers. 
affairs Pty the declaration of the American people’s will 
) — heen lost upon President Hoover; and there are 
has ae dy that he means to execute this mandate with 
a; aie For, in his luck in tackling difficult enter- 
all his on the grand scale, Mr Hoover is a true son of his 
— . and there is no doubt that the outlawry of war is 
eet and more difficult enterprise than the pursuit of 


world-dominion. 
Already, since Mr Hoover took office, the United 
States has started to explore the ground again with a 
yew to adhering to the statute of the Permanent Court 
of International Justice ; and this time it seems possible 
that the obstacles which baffled the last attempt may 
be overcome. This is one of the practical construc- 
tive steps which naturally follow from the signature and 
ratification of the Kellogg Pact; for when a State has 
pledged itself never to seek the settlement of inter- 
national disputes except by peaceful means, it naturally 
makes arrangements to have such means at its disposal 
in the event of future disputes, in case it might find 
itself without any means of settlernent at all. But there 
is another practical step which follows from a general 
renunciation of war as an instrument of national policy, 
and that is an all-round reduction of armaments; for 
when all States have agreed that public force shall only 
be used for collective police work, it is evident that the 
amount of public force which each State needs to possess 
is much less than under a dispensation which permitted 
any and every State, for its private national ends, to 
make war on any other: Towards the end of last week 
there were indications from Washington that President 
Tloover intends to take up the disarmament question too, 
and to attack it at its critical point: the problem of the 
relative naval strengths of the three principal naval 
Powers of the world, who failed in 1927 to arrive at an 
agreement during the Geneva Conference. 


President Hoover, it appears, would welcome an over- 
ture from one of the other two Powers concerned for re- 
convening the Three-Power Naval Conference; and there 
is a hint of the lines on which he would then negotiate. 
He would propose ‘* mathematical parity ”’ in cruiser 
strength between the United States and the British 
Empire on the scale of 250,900 tons each, which he con- 
siders ample for the security of either party against 
7 conceivable coalition of other naval Powers. 
: ithin this total figure, he would leave the British 
i free to build small cruisers and the United 
” free to build 10,000-ton cruisers; but he would be 
ully alive to the British contention that ‘‘ mathematical 
er of total cruiser tonnage thus diversely employed 
on et produce ‘* strategical parity,”’ and he would 
ro ae to get over this crux, not on the technical 
aia ~ ‘t may well be insoluble), but on the 
teal a where Gordian knots are not impossible 
suggest) —. be necessary (Mr Hoover is reported to 
san ei - the British Government to adopt the 
oni oh at there never will be war between the two 
Gowanien bie it ig added that the United States 
al as be willing to offer the British Govern- 
thesis, ging reasons for relying upon this hypo- 
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a clash betwee 
Involving a da 


ns mean? To discover this, 
er what are the circumstances in which 
n Great Britain and the United States, 
No setions ane of war between them, is conceivable. 
arise rr os Supposes that a danger of war would 
ritain, or ms etween the United States and Great 

Other gelf. of ortiori, between the United States and any 
monwealth, = State member of the British Com- 
ave been a aes = m Alone ’’ incident—which might 

Parties—ig g 4 ¢ Selli in other times or between other 
ase in point. There would not even be 
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much danger of an Anglo-American War if a British 
Government were to be so ill-advised as to implicate 
itself in a ‘* private war ’’ with a third party; for although 
the United States might then have its hands free under 
the terms of the Kellogg Pact, is it likely that the 
British Government in such circumstances would press 
interpretations of maritime law in war time to which 
the United States objected? The real danger would be if 
the British Government, under the Covenant of the 
League of Nations or under the Locarno Pact, were to 
find itself involved in international police operations 
against a third party, which had violated one or both of 
these instruments and ex hypothesi had also violated the 
Kellogg Pact. In such a situation, a British 
Government might feel it its duty to use its naval power 
to the full, or in other words, to interpret its rights at 
sea in war time in the widest sense; and this is the situa- 
tion in which, as things are now, a dangerous clash 
between Great Britain and the United States might be 
apprehended. This, then, we take it, is the point on 
which President Hoover would seek to furnish us with 
assurances. What form such assurances would take, it 
is impossible yet to conjecture. We can only say that, 
if satisfactory assurances could be given by the United 
States in an authoritative way, the Gordian knot of the 
naval armaments problem could almost certainly be cut. 
We believe that, if American public opinion realises this 
and lines up behind Mr Hoover in any endeavour that he 
may make in this direction, Mr Hoover’s policy will go 
through; for in the United States, if the President and 
the people are of one mind, there is no political force 
that can stand against them. 


INDUSTRIAL PROFITS. 


Our quarterly figures of the profits of industrial companies 
again reveal an upward tendency, but the improvement, 
as might be expected, is decidedly smaller than that re- 
corded a year ago, when the statistics reflected the 
recovery of much ground temporarily lost through the 
labour troubles of 1926. The accounts of 454 joint-stock 
enterprises published during the first three months of 
1929, and tabulated in the Economist’s weekly summary, 
show aggregate net profits amounting to £59,869,638, an 
increase of £903,926, or 1.5 per cent., on the £58,965,712 
earned by the same concerns in their previous financial 
year. The results of our analysis in the past five quarters 
are summarised below :— 


Net Prorits (AFTER PayMENT OF DEBENTURE INTEREST, &c.) 
as itetiltganeschmnummnesteasta ete EEE 








Sz Reports Published 
» SS in 
Zz Increase. 
Eg 
= 
z = 1927. | 1928. 
a ecg emeemnene iene infec 
i , 8 177 204 15°2 
First quarter ....... 504 53,645,330 61,822,534 ,177, : 
Second quarter ... 556 57,729,860 58,477,637 747,777 1-3 
Third quarter....... 237 | 21,170,777 23,221,775 2,050,998 9:7 
Fourth quarter ... | 412] 35,036,441 36,120,801 1,084,360 3-1 
1,709 | 167,582,408 179,642,747 12,060,339 7:2 
1928. 1929, 
First quarter ....... 454 | 58,965,712 59,869,638 903,926 1:5 


iki laceis cette netstat ACOA 

The working period to which the majority of the reports 
published during the past quarter refer is the calendar year 
1928. In view of the slight, but none the less unmistak- 
able, setback which some sections of British industry 
experienced twelve months ago, a diminution shown in the 
rate of expansion of net profits, as compared with that of 
previous years, will occasion no surprise. The next table, 
which gives the quarterly trend of net earnings since the 
beginning of 1923—the first year to register an improve- 
ment after the severe slump of 1921-22—shows that, 
setting aside the exceptional results published during the 
six months immediately following the coal stoppage, the 
increase of 1.5 per cent. now recorded is the smallest gain 
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made in the first quarter of any of the years covered by 


the table :— 
1921. 1928. 1929. 


% 
+1°6 


1926 

+7-6 
+8:°3 
+2°8 
+3°8 


+63 —3-0 + 7:2 


It would be premature as yet to conclude that the up- 
ward curve of industrial profits, whose recent steady rise 
(the coal stoppage period excepted) is shown above, has 
now begun to ‘“‘ flatten out.’” It will be observed, how- 
ever, from the following analysis of earnings in different 
industrial groups that last quarter’s small increase repre- 
sents the net result on balance of a somewhat “* patchy 
range of upward and downward fluctuations :— 


Net PRoFits (AFTER PAYMENT OF DEBENTURE INTEREST, &c.) 


Reports published in 
Quarter ended 
March 31. 


1928. | 1929. 
ae aaa 


£ £ £ 
1,656,880 | 1,932,539 | 275,659 


3,783,703 | 4,015,780 | 232,077 
2,882,272 | 2,903,966 21,694 


374,556 366,882 oes one 7,674 
2,400,198 | 1,834,698 565,500 


1,420,413 | 1,619,650 
816,140 | 1,343,506 
999,352 449,226 

1,182,095 967,430 

5,387,466 | 5,782,571 

78,1 


"942 150 
7,356,844 | 8,001,218 
387,387 | |527,629 
3,605,430 | 3,955,371 
681,607 | '702,408 
24,960,427 |25,388,614 


58,965,712 |59,869,638 
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Rubber, etc.... 
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Shipping 


— & stores 395,105 


wo 
HWwo Doo-); 


~ 
on 


Apart from the steep decline again recorded in the profits 
of rubber-producing companies, and a slight falling off in 
** catering ’’ earnings, significantly large decreases are 
revealed in the shipping and in the iron, coal and steel 
groups. Steamship companies, both in the ‘* tramp ”’ 
business and in the operation of regular ‘‘ liner ’’ services, 
appear to have fared less well in 1928 than in the previous 
year, while the decline of £565,500 in the aggregate profits 
of the ‘* heavy ”’ group is an eloquent reflection of keen 
competition and price-cuts, notably in the case of coal. 
Among the increases, that recorded by trust companies is 
satisfactory, though indicative of world, rather than especi- 
ally British, conditions. The textile group is somewhat 
overweighted by the higher earnings of Courtaulds and 
Bradford Dyers; the marked rise in motor and cycle 
profits represents an improvement in the results of two 
individual firms, Leyland and Crossley Motors; and the 
bulk of the distributing trade’s increase was occasioned 
by one concern, namely, Debenham’s, Limited. Sub- 
stantial gains were made by breweries, and by public 
utilities, such as tramways and electricity supplies, but 
it is noteworthy that the increase of 1.7 per cent., shown 
by the large and representative ‘‘ miscellaneous ”’ group, 
contrasts unfavourably with an increase of 15.1 per cent. 


a year ago, and of 10.1 per cent. in the year before the 
coal dispute. 


_ In the next table we give the distribution a profits 
in each of the past five quarters :— 


DISTRIBUTION OF PrRorrrs. 


Net Ordinary 
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The last column of this table, and of that w 
includes not only specific allocations to Tese 
the net amounts by which balances carried 
increased. As Compared with the correspondin 
a year ago, the proportion reserved during ' - figure 
quarter appears in @ not too favourable light © past 
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Highly conservative finance is exemplified as usual by the 
motor and cycle group, while breweries, hotels, land 
and mortgage, and textile companies were also amon 
those who apportioned rather more of their profits to 
reserve than a year ago. The shipping group’s reserved 
proportion, on the other hand, fell from one-third of 
the total net profits a year ago to less than one-fifth in the 
past quarter. The percentage withheld from distribution 
in the ** miscellaneous ’’ group also declined appreciably. 

Turning to earnings on capital, we next show the ratio 
of net profits and of amounts reserved to total ordinary 
and preference share capital in each of the past five 
quarters : — 


Carried to 


TS, 
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£ ”% 
61,822,534 | 11:6 
58,477.637 | 10°5 
23,221,775 | 11:9 
36,120,801 | 11-0 


1,613,585,091 | 179,642,747 | 11-1 
537,360,324 | 59,869,658 | 11-1 


£ 
14,171,199 
11,401,102 
6,097,370 
8,395,719 | 2: 


—-_—_—— 
i 


40,065,390 | 2°5 
12,636,949 23 
The ratio of net earnings to capital last quarter is sensibly 
below that recorded in the first three months of 19%, 
but is identical with last year’s average figure. In 1926 
the average was 11.8 per cent., and in 1927 10.5 pet 
cent.—the proportion carried to reserve in those years 
averaging 2.8 and 1.8 per cent. respectively.. The 
average rates paid on debenture, preference, and ordinary 
capital in each quarter since the beginning of 1926 have 
been as under: — 
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| ‘ves the average dividend rate analysed 
ae om ay figures being added for comparison 
y ’ 


in the case of rates paid on ordinary capital :— 
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Apart from the decline in the average rate of ordinary 
dividend paid by the rubber group—as opposed to higher 
average tea dividends—few striking changes are disclosed 


| in the foregoing figures. Shops and stores, and breweries 


vie with each other for first place in the list of remunera- 
tive trades. The ‘* miscellaneous ’’ group also yielded a 
satisfactory average figure of ordinary dividend, in con- 
trast to the low rates paid by the shipping, ‘‘ heavy 
industry,’ and motor and cycle groups. The average 
rate paid on the ordinary capital of investment trusts 
was reduced from 10.4 per cent. to 9.6 per cent., 
whereas land and mortgage concerns increased on the 
average their rate of ordinary dividend. The reduction, 
as compared with a year ago, in the average rate of 
dividend, disclosed above, on £334 millions of ordinary 
capital scarcely bears out Mr Churchill’s optimism regard- 
ing the future vield of Income and Super Tax. 


—————————————_—— 


A NEWLY-DISCOVERED RACE. 


‘qos of our readers who, as very small children, were 
occasionally assailed by a terrible misgiving lest sup- 
posedly inanimate objects were, after all, sentient, and 
feared, till this reflective mood passed, to whip a top or 
kick a football, will be interested in the report that an 
Important discovery has resulted from research among 
the archives of the stock and commodity markets. A 
distinguished anthropologist, who has made a life-long 
rs of the market reports published in the Economist, 
Calms to have established the fact that the stocks and 
ne dealt in are a race of animate beings, with 
a customs, and institutions not unlike our 
aa hapter and verse, from records of undoubted 
mp ‘city, are in process of collection for every theory 
wre seri and, though his work is still incomplete, we 
tine ae publish the preliminary results in the hope of 
mulating others to further research. 


a rd — more elementary human characteristies 
They kein’ in this race is abundantly demonstrated. 
etmae will—being frequently described as harder 
are mention o. choice.” “Among coffees, fine bold types 
the other h ad with apparent admiration. Snobbery, on 

deine ie » specially racial snobbery, is very marked. 
" slipe Nie — unmistakably expressive of contumely, 
and instan equently applied to three-quarter bred lambs, 
poor rece tion of greasy crossbreds meeting with a 
correspon te re are frequently reported by our Bradford 
often quiet nt. They have their moods, too. Flour is 
the mill: ete‘w’ natural in people who have been through 
appearance - se have been recorded as having ‘‘ a tired 
Betting out of ie recently it was reported that copper was 
beings have ttn indication perhaps that these 
qualities are ir own modern child probl 


t is ofte plified by the announcement that rub- 


exe 

0 resilient, j i ‘ 
even coeg » in spite of bearish advices, that 
and that, triumph G. K. Chesterton, can be buoyant, 
Succeeds jn recovering ahiogiy. knows what troubles, tea 
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On the other hand, pessimism and _ unsociable 
behaviour are also manifest, as when bacon is reported 
to be heavy and dull, or pepper to show great reserve. 
The frequent statement, however, that ox tongues are 
firmly held leaves no doubt that self-respecting reticence 
is regarded as a high virtue among this population. No 
vice is spoken of with more consistent disapproval than 
that rather nebulous fault, ‘‘ irregularity.’’ 


Mrs Grundy, it is found, has an active and important 
counterpart in this community. Thus, vegetable oils, 
which are in the habit of making their appearance naked 
ex-Hull mill, are universally characterised as ‘* crude.”’ 
There is abundance of evidence, also, on the question of 
social distinctions. Tinned fish, for example, are great 
clubmen, to judge by repeated references to ‘‘ Portuguese 
clubs,’’ in this connection. Other data suggest that 
we are dealing with a race of great travellers: not a week 
passes but some commodity moves off steadily, to some 
unstated destination, while the terminal (this variant of 
** terminus ’’ is by no means the only trace, as yet unex- 
plained, of American influence) is frequently described 
as disclosing more animation. Once, at least; there 
appears to have been a mass migration—‘‘ the market 
travelled on steady lines ’’—a movement which, perhaps, 
accounts for occasional references to quota restriction in 
certain reports. 

In one respect—the littering of public places with 
rubbish—there is evidence that commodities are more 
advanced than the human race. What can that con- 
stantly recurring phrase: ‘‘ beasts... to sink the 
offal ’’ mean, if not that a force of animal scavengers 
is employed to consign waste matter to the ocean? Our 
knowledge of their arts is incomplete, but they have their 
stage celebrities, who, apparently, are less exigent than 
ours in the matter of salary (‘‘ market very firm and 
two stars quoted 16s.’’); they have fashions, not only in 
clothes, but in figures (‘‘ shoulders which turn in for 
the cut sole trade were in much demand ’’). This cryptic 
passage is almost all the evidence we have as to the bodily 
structure of this race, but that they are diminutive we 
can safely infer from the Lilliputian character of their 
police force; in a jute report occurs the illuminating 
statement: ‘‘ For 8 lb. cops, 3s. 8d. has been paid for 
delivery this year, with few available.’’ Evidently this 
is a nornial weight, since constables of this class, though 
temporarily scarce, are described as ‘‘ common.’ 

Finally, there are a number of very curious customs, 
the significance of which has not yet been discovered. A 
great service to the cause of learning would be done, for 
example, by a student who could furnish authentic 
material for a sketch of a ‘‘ sardine in quiet support ”’; 
‘new crop Plate advancing sharply’; ‘‘ the market 
going into the Bank ’’; ‘‘ Japanese crab being firmly 
held '’; ‘‘ a squeeze for prompt positions ’’; “* ginger 
moving off slowly by private treaty ’’; or of the re- 
markable ceremony recorded in a recent report, when 
China auctions ‘‘ embraced a wad of monings.’’ One 
would like to be assured that, in their public life in the 
market, these newly-discovered homunculi always observe 
a proper decorum, but there is, unfortunately, more than 
a suggestion of mass-inebriety in the recently noted state- 
ment that ‘‘ the market as a whole was tight but 


cheerful.’”’ 


aaa lace sapien sil a etait uate edie be 4h ks Pa RT ew Oe Pees ¥ . 


it mc al hat ii iit clea: 


hana n deat oiatin 





hs : a ae _" ‘ 

- —— es oy eee 1s : 

pl BON in age th OS toa iio Ay REND DOP OR 
f aK cae ee “$ , mee : 

, a ee ¢ 

- ay iw 7 . va “ os ale » ," - bd OTN 

ee ee a ' = : n ~~ at 
ne es arr xe Rew ut tie eee ny Tes Se Ee Te oe . . 

2 A vy oom te TE ae am Pe — e 


THE ECONOMIST. 


Notes of the Week. 


Mr Snowden’s Indiscretion.— Discussion of the Budget 
in the House of Commons has, so far, been somewhat 
colourless. The weakness of Mr Churchill’s Sinking 
Fund policy was effectively exposed on Tuesday night 
by Mr Runciman—an exposure met by Sir L. Worthing- 
ton-Evans in a singularly unconvincing reply—and in an 
interesting speech, on Wednesday, Mr William Graham 
traversed critically the Chancellor’s claim that the 
Government had been architects of increasing prosperity. 
His central charge against the Budget was that it had 
‘‘no direct and emphatic bearing upon the problem 
of unemployment.’’ Apart from these lines of attack, Mr 
Churchill has, up to now, escaped lightly, thanks largely 
to an exceedingly aromatic red herring drawn across 
the Budget trail by Mr Philip Snowden, who, on Tues- 
day night, delivered a startling condemnation of British 
policy as reflected in the Balfour Note. We do not pro- 
pose to inquire into the niceties of Mr Snowden’s mean- 
ing, nor to discuss in any detail the merits or demerits 
of the international debt arrangements which this country 
has made, for we have had frequent opportunity of 
stating our opinion on each settlement, and on the 
general policy which the Balfour Note embodied. But 
we wish to put on record our view that the severe and 
effective castigation meted out to Mr Snowden on Wed- 
nesday, in the House of Commons, by Mr Churchill and 
Sir Austen Chamberlain was necessary and deserved— 
deserved because, whatever Mr Snowden’s meaning was, 
the effect of his words was to create the impression 
throughout the world that one who has been in charge 
of the nation’s finances, and who may be in charge of 
them again, was flirting with the idea of the repudiation 
of contractual obligations. We hope, however, that on 
balance good may result from this unfortunate incident, 
for Mr Snowden’s speech made it necessary for his own 
leader, Mr. Ramsay MacDonald, and for the Liberal 
Party, to make their attitude on this important question 
clear. And this they certainly did. Mr. MacDonald 
said: ‘* So long as I occupy the position that I do, there 
shall be no repudiation.’’” On behalf of the Liberal 
Party, Mr Runciman, in the absence of Mr Lloyd George, 
said: ‘* We (the Liberal Party) wish to make it clear, 
here and now, not only in this House, but in the hearin 
of Europe, that, so far as we are concerned, we shoul 
not depart from the doctrine of the continuity of con- 
tractual international obligations entered into in our 
name by the Government of the day, whether we agree 
with that Government or are opposed to that Govern- 
ment. It seems to me of the first importance that we 
should not neglect that expression of view in order that 
the world may realise that once Great Britain has put 
her name to an undertaking, she will carry it through, 
in spite of the vicissitudes of political fortune.’’ These 
definite statements should be sufficient to reassure the 
world that, whatever the faults and shortcomings of 
Britain’s international policy may be, the phrases 

repudiation ’’ or “* dishonouring of a bond ”’ are not to 
be found in the English political vocabulary. 


Reparations.—With the present week, the work of the 
Reparations Conference in Paris has entered upon 4 
critical stage. Last Saturday, Dr. Schacht was presented 
with a memorandum, endorsed unanimously by the ex- 
perts of the creditor Powers, containing a complete 
scheme of payments. Monday and Tuesday were spent in 
furnishing the German delegation with additional data 
amplifying and poems the Allied memorandum, and 
at the plenary session, held on Wednesday afternoon, 
definite counter-proposals were put forward by Dr. 
Schacht and referred to a sub-committee—identical ‘in 
composition with that which evolved the Reparations 
Bank scheme—for informal examination. Details have 
not yet been given officially either of the Allied memo- 
randum or of the German reply. Unofficial but persistent 
reports, of whose substantial accuracy there seems 
to be little doubt, indicate that the Ailied experts set up 
a schedule beginning with an annuity of 1,800 million 
marks, increasing, over a period of 15 years, to 2,450 
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millions, holding that level until the en ; 
seventh year, and then declining to a ak * er 
millions for a further 21 years. This would corre 1700 
to an average annuity of about 2,200 millions oe spond 
afford Germany a saving, as compared with the ese 
annuity of 2,500 millions under the Dawes Plan, of - 
millions in the first year and some savings in all the oth 
years, even without taking account of the enlarging let 
fiuence of the index of prosperity. The German counter. 
proposals are repcrted to be based on a figure of 1,659 
millions as the average annuity payment, and fo enyjs 
age, not only the termination of payments before 
the end of 58 years, but a flat rate of payment through. 
out the period. The unfavourable reception accorded to 
the Allied memorandum in Berlin made it certain thy 
the German delegation’s offer would be appreciably 
below the figure presented to them last Saturday, anj 
having regard to the normal manner in which negotiy, 
tions between creditors and debfors are apt to be con: 
ducted in international conferences, as well as between 
individuals, we are not greatly surprised or dismayed st 
the width of the initial gap which the experts have to 
endeavour to bridge. Rumours that Dr. Schacht has 
been inclined this week to reopen the whole question 
of Germany's capacity to pay—an issue exhaustively 
canvassed in the earliest stages of the conference—ani 
to digress into political questions, are somewhat dis. 
turbing, but it was never to be expected that the final 
phase of the conference, when it became a question of 
‘* getting down to brass tacks,’’ would proceed either 
rapidly or without inevitable hitches and delays over 
stumbling blocks of one kind or another. Dr. Schacht 
is entitled to make as good a bargain for his country 
as he can, and the abandonment of “* transfer protec- 
tion ’’ is a factor which clearly bulks large in German 
opinion. It is satisfactory, however, that the Allies should 
at least have reached unanimity among themselves. 
At the moment of going to press we learn that Dr 
Schact’s memorandum was, after all, intended as an ulti- 
matum, and a very serious situation therefore arses. 
But we continue to be hopeful that, if the German dele- 
gation retain their grasp on the realities of the situation, 
and sincerely desire the settlement of a question who 
solution would benefit inestimably, not only the cause ot 
European peace but Germany’s own interests, an agree- 
ment will be reached. 


The Grand Coalition in Germany.—On Saturday, Ap 
18, the Government of the Reich was reconstrude on 
lines which in practice re-establish the “‘Grand Cos ae 
of the Social-Democrats, Democrats, Centre, os . 
Party and Bavarian People’s Party. This is not ony - 
most stable Government that the Reich can have ae 
existing balance of parties, it is the Government - a 
to carry the country with it along liberal lines _ : 
in both home and foreign affairs. It is true t aes 
parties composing it are divided over the Sree castee 
and it is also significant and wholesome that t a “ 
versy on this matter of armaments should be . a 
between different German parties rather than 7 tbat 
Germany and her neighbours. It seems, ae "ition 
the division over this question will not bring the yn hold 
down, since all parties concerned are a oes 
together in order to deal with the Budget O maa 
presume, with the still larger question of r Powers 
final answer to the former Allied and Associstal wt 
on the question of Reparations. The crux m the Cent 
tion of the Grand Coalition was the attitude 0 ange 
Party; but three representatives of the _ figure 8 
entered the coalition, including such a nota : ie 
Dr Wirth, a former Chancellor, who has peril 
more than any other German statesmap Otani: 
Stresemann for the cause of international wp ister for 
ing since the war. With Dr Wirth 9% a post i 
aueeee ag gg Dr StresemanD oe er Hlemsos 

Ministry for Foreign Affairs, nt oug 
Miller as Chancellor, the new German a foreig 


to be a constructive force in both internal 
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—It is. becoming possible 

Peace in - pr rs rey auasher suffered _ the 
to estimate ‘ forces in Chihuahua, on their retreat 
main insurge” und all the indications are that the blow 
from ad The insurrection has not only been 
has been caste districts, but its back seems to 
stamped rani ‘in the north-west, which, for all 
have tot vrectionss is the natural stronghold and base 
Mexican ana On Saturday, the 13th, one insurgent 
ayer eral Manzo, crossed the United States 
leader, with his staff, at Nogales, Arizona, and 
os ed to the United States immigration authorities. 
= alee insurgent forces in the State A Sonora 
orted to be treating for capitulation. It remains 

wept shether the insurgent commander-in-chief, 
“ " S coded will give up the struggle or will attempt 
aan on a local guerrilla warfare; but even if he per- 
. a chooses the latter course, this will not alter the 
et fact that the insurrection has failed and that 
re Calles régime (for ex-President Calles is still the 
‘nd the presidential chair) has surmounted the 
ost uae beret sr crisis with which it has yet been 
confronted. The danger was, of course, that the insurrec- 
tion—which had been carefully arranged to break out at 
4 number of points simultaneous! y—might become 80 
widespread that the aia aan a fail > -— 

ith it, both from insufficiency of numbers and sti 
a from the inadequacy of means of communication. 
In that case, the insurrection might have dragged on 
indefinitelv, and so have rallied to its standards all the 
forces of disorder and discontent, until the Government 
collapsed. This was the really serious possibility ; for 
the military leaders belonging to the faction of the late 
General Obregon, who started the trouble, can hardly 
have a large popular following of their own. The crucial 
question was whether the long-drawn-out struggle 
between Church and State would flare up when the Calles 
régime was challenged; for in that case the insurgent 
“ Obregonista ’’ generals might have been supported by 
a Catholic mass-movement, at any rate in the North- 
west; and though that alliance would have been incon- 
gruous and almost certainly transitory, it might well have 
availed to overthrow the existing order. Without taking 
sides in Mexican politics, we may legitimately rejoice 
that the whole life of the country is not to be thrown 
into the melting pot again. When the Diaz régime 
broke up in 1910, there were ten years of disorder; and 
it has taken from 1920 until to-day to repair the damage 
of that anarchical period. It would be a tragedy for the 
Mexican people if they were to be thrown back into that 
plight just when they had found their feet again; and it 
would also be a grave setback to the cause of international 
peace; for Mexico is the China of the New World, and 
her internal disorders cannot go far without producing 
international complications. We may hope that the pro- 
cess of reconstruction will now be resumed under the 
on of ex-President Calles, and with the sage and 
isinterested advice of Ambassador Morrow. 


power 





oan . 's Faulty Logic.—Possibly because of the 
antes the impending election, or poets because he 
failure : i a few minutes he would be confessing the 
manda the betting tax, Mr Churchill, in his Budget 
the d ti elt it necessary to deliver a vigorous defence of 
al Sion Upon artificial silk and motor tyres. What 
Mr Ch : “a apology from most people is never one from 
dod con a and he made a valiant attempt to prove 
argument duties had been an unqualified success. His 
pala: at end each case was the familiar one—imports 
erected “ 8 up, home production up, new factories 
den - _ lower, : and finally, ‘‘ an assured revenue 
Mr Snowd 000 a year.’’ He ended b recommending 
the silk q en to re-read the speeches he delivered against 

uties during their passage. It is to be regretted 


that ; 
self ‘0 Churchill hag apparently neglected to follow him- 


he would oriPtion for Mr Snowden. If he had done so, 
time for thes found that one of his arguments at the 
artificial silk introduction of the silk duties was that 
industry, which 
ar the burden he was then proposing to 


could well esa & new and e i 
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inflict upon it. The fact that the industry has gone on 
expanding has nothing to do with the duty, and 
in fact, as was pointed out last week in our Free 
Trade supplement, the rate of progress during the three 
years following the duty was little more than half that 
of the three years preceding it. His statement that the 
home price of artificial silk yarn has fallen by 25 per 
cent. since the duty was imposed is equally irrelevant. 
Prices, as it happens, have of late years been falling all 
over the world. The real question is one that Mr 
Churchill omitted to mention. It is, what would be the 
price of artificial silk yarn to-day if the duty had never 
been imposed? A possible answer was provided by Mr 
Snowden’s statement in Tuesday’s debate, that ‘‘ the 
price of the most used artificial silk yarn was 50 per cent. 
more than the price of similar yarn in continental 
markets.’’ Another and even more telling answer was 
given by Mr. Churchill himself a year or more ago, when 
he admitted that the duty had intercepted a decline in 
price. The Chancellor has once more evaded the real 
point. Post hoc, ergo propter hoc—is not a form of 
argument whereby the case for trade restriction can be 
made convincing. 





Mr Hoover on Tariffs.—Mr Hoover's first Message to 
Congress dealing with tariff policy contains a passage 
which we commend to the attention of our protectionists 
over here. First of all he deals a doughty blow to those 
who attempt to prove the success of protection from the 
good fortune—often due to totally different causes— 
of the protected industries. He roundly states that ‘‘ we 
must not fail to take into account the broad interests of 
the country as a whole, and such interests include our 
trade relations with other countries. It is obviously un- 
wise protection which sacrifices a greater amount of 
employment in exports to gain a less amount of employ- 
ment from imports.’’ To which we would content our- 
selves with adding that there never was any form of pro- 
tection which did not have that result. We congratulate 
Mr Hoover on having compressed in two short sentences 
so much economic truth. 


The Indian States Committee.—The Report* of the 
Indian States Committee, laid before Parliament on 
Tuesday night, is exemplary in succinctness and in unani- 
mity. Sir Harcourt Butler and his two colleagues were 
appointed to report upon the relationship between the 
Imperial Government, as Paramount Power, and the 
Indian States; to inquire into the financial and economic 
relations between British India and the States; and to 
make any recommendations thought desirable for the 
more satisfactory adjustment of those relations. The 
Committee’s findings emphasise the need for recognition 
of the fact that in the territories of the Raj and the 
Rajahs there are two Indias; that the machinery of 
Government must be adapted to this condition; and that 


| the States ‘‘ differ so greatly among themselves that 


uniform treatment of them is difficult, if not impossible.’’ 
Having traced the historical development of the relation- 
ship between the Indian States and the Crown, the Com- 
mittee reaches the axiomatic conclusion that, pragmatic- 
ally, the doctrine of ‘‘ Paramountcy ’’ is open to little 
criticism, and that ‘‘ the relationship between the 
Princes and the Paramount Power has on the whole been 
harmonious and satisfactory.’’ In round terms the Com- 
mittee states: ‘‘ Paramountcy must remain paramount; 
it must fulfil its obligations, defining or adapting itself 
according to the shifting necessities of the time and the 
progressive development of the States.’ At the same 
time, there is no lack of sympathy in the Report with 
the views of the Indian Princes. The justice of their 
claim to consultation in matters of general policy regard- 
ing maritime customs is fully recognised, and the recom- 
mendation is made that an expert body should be ap- 
pointed to inquire into the fairness of the States’ contri- 
bution to Imperial revenue and their proper share in 
Customs’ receipts— the Committee's own opinion being 
that the ideal solution of the tariff issue would be an 
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Indian Zolleverin combined with the abolition of internal 
Customs in the States themselves. In matters of finance 
a number of other recommendations of minor importance 
are made, but it is in the sphere of future political rela- 
tions that the Committee’s conclusions will attract most 
attention. Though it is careful to make it clear that 
‘« the door is left open for closer union ”’ between the two 
Indias, the Report points to the need for ‘‘ great caution 
in dealing with any question of federation at the present 
time ’’ in view of the fact that the Indian Princes are a 
body ‘‘ so heterogeneous, so conservative, 80 sensitive, 80 
tenacious of internal sovereignty.”” The demand of the 
States ‘‘ that without their own agreement the rights and 
obligations of the Paramount Power should not be 
assigned to persons who are not under its control,’’ is 
endorsed without qualification. Recording its ‘‘ strong 
opinion ”’ that the States should not be transferred save 
by their own consent to a “* new Government in British 
India responsible to an Indian legislature,’’ the Com- 
mittee recommends that better methods be adopted for 
recruitment and training of officers for the Political 
Department attached to the States, that the States 
should deal in future with the Viceroy as representative 
of the Crown, not with the Governor-General in Council, 
representing in that capacity the Indian Government; 
and that ‘‘ important matters of dispute between the 
States themselves, between the States and the Para- 
mount Power, and between the States and British India, 
should be referred to independent committees for advice.”’ 
The Committee’s conclusions may possibly be assailed as 
‘* undemocratic ’’ by some sections of advanced Indian 
opinion, but the Report in its broad lines is a realistic and 
authoritative pronouncement on one aspect of the problem 
which the Simon Commission have to solve. 


The Preparatory Commission for Disarmament.—In 1 
leading article in this issue we discuss the somewhat more 
hopeful prospects of a renewed attempt being made to 
reach an Anglo-American entente on naval policy and 
construction. In the absence of such an understanding 
the present session of the Preparatory Commission for 
the Disarmament Conference cannot be expected to make 
much progress. A Geneva correspondent writes :—What 
the Commission will be able to accomplish during its 
session—which is estimated to last two or three weeks— 
is almost entirely a matter of speculation. Vague and 
contradictory messages from Washington leave complete 
uncertainty as to whether the head of the American 
delegation, Mr Hugh Gibson, brings from Mr Hoover any 
instructions to take the initiative in resuming negotiations 
with Great Britain. Since his arrival in Geneva he has 
said nothing to clear up this uncertainty. Lord Cushen- 
dun apparently takes the attitude of benign receptivity to- 
wards any suggestions that may be made, and in any 
case it is fair to recognise that the imminence of the 
General Election does not make his task easy. At the 
same time, surprises are always possible, and while on 
any ordinary basis of business probabilities a meeting 
of the Commission would not have been summoned at 
this moment, it may well be that advantages will accrue 
from resumption of contacts and a stocktaking of the 
situation as a whole. So uncertain is the situation that 
the first business of the Commission is to make up its 
mind what its agenda is to be. There is, of course, no 
lack of subjects, and the President has made a list of sug- 
gestions which include the German proposal concerning 
publicity and exchange of information, and a number of 
points in the draft convention which were left in suspense 
at the so-called first reading. These cover “‘ effectives,”’ 
chemical warfare, air armaments, material, budget limi- 
tations, and some other points which are quite sufficient 
to occupy all the attention of the Commission. There is 
& certain amount of malicious interest as to what will 
happen to the remains of the late Anglo-French com- 
promise, more especially in regard to the limitation of 
trained reserves. The drastic Soviet plan will undoubtedly 
have to be dealt with, but it seems to be only a question 
of the form of interment, as on the occasion of the first 
Soviet project for immediate, complete and general dis- 
armament, the Commission decided that it could not be 
adopted as a suitable basis for their work, which must be 
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The French Vaccination Order.— 
(now in suspense) of the French caeane > pine 
from France all visitors from Great Britain i 
to produce a certificate of vaccination within th _ 
two months naturally created a considerable sti ‘? 
French, it ig true, were perfectly within thei yn 
both under international law and also under th _ 
of the Franco-British Convention of 1926 dealin a 
certain contagious diseases. At the same time - 
so drastic an order, with the minimum of warnin = 
calculated to cause grave inconvenience and loss » 7 
would have to be suddenly altered by business men 2 
holiday-makers, including not only persons with - 
scientious objections to vaccination, but also the ees 
of those who have been vaccinated within the au 
accepted time limit of several years. French hotel 
keepers, and all those interested in the “ tourist” jp. 
dustry would have been hard hit; but more important 
still, from the international aspect, is the interest of the 
Swiss and Italian hotel-keepers, since the order applied 
as much to passengers travelling through France as to 
those intending to stop there. No doubt all these con. 
siderations were raised in the conversations which at once 
took place between the two Foreign Offices, and which 
resulted in the indefinite suspension of the order. Mean- 
while, a meeting is to be arranged between French and 
British health authorities, so that they may take in com. 
mon whatever precautions may be deemed necessary. 
That is as it should be. Up to a point, it is possible to 
sympathise with the French authorities, and the inci- 
dent should give a valuable lesson to the port sanitary 
authorities of this country not to repeat what seems to 
have been the ill-advised failure to impose quarantine on 
the passengers and crew of the ‘‘ Tuscania.’’ But such 
& panic measure as was promulgated, and the comments 
with which it was greeted by certain French papers, show 
an unfortunate ignorance of the care which is taken by 
the health authorities of Great Britain to isolate cases and 
to arrest the spread of diseases like smallpox. 


The League’s Economic Activities.—A Geneva core: 
spondent writes:—In a week or two the preliminary 
report of the League’s Economic Committee on the coal 
situation will probably be available for the public. The 
Committee has drawn up an interesting and useful review 
of the more characteristic international aspects of the 
problem, and has reached the conclusion that further 
consultations will be necessary before recommendations 
are made. The Committee's desire now is to cousult 
experts familiar with all the important angles of the 
question, and no doubt at ‘ts next meeting 1t will have 
had some useful guidance from the Economic Consulta- 
tive Committee which by then wil! have held its meeting 
in May. It is idle to pretend that the sugar ne * 
proceeding with equal promise. The sugar a ; 
devoted their attention mainly to two points: (1) = 
possibility of stabilising production for a number of yea : 
and (2) measures which might be employed to — 
consumption. They were of opinion that agreem se 
between producers must first be concluded—a os “ 
caused the Economic Committee delegates to pol te 
that the Committee could assume no responsibility. : 
taking any initiative in the matter, but must : ” 
itself to the principles set forth by the —— ae 
ference, that is, to follow the developments an¢ P io 
of such agreements and to bear this factor ® ” 
its final report to the Council on the position © 
industry. The rest of the work of the . 
mittee has included a study of the relations 
lateral and multi-lateral conventions in conne” all 
the most-favoured-nation clause; collective — rect pro” 
view to tariff reduction; bills of exchange; NOT nts: 
tection; Customs nomenclature ; industrial ne the 
and statistics. With regard to collective sctioe 
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The other products 


hi mittee have included in its programme are : 
—— Seal wood, hides and skins, fresh fruit and 


iron and stee 


vegetables, &e. 


it difficult to 
to much Wi 


however, from the out 


der economic considerations. 


It seems that the Committee is finding 
take isolated products without giving rise 


It was realised, 


set, that the Committee’s tenta- 
tive efforts on those lines to pave the way for a more 
general movement to lower tariff barriers represented a 
task neither easy nor to be rapidly accomplished. 





A Quarter’s Overseas Trade.—The foreign trade re- 
turns for the first quarter of 1929 are mixed reading. 
Compared with a year ago, imports have fallen by 
£3,788,000, and, of this decline, £1,487,000 is accounted 
for by the raw material group. Exports at £181,168,000 
have barely held their own. 


MONTH OF MARCH. 








Increase or Decrease compared with 





1929, 
1928. 1927, 
£ £ % £ % 

Imports .......0.006 98,593,340 | —11,923,782 | —10-8 | —14,906,681 | —13-1 
British Exports | 58,623,357 | — 6,334,766 | — 9-7 | — 3,490,789 | — 5-6 
Re-exports ...... 9,986,463 | — 1,280,716 | —10-5 | — 784,682 | — 7-3 
Total Exports ... | 68,609,820 | — 7,615,482 | —10-0 | — 4,275,471 | — 5:9 
Excess of imports 

over total exports | 29,983,520 | — 4,308,300 | —12-5 | —10,631,210 | —26-2 


FIRsT QUARTER. 





Increase or Decrease compared with 





1929, 

1928, 1927, 

£ % £ % 
Tapa nn 305,975,160 | —3,787,901 | —1-2 | —14,960,103| — 4:7 
Exports ... | 181,167,939 | — 769,065 | —0-4| +10,694,545 | + 6-2 
: eexporte li ,098,041 | —3,140,812 | —9-4 | — 1,341,263 | — 4-3 
ns al cxperta sia 211,265,980 | — 3,909,877 | —1-8 | + 9,353,282 | + 4-6 
over totalexports| 94,709,180 | + 112,976 | +1-1 | —24,313,385 | —20-4 
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Sixteen items are included in the next table, and, com- 
paring 1929 with 1928, these items yield ten decreases 
and only 81x increases. The six increases include such 
important items as coal, iron and steel, and worsted 
tissues, but cotton goods, machinery and leather are all 
lower than in 1928, and, though it is possible to hope 
that the Increase in raw cotton imports hetokens an 
approaching improvement in the industry, so far the 
record of 1929 does not compare over-favourably with 
that of the preceding year. 


Some LEADING EXPorRTs. 
(Quantity.) 


First Quarter. 


1927, | 1928, | 1929, 
Alpinestars Mathaba ha Rt 
RM cinititesds vansieecubsaticensonka tons 13,085,647 12,022,994 13,125,958 
Railway material ............... - 82,132 "189,398 "134;320 
Total of iron and steel ......... ie 824,121 1,058,513 1,151,404 
Textile machinery ............... o 26,988 31,573 31,712 
Total machinery _............... 6 118,887 144,878 142,063 
Cotton yarns .............cceceeceeee Ibs. 49,436,300 44,889,300 44,166,600 
Cotton piece-goods ......... sq. yds. | 1,015,027,100 | 1,050,969,400 | 1,039,383,000 

OO] tOPB ..........cseceseceee centals 106,009 97,575 87,597 
Woollen tissues ............ 8q. yds. 33,976,300 36,763,200 30,912,600 
Worsted tissues............... és 11,087,800 9,732,300 14,299,500 
Linen pece-ouede Gaibiiacanitia o 19,536,600 21,583,900 18,152,500 
Jute piece-goods ............ 35,886,800 45,608,100 45,114,700 
Boots and shoes ......... doz pairs 247,940 299,005 234,652 
ee cwts. 91,180 120,546 76,080 
Locomotives ..................6.. tons 2,763 7,754 9,592 
Motor cars and chassis ... number 12,505 7,342 10,385 





The year 1928, it will be recalled, opened well, and it 
was only in the second quarter that trade began to fall 
away. Once more, we are to-day at that critical turning- 
point, and if 1929 eschews the examples of previous years, 
and maintains trade on the level of the past three months, 
we shall have causes for satisfaction. 


Taxable Wealth.—The Report of the Commissioners of 
Inland Revenue for 1927-28 contains some interesting 
statistics relating to national income and property. The 
£12 million, by which in:that year Inland Kevenue receipts 
exceeded estimates, arose mainly from an unexpectedly 
high yield of estate duty. Not only did the number of 
estates liable to tax, and their total capital value, increase 
between 1926-27 and 1927-28, put their average value 
also rose from £4,567 to £4,725. Yet, at the same time, 
the percentage of the total value consisting of small 
estates, between £1,000 and £5,000, had been increasing, 
from 14.13 in 1924-25 to 15.08 in 1927-28. The table of 
the distribution of capital values presents many points 
of interest. The percentages in the two representative 
groups, £30,000 to £40,000, and £100,000 to £150,000, 
both fell considerably between 1926-27 and 1927-28, 
suggesting that fortunes of medium size are becoming 
proportionately fewer. The increase of small estates has 
been noted above; at the same time, the aggregate value 
of estates over £3,000,000 has been increasing extremely 
rapidly, from £4,607,083 (one estate), or 1.00 per cent. 
of the whole, in 1924-25, to £28,529,620 (four ar 
or 5.58 per cent. of the whole, in 1927-28. The kinds 
of property assessed also show marked changes in the 
last few years. Landed property forms a steadily 
diminishing, and money lent on mortgage a steadily 
increasing, percentage of the whole; the proportion in 
insurance policies is also rising. In discussing the figures 
of total income coming to the notice of the income tax 
authorities, it must be remembered, first, that not all 
the income assessed in any year has been earned in that 
year, and, second, that alterations have recently been 
made in the basis of assessment. The following are the 
most important figures :— 
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This table certainly gives no spectacular evidence of 
advancing national income, but the growing habit of 
investing for capital appreciation rather than for current 
revenue causes death duties to profit at the expense of 
income tax. Further evidence of a gradual redistribu- 
tion of wealth is contained in the super tax statistics. 
The proportion of the aggregate of assessed incomes which 
falls in the lowest incame groups has steadily increased, 
and so has the proportion in the highest group. Mean- 
while, the average and the mode of the incomes assessed 
remain practically constant. If any conclusion can be 
drawn, then, from these figures of taxable incomes and 
property, it is that the curve of distribution of national 
wealth is being steadily loaded more heavily at its upper 
and lower ends. 


A Quarter’s Shipbuilding.—The shipbuilding returns for 
the first quarter of 1929, issued this week by Lloyd’s 
Register, show that the improvement which took place 
towards the end of last year in the volume of work in hand 
has been maintained, but that there are signs of a re- 
newed falling off in the quantity of fresh orders placed. 
Figures of tonnage commenced, launched, and under 
construction in British yards are given below for the 
past five quarters. 


Thousand Tons Gross. 


Under 
Construction. 


It will be noted that the figure of tonnage building in 
this country on March 31 was 114,000 tons higher than 
at the end of December, but was still 83,000 tons lower 
than a year ago; and that the tonnage commenced 
declined on the quarter by 70,000 tons. Abroad, the 
position of the industry underwent comparatively little 
change on balance during the past three months, 298,000 
tons having been commenced and 215,000 tons launched, 
as compared with ‘‘ commencements ”’ at 249,000 tons, 
and launchings at 262,000 tons, in the previous quarter. 
The world total of tonnage building at the end of March 
was 2,838,000 tons, of which 1,899,000 tons were motor- 
ships. The continued progress in the employment of the 
internal combustion engine for larger vessels of the 
** liner ”’ class is shown by the fact that of the 94 vessels 
each of 8,000 gross tons and upwards now building in 
the world, 61 are designed for Diesel engines—the British 
tigures being 29 motorships out of a total of 87 vessels. 
In the ‘‘ general trading ’’ type of ship—those of a ton- 
nage from 4,000 to 8,000 gross tons—it is significant that 
foreign builders favour motor engines to a much greater 
extent than British designers appear to do. British yards 
have now in hand 90 steamers, and only 24 motorships 
in this tonnage group, as compared with a corresponding 
total of 60 motorships and 20 steamers under construc- 
tion abroad. Of the total tonnage building in the world 
at the end of March, the British proportion amounted to 
48 per cent., as compared with an average figure of 57 
per cent. in 19138. 


Iron and Steel Production in March.—According to the 
figures just issued by the National Federation of Iron 
and Steel Manufacturers, production of iron and steel 
continued to improve during March. Steel production 
amounted to 859,900 tons, compared with 774,900 tons 
in February and 793,300 tons in March, 1928, while pig 
Iron production amounted to 590,500 tons in March, 
compared with 519,600 tons in February, and 592,600 
tons in March of last year; the increase in the daily rate 
between February and March amounted to 3 per cent. 
The increase in the case of pig iron would probably have 
been greater but for the difficulties experienced in the 
supply of coke, and, although the increased demand for 
pig iron would appear to justify the re-lighting of more 
blast furnaces, the net increase in the number in opera- 
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tion during the month was only five—go 
blown in and two blown out. The scarcity is 
accompanied by an increase in price, and, on etal , 
East Coast, for instance, blast furnace coke has d North 
by 2s. 6d. per ton since the beginning of the ae 
ports of iron and steel, which, at 160,000 tons. In. 
exceptionally low in February, rose to 182.19 we 
March, but were some 90,000 tons less han in — in 
1928. Exports of iron and steel declined from bop 
tons in February to 350,100 tons in March. The fall 0 
ing table compares production, imports and lanies ow. 
iron and steel in the first three months of 1999 with 
first quarter of 1928:— the 
PROTON, a ae EG Sno oe 
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having been 


Importe and Exports 
—————_—_______ 
Imports. Exports, 
————_—]}__ 
1928. | 1929. | 1928, | 1929, 


563-9 


283-9 | 244-3 
519-6 


286-9 | 160-0 
271-5 | 182-1 


epieiipeldanhieies amanadiapetnatiaeiimdsiilarmciel cane: 
Production of pig iron in the first quarter of 1929 js 
practically equal to the output in 1928, when it is remem. 
bered that February, 1928, contained 29 days; but, 
whereas last year the March output was the maximum 
for the year, it may be hoped that the next few months 
will improve on the March output. Steel production in 
the first quarter of 1929 is 10 per cent. higher than in 
the first quarter last year, while exports are also up by 
nearly 10 per cent. The most significant feature of the 
table is the decline in imports by 256,000 tons, or 30 per 
cent., due, in a large measure, to activity on the Con- 
tinent, with consequent rise in price and delay in 
delivery. 


Cotton Yarn Association, Limited.—On Tuesday last 
there was a special meeting in Manchester of the mem- 
bers of the Cotton Yarn Association, Limited, to con- 
sider the future work of this organisation. Proposals for 
the continuance and reorganisation of the association were 
put forward and discussed, but failed to secure sufficient 


support, and it was decided that the directors should 
‘ake immediate steps to wind up the — 
Further meetings will be called at an early date Z the 
necessary formal resolutions to be passed. It is ie 
fore practically certain that this organisation, which at 
one time promised to be highly instrumental in relieving 
the depression in the cotton trade in Lancashire, has come 
to an end. The association, writes a correspondent, 
formed in October, 1926, with a nominal capital of ' 
but in April, 1927, there was a further ees as a 
company with the same name with a capital of a - 
The objects of this movement were set out very de « 
by the president, Mr J. L. Tattersall, at a — ri 
in July, 1927. It was reported that the members Ip ¢ 
sisted of 221 companies, representing nearly ae a 
spindles, and these firms were pledged to _ y va 
directors as regards their instructions for ee race 
production and for minimum prices. Within a few : ae 
of that meeting, however, there were increasing ocialt 
ties in maintaining the policy of the association, - a 
with regard to minimum yarn prices. we ude 
stantial number of spinners outside the organisa = 2 
these producers secured the bulk of the trade 0 re : 
they were willing to book orders at 4 little 3 am 
minimum rates. In October, 1927, the board o ‘ a 
realised that a crisis was near at hand, and x a elp 
was made to the Master Spinners’ Federation eres 
and support. A joint committee of the two = Cotton 
was set up, and after protracted meetings ¢ a prices 
Yarn Association agreed to abandon their — sot the 
system in favour of the basic prices 8 Federation 
Masters’ Federation. On the other hand, the aa, 
promised, subject to the approval of their = indsttY 
adopt the sectionalisation of this branch of ¢ * howevel 
for short-time p The new basic Pie. Manchest 
were only effective for.a few days, and the 
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very irregular. In the meantime the 
market Oot the see ae teed to support the ballot 
ee tionalisation, and although a big effort was made 
- ae the necessary majority, it was ultimately an- 
7 “i that the owners of only 72 per cent. of the 
— s had voted in favour. Owing to this disappoint- 
_ ; onse the Federation decided to take no further 
ee P This development created a crisis, and a few days 
a directors of the Cotton Yarn Association re- 
a to release the members from their obligations with 
~ al to minimum rates and curtailment of production, 
— a state of unfettered competition prevailed. The 
“seosietiol then turned its attention to the formation of 
a amalgamation of spinning mills, and ultimately this 
hen ‘was consolidated by the establishment of the 
Lancashire Cotton Corporation, Limited. It is held in 
many quarters that no useful purpose can now be served 
by the continuance of the Cotton Yarn Association, 
Limited, although it is admitted that the statistical in- 
formation gathered from week to week relating to pro- 
ductions, sales and deliveries has been extremely useful 
and valuable. The progress of the new Corporation, de- 
spite the backing of substantial trade and financial in- 
terests, is necessarily slow, and so far only one mill has 
been absorbed, but it is understood that negotiations are 
taking place for the taking over of a number of other 
concerns. 


Employment in March.—During the month there was 
a very substantial increase in employment. The advent 
of improved weather conditions at the beginning of March 
led to an increase in the numbers employed in those in- 
dustries which had been adversely affected by the severe 
weather which prevailed during the previous month, while 
the position was maintained in those industries which had 
shown an improvement during February. According to 
the Ministry of Labour Gazette, among the 11.9 million 
workpeople insured under the Unemployment Insurance 
Acts of Great Britain and Northern Ireland, the percen- 
tage unemployed (wholly and partially) at March 25 was 
10.1, as compared with 12.2 at February 25, and 9.5 at 
March 26, 1928. The total number of registered unem- 
ployed at March 25 was approximately 1,168,000. This 
compares with 1,430 at February 25th, and 1,063,000 
a year ago. The following table gives the monthly move- 
ments in the unemployed percentage for some years past : 


PERCENTAGE UNEMPLOYED Amone InsunED WorREPEO 
Iv Gegat Brirarx anp NORTHERN IRELaNnD 





1922. 19 1924. 1925 1905 18a 1908 1929. 





End of— % % 
61 %1%1 % | 9 
auaey ests 162] 12-7111-9/11-5] 1 ole. 10-7 12-3 
ebrwary ws 15-7} 11-8] 10-7|11-3] 10-4] 10-9] 10-4] 12-2 
Laz sss 14-6/11-1] 9-9/11-1] 9-81 9-8! 9-5] 10-1 
a 14-4/10-9] 9-7110-9] 9-1) 9-4] 9-6] ... 
May wesvsrsen 13-5]10-7| 9-5|10-9/*14-3| 8-7] 9-9] ... 
iy 12-7/11-3} 9-4/11-9/*14-6] 8-8110-8] ... 
Jay see 12-3}11-5| 9-9]11-2/°14-4] 9-2111-7] ... 
ag sen 12-0/11-8|10-6|12-1/*14-0) 9-3111-7] ... 
ber | 22:9] 11-7] 10-8] 12-0/#13-7) 9-3}11-4] ... 
Neatee ose 12-0/11-7]11-1]11-4/913-6] 9-5111-8| ... 
= vodis 12-4/11-5/11-0/11-0/*13-5| 9-9112-2] ... 
++ 112-2) 10-7] 10-9] 10-4/*11-9] 9-8111-2] ... 
niin RSA ili SR EBB sk 
The im 


provement recorded during the month was rela- 
Iv . ; 

ee In the building trade and public works con- 
manu Solin rick and tile, artificial stone and cement 
Was a furthe : pa in the mining group of industries. There 
employed in tee in those wholly and temporarily un- 
showed an im ® coal mines. Other industries which 
Manufacture provement included pottery, iron and steel 
motor vehicle fae, And marine engineering, the 
the textile tr Pergo?! shipbuilding and ship-repairing, 
ture), the of eae (with the exception of jute manufac- 
service, T ind “td trades, and river, dock and harbour 
the shipping sites, 4 slight decrease of employment in 
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* 
. Excludin ‘ 
disqualified or orkpeople in the coal-mining indus 


nemployment benefit owing to the 


y who were 
ispute. 
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Cost of Living.—There was a substantial fall in the cost 
of living during March. At April 2nd the index number 
of the Ministry of Labour stood at 62 per cent. above the 
level of July, 1914. This compares with 66 per cent. at 
the end of February and 64 per cent. a year ago. For 
food alone the index stood at 50 per cent. at April 2nd, 
as compared with 57 per cent. a month ago and 55 per 
cent. a year ago. The following table shows the monthly 
movements of the index figures over a number of years :—- 


Avznscs Puncznracs Inonnase over J usr, 1914.—All Items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 





% % | % 

January ...| 85-90 | 165 i % 8 8 & & 
February ... 90 151 79 | 73 | 72 | 66] 65 
March........ 90 141) 78 | 79 | 72 | 71 | 64 | 66 
April ........ 90-95 | 133] 73 | 75 | 68 | 65 | 64 | 62 

DP ceddenees 85-100 | 128 | 71 | 73 | 67 | 64] 64] ... 
June ......... 100 119} 69 | 72 | 68 | 63 | 65 . 
Tully .....000. 100-105 | 119} 70 | 73 | 70 | 66 | 65 ee 
A 110 122 | 71 | 73 | 70 | 64 | 65 ee 
September.. 110 120} 72 | 74 | 72 | 65 | 65 ° 
October. 115-120 | 110/ 76 | 76 | 74] 67 | 66 
November .. | 120-125 | 103 | 80 | 76 | 79 | 69 | 67 
December .. 120 99; 81 | 77 | 79 | 69} 68] ... 





The decrease in the cost of living during the month was 
mainly due to the cessation of bad weather conditions and 
to seasonal influences which are to be expected at this 
time of the year. 





Co-operative Trade Position.—By a coincidence, writes 
& correspondent, we are able to check the optimistic views 
of politicians as to the industrial position with the actual 
figures as revealed in tle accounts of the Co-operative 
Wholesale Society. These reflect the wage-earners’ 
capacity for consumption, which is closely conditioned by 
the state of employment. For the year ended January 
12th the sales of the C.W.S. were £87,294,025, an in- 
crease of only § per cent., compared with an advance of 
15 per cent. in the previous year, of nearly 2 per cent. in 
1926 over 1925, and of 7 per cent. in the latter year over 
1924. There has been a re-arrangement of the accounting 
period, but, in the main, these percentages represent the 
substantial increases which have annually occurred until 
last year. True, the weekly average trade throughout 
1929 reached £1,678,731, an increase of £98,834 per week, 
but the number of individual members in the sharehold- 
ing societies was over 430,000 more than in 1928. For the 
last half of the year the turnover was £44,084,237, of 
which £13,594,018 was for supplies from the society’s own 
productive works. There was a net surplus of £638,300, 
from which the societies will receive £505,896 in the form 
of a dividend of 3d. in the £ on their purchases ; £117,330 
will be allocated to writing off land, buildings, fixtures, 
etc.; £138,601 placed to the reserve fund; and £1,472 
apportioned as half dividend (14d. in the £) on the trade of 
non-members. The latter represents a negligible amount 
over the whole trade. This surplus of £638,300 is 
arrived at after the payment of interest on capital, depre- 
ciation of property according to rule, and meeting all the 
expenses of production and distribution. Steadily the re- 
serve fund of the society, which was drawn upon in 1921, 
is being restored. It stood at £1,052,775 on January 12th. 
The banking business of the society totalled £342,711,882 
in the last half of 1929, this being the amount of with- 
drawals and deposits in the C.W.S. Bank, which now 
operates 24,520 current accounts, of which 8,562 are those 
of trade union offices and 5,168 other mutual working- 
class associations. The difficulties of the industrial popu- 
lation find expression in the decreased supplies from all 
the flour mills of the society. These totalled £4,770,852, 
a decrease of 12 per cent. There was a decrease of 11 per 
cent. in the output of the boot and shoe works and tan- 
neries, the total production of which was £1,199,954. 
These two important sections of the society’s business 
may possibly reflect lessened power of consump- 
tion among working people. This is apparent in several 
directions. The most notable exception is concerned with 
the C.W.S. cabinet factories, where the increase of 12 per 
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cent. suggests that many co-operators, having obtained 
mortgages on their new houses through local co-operative 
societies, are furnishing from co-operative sources. 


Foreign Trade of the United States.—Detsiled analyses 
now available of the imports and exports of the United 
States in 1928* confirm the results of general observation 
of the trend of economic development in that country. The 
ratio of United States exports to world exports, though 
still higher than in 1913, is declining, but her outward 
balance of merchandise has risen from $378 million in 
1926 to $681 million in 1927 and $1,038 million in 1928. 
There was also an outward balance of gold movements, 
and it is not yet known by what invisible imports the 
payments were balanced. Since 1928 the quantity of 
exports has increased by 47 per cent. ; exports of automo, 
biles and of calculating machines multipled sixfold, 
of wheat tractors by five and a half times; exports 
typewriters and of rubber tyres more than doubled. Im 
ports increased by 50 per cent. in the same period, the 
most marked increases occurring in the cases of rubber, 
coffee, tin and silk. Of 487 exports analysed, 68 showed 
records in respect of quantity and value, and a further 
67 in respect of either quantity or value. These commodi- 
ties ranged from dried prunes and undressed opossum 
skins to motor-cars. There was a substantial number of 
records also among imports. Changes in the distribution 
of trade among the various classes are significant :— 


PERCENTAGE OF EXPORTS. 


Manu- 


Raw Crude 
Materials. | Foodstuffs. 


31-7 6-9 
- 5-8 


The increasing industrialisation of the country is clearly 
senate ~ Gem Sigures, — further evidence of its in- 

uence is e found in the changes in the hical 
soe of United States trade shown in the follow- 
ing e:— 


PERCENTAGE OF IMPORTS. 


North America. 
tietiag timated ieee —— Europe. 
North. | South. 


2913... 
1928... 


16-5 
18-0 


The continents in whose share of her imports there has been 
the largest increase are Asia, from which come over 56.2 
per cent. of United States imports of raw materials, and 
North America, from which she imports over 40 per cent. 
of her crude foodstuffs, whe.‘eas Europe, from which come 
nearly 60 per cent. of her manufactured imports, plays 
a declining part. Similarly Asia and South America, 
which play a more important part as markets for finished 
goods than for raw materials and foods, are rapidly in- 
creasing the proportion they take of U.S. exports, while 


Europe, the leading cons : 
is a market of deat lining oa — ee ee 


The American Invasion of E i 
spondent writes :—French neleniaconeiennann 
closely watching developments in connection with the 
American effort to secure a larger share of the Euro 
market by purchasing control over certain of the aioe 
car factories, but it cannot be said that this menace to 
valuable section of het export trade has been mosiead 
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with any great degree of nervy : 

section of the Paris Press is line thei F France, 
car constructors should organise a common on Motor. 
the Transatlantic ‘‘ enemy,” but those leads Sta 
who are making any move in the matter ap Ing makers 
continuing the policy of establishing male at, 12 Pree 
in the countries in which the Americans aro a eit OW 
to secure a footing. As a retort to the establ; _ 
the American General Motors concern at Wa ee 
Citréen company is reported to have decided ~~ _ the 
a substantial plant in the Polish capital. Fift we 
cent. of the capital of the new Citroen cubuidins ee 
asserted, will be Polish. The engines are to be o seal 
from France, but the raw materials will, as fa - 
possible, be of Polish origin. It is reported th by 
Continental motor-car trade is not the only ind 7 
American industrials are coveting. One leadi Pan 
dressmaker is stated to have received from an fakien 
source an offer to purchase his undertakin fe 
$2,500,000, with the promise that nothing shall he 
changed in regard to personnel or models, and th 
French taste shall be respected. ‘‘ The only stipulatin 
we shall make,’’ the letter conveying the offer stated 
‘is that the whole of the piece goods used shall be 
supplied by American firms.” This naively-couched pro 
position, it is asserted, was promptly declined. The 
tariff policy of the Washington Government is provoking 
increased hostility among French exporters. The report 
of the Confédération Générale de la Production Francaise 
warns the American Government that unless it adopts a 
less greedy tariff policy the outcome may be regrettable. 
The surprise that was felt in France, at the time of the 
signing of the new Franco-German commercial agree. 
ment, when the Washington Government, although flatly 
refusing to reduce its almost prohibitory rates against 
French products, demanded most-favoured-nation treat: 
ment for American goods entering France, has now been 
emphasised by the announcement that the United States 
proposes to raise still higher the rates imposed on certain 
important classes of French goods. The French Am 
bassador in Washington has already reminded the Amen 
can Government that its policy may have a bad effect on 
Franco-American relations. ‘* It is to be hoped that this 
warning will be heard,’’ concludes the report referred te, 
‘“‘ and that we shall not be forced to take retaliatory 
measures against certain important items of American 


exports.’’ 


New Zealand’s Economic Problems.—Official retums 
recently published for the year 1928 show an extep 
tionally favourable trade balance. Imports for 1928 
amounted to £44.9 million, as compared with £44.8 
million in 1927, while exports were £56.2 million, 
against £48.5 million in the previous year. Banking 
figures reflect the changes in the overseas trade a. 
An interesting feature of the situation is, however, _ 
the funds accumulated have been placed in unusua®) 
large measure in fixed deposit, and hence are inactive, 
and are not having their full anticipated effects in neal 
lating business activity. It appears probable that thi 
concentration of funds on fixed deposit will lead to - 
reduction of bank rates of interest, which in turn a3 
stimulate borrowing and business. But the amoun z 
funds placed in cold storage is directing attention - 
other factors, which determine business prospects, : 
analysis shows that there are troublesome legacies ¢ he 
post-war boom that have yet to be eliminated. “ e “od 
prices, which determine costs of production, have i 
stabilised at a high level, while export yom ° - 
largely determine fultng power in the Jocal mar! = we 
variable about a lower level. Since export oe 
fixed in competitive world markets, they are re bar 
control of New Zealand, and in the long Tun loca st 
of production must adjust themselves to these 
prices. Local costs of production are, fs, best] 
extremely inelastic. High taxation, and tari r : 
private and public indebtedness, me . - 
monopolies, rigid fixation of wage rates 4n . ie 
ditions, small and isolated markets separated J bigh 
transport charges, all these combine to keep 08 












been some depression and consider- 
and though eae since 1921, and particularly since 


I. loy : 
st weed pep for higher production at lower eons has 
rs ‘itle visible effect. The most promising development 
er had xpansion of production per head and production 
7 js the e the dairying and pastoral industries, which, 
ig vd ‘din about 98 per cent. of the Dominion’s exports 
of P53 ah cent. of its estimated total production, are 
ie = dations of its prosperity. The dairy industry 
in See 7 1 butte 
se Lawe up best, and between 1920 and 1927 annual butter 
eg increased from 150.6 Ibs. to 198.5 
er fat production per cow increas . . ‘ 


-. *e the direct result of better breeding and better 

e ae ay ditiicult to reach conclusions regarding 

“ dary industries. Public utility services, financed 

be borrowed capital, are expanding, as are those 

‘dustries preparing pastoral products for market. Timber 

and building are in the doldrums, having suffered con- 

traction after a prolonged building boom, mainly in North 

Island towns. Slow changes in consumption too, are 

having widespread effects. The rapid advance of motor 

transport brings keen competition to bear on the rail- 

ways and creates a demand for better highways; many 

owner-drivers spend now on motoring what hitherto they 

spent on other comforts and luxuries; the mechanisation 

of agriculture and housekeeping is changing the nature 

of demand for a wide range of agricultural and domestic 

“wae contrivances; and tastes in wearing apparel, &c., change 

in the Dominions much as they do elsewhere. The nature 

of New Zealand’s difficulties is not greatly different from 

those troubling many other countries; sheltered prices 

and local costs are high; industry, burdened with debt 

and high taxation, adjusts itself but slowly to lower price 

levels, and is hampered by marked changes in demand in 

its markets. But farming efficiency and production per 

acre are high and improving, and the last two years have 

seen good harvests sold at remunerative prices. ‘The 

farmers are therefore in a stronger position than for many 

years past, and when the farmer is prosperous the 

Dominion may fairly expect prosperity to become widely 
diffused amongst its people. 
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INSURANCE NOTES. 


Eagle Star and British Dominions.—The 1928 report 
of this company will shortly be available, and its publi- 
cation is awaited with great interest. The 1927 results 
were disappointing inasmuch as they disclosed in the 
marine department an unexpected loss of £75,000, which 
counterbalanced the satisfactory figures in other sections 
of the business. With regard to 1928, it has been already 
announced that the quinquennial valuation of the Star 
Life Closed Fund will yield a sum of £145,000 for the 
_ and loss account. There now comes a preliminary 
Pn of the results of the quinquennial valuation 
of another Closed Fund, that of the Sceptre Life. Al- 


though the details h 
cusicnary ieee 8 have not yet been vouchsafed, the re- 


Increased, and 


tion to sharehold i 
£20,000, will E ers, which amounted five years ago to 


the Bao! e largely exceeded. From these two sources 
a e — and British Dominions should receive at 
tie ae compared with only £25,000 from other 
oldens z = life business in 1927. As regards the policy- 
adenti € Sceptre, the reversionary bonuses to be 

or the quinquennium 1924 to 1928 will be at the 


following rates 
‘ rs the rates for the ° . 2 
ting also given for comparison _ quinquennium 


1919-1923, 1924-1928, 











life policies 
ao 5 ‘i 
cane rae ger eae 
End life policies *eeeceecenes 

ee EN es fae La” 





Proyj 
the ee unwelcome surprise comes to light from 
Teport are good artment, the omens for the forthcoming 


uses to the policyholders have been greatly | re 
it is reasonable to assume that the alloca- | Marine 
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Atlas Assurance Company.—The year 1928 marks the 
closing of the triennial valuation period in the life depart- 
ment of this company. For the purpose of comparison the 


results of the last two valuation periods are summarised 
below :— 


| 1923-1925, | 1926-1928, 
Spf neeeeneneeetnnneeee eens 


£ £ 
Surplus earned during the triennium ................. 
Capital profits taken credit for ............ — mh 
Brought forward from previous valuation............... 6,265 30,101 
393,587 620,934 
a 
'o Bonuses Olicyholders .........-cccccssccsesssceee 156,879 365,825 
Ge II giv sieis sdiscdsindissnss<donsedsderesacescdnceae 41,723 55,454 
” ngthening of Actuarial Valuation ............ 82,183 122,000 
» Written off securities ................ccececcecesencece @2,701 63,711 
»» Carried forward to next valuation.................. 30,101 13,944 
393,587 620,934 





The large increase in profits earned has enabled the direc- 
tors to increase the reversionary bonus for the triennial 
period from 86s. per cent. compound to 42s. per cent. com- 
pound. Moreover, it has been decided to allot in addi- 
tion a further special reversionary bonus of 18s. per cent. 
compound, making in all a bonus of 60s. per cent. com- 
pound for the three years 1926-1928. It will be seen from 
the figures in the above table that the profits have been 
conservatively dealt with, and for the future the directors 
have determined upon an interim bonus at the exception- 
ally high rate of 48s. per cent. per annum compound. 
New life business last year underwent further large ex- 
pansion, the amount having risen from £2,946,816 to 
£3,482,611. Development in the life department has 
been very rapid since the war. New business in 1912 
amounted to only £420,788; in 1920 the figure had grown 
to £1,972,261, and in 1923 to £2,310,362. The expansion 
of the life department has been associated with the 
energetic development in particular of group insurance 
and of special life assurance schemes for industrial firns. 
Turning now to the fire and general departments, it is 
satisfactory to observe that the company has again had 
a very favourable year. The total premium income from 
fire, accident, and marine combined amounts to almost 
£3 million, of which £2,400,000 is due to fire business, 
£440,000 to accident business, and only the compara- 
tively small balance of £160,000 to marine insurance. 
The following table, setting out the underwriting results 
of the past three years, exhibits clearly how successfully 
the business has been conducted :— 







31,836 


19,681 
2,013 


293,842 275,384 
79,041 100,117 
214,801 175,267 











The cost of the dividend, namely, £176,000, remains the 
same as in 1927, but it is calculated on a different amount 
owing to the fact that last year part of the uncalled 
liability was wiped out, and at the same time the £10 
shares were sub-divided into £5 shares each, witi 25s. 
paid up. There is a moderate gap of £82,000 between the 
cost of this dividend and interest earnings after reduction 
of debenture interest. Incidentally it is interesting to 
observe that transfer fees received have increased from 
£77 in 1927 to £125 in 1928, this increase being probably 
due in no small part to the increased popularity of the 
shares in their split form. 


> 
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and General Assurance Society, Ltd.—The con- 
stitution of the new life business is again analysed in the 
report, and the following table exhibits a comparison 
of the 1928 figures with those of 1927, when the analysis 
was furnished for the first time. 


. £ 
Life assurances : 3,387,118 


4,259,783 
7,646,901 
997,622 


3,190,803 
3,458,361 
6,649,164 

565,262 


The table clearly shows the considerable expansion which 
has taken place during the year in all classes of business. 
As regards life assurances, the company’s business is of 
an unusual character. All of it is now transacted on a 
‘* non-profits ”’ basis, and, although there is still existing 
a large volume of ‘* with-profits ’’ business, this means 
that for the future the shareholders have a 100 per cent. 
proprietary interest in profits. For the rest it would be 
interesting to know how much of the £4} million of busi- 
ness is due to decreasing term assurances, and how much 
to group insurance on bodies of employees. The former 
is a development of recent years, and has been made pos- 
sible by the boom in the purchase of small houses 
through the medium of building societies. The method by 
which the loans granted for this purpose by building 
societies are liquidated is by means of an annuity payable 
over a term of 15 to 20 years. Each annuity payment in- 
cludes an instalment of principal, growing in size with 
each year, so that the death of the borrower before final 
redemption takes place involves the immediate liquida- 
tion of the balance of the loan. The Legal and General 
has been enterprising enough to remedy this defect by 
offering temporary assurances subject to a single premium 
with a sum assured decreasing each year in accordance 
with the principal of the loan. Turning now to the in- 
vestment of the funds, these have yielded an average rate 
of £4 11s. 6d. per cent. in 1928, compared with 
£4 11s. 11d. per cent. in 1927. The expense ratio last 
year worked out at 16.9 per cent., while the correspond- 
ing figure in 1927 was 17 per cent. Asan adjunct to 
the life business the company started a fire and accident 
department in 1919. This has been very carefully and 
successfully managed. The premium income from this 
source last year was £274,325, and yielded a net trading 
surplus of £20,426 (equivalent to 7.4 per cent.), together 
with net interest earnings of £45,685. Since the cost of 
the dividend was £70,000 it will be seen that the earnings 
of the fire and accident departments are now on a scale 
almost sufficient by themselves to meet the dividend with- 
out touching the life department profits. Taking every- 
thing into account, the company is earning at least twice 
its present dividend. From the shareholders’ point of 


view the Legal and General is an excellent property with 
very considerable possibilities. 


London Assurance.—The final results for 1928 are 
coloured by the relatively unfavourable outcome of the 
fire department—the largest section of the business. 
Premiums in this department have been declining for the 
past three years, the diminution being partly the result of 
more stringent selection of the American business and 
partly to increasing competition. The underwriting profit 
last year in respect of premiums, amounting to 
£1,730,000, worked out at 3.7 per cent., compared with 
8.7 per cent. in 1927. The next most important depart- 
ment is the marine. The possession of a large marine 
income exceeding £1,000,000 is, in present conditions, a 
distinct disadvantage. The marine fund has been main- 
tained for some years at a round figure of £1,000,000, and 
in 1927 required a transfer from profit and loss of £250,000 
for this purpose. Happily, on this occasion no further 
support has been necessary, but interest earnings have 
been left in the account, and there was an underwriting 
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loss of £43,517. The detailed res 
are set out below :— 


RUMeRORE Share See Te, 
ieiseeetenesidiaiemnanintat nie. 


1928, 


ults of all departments 


Percentage 
of 


Amount. | 


53,638 


Total Net Trading Profit ... | — 182,315 — 14,598 


eT Te A SRR RT CCITT eT ee ae eta 
Thus it will be seen that, apart even from the Marine 
department, the results of all other sections were less 
favourable last year than in 1927. The contribution from 
the life department represents one-fifth of the proprietor’s 
share of the surplus disclosed at the 1925 quinquennis| 
valuation. New business in this department more thay 
recovered the decline recorded in 1927, the amount las 
year being £1,746,180. The dividend has been mainiained 
at the same rate as before, and the cost is covered by 
interest earnings with a small margin. At the present 
price of 103 the £2 10s. shares, with 50 per cent. paid up, 
yield 5} per cent. approximately. Last year the shares 
were as high as 13§. 


Caledonian Insurance ©o.—From the shareholders’ 
pdint of view the most important department, because 
it is the largest contributor to profit and loss, is the 
fire department. The main feature of the results for 
1928 is the falling off in fire profits, though this is largely 
made good by the greatly improved outcome of the 
general department. Consequently the total undervriting 
profits, allowing for the fact that 1927 included 5 years’ 
profits from the life department, are very little less 
than in 1927. The following table exhibits the details of 
the underwriting experience in the various accounts:— 


1927, 


1,227 
8,591 
37,143 
7,392 


98,858 
24,273 


—_—Se 


Total Net Trading Surplus ... | 114,279 14,505 | 


The dividend has been maintained at the ee ee 
that for 1927, namely 87} per cent., and 79 068. 
£90,300, compares with interest earnings . “ith él 
The capital consists of 129,000 shares of £5 eac ithe 
paid up, and it is proposed to make a bonus issu capa 
shareholders of an additional 26,000 shares (one stig 
at a price of £14. The market price of the a 4 
shares is £25. The accounts show that a call 
rate, of the company’s hidden reserves has an Ha 
into the open to the amount of £200,000. ntinget} 
£150,000 has been utilised to inaugurate @ “aded to de- 
fund, and the remaining £50,000 has — pr 8 new lif 
partmental reserves. During the ee 1 344,801, 20d 
policies were issued for sums ass es 

the fund now stands at £6,170,000. 3 

yielded by this fund was £5 5s. ar oo 
income tax last year, and £5 3s. 2 vt company Bi 
income tax for the preceding year. . d distributions 
decided to institute actuarial valuations ap ‘nquenaially, 
of surplus biennially in future instead . ava the end of 
and the investigation is fixed to take pla 

1930. 
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Life Assurance Oo.—A very noticeable feature 
he past few years has been the energetic manner in 
af t . see of the Colonial offices have developed and 
aoe ded their life business in this country. Their un- 
e rT advertising methods, the attractive trimmings 
eich they attach to their policy contracts, together 
Wy their own increasing merits, have combined to make 
= formidable competitors of the older established 
— offices. In 1927 the Canada Life wrote new life 
ticles for the very large amount of £26,305,000, of which 
a little more than £2 million is attributable to business 
transacted in this country. During last year it is stated 
that the new business amounted to £28,923,000, and that 
of this amount more than £38 million was completed in 
this country. In the course of his speech at the annual 
meeting, the president stated that the total amount of 
life insurance in force in the American Continent has now 
reached the huge total of £20,340 million, and that new 
business written during the year 1928 amounted to 
£3,900 million. He was careful to add that notwith- 
standing these very large figures the life assurance 
business is still far from its ultimate goal, for it is 
estimated that in Canada the proportion of income 
devoted to life assurance premiums is still less than 24 
per cent. The investment policy of the Canada Life is 
in striking contrast to that of the Sun Life of Canada, 
which eschews mortgages and devotes more than one- 
half of its total assets to investments in common stocks. 
The total assets of the Canada Life amount approxi- 
mately to £32} million, of which £10,400,000 is invested 
in mortgages, and less than £500,000 is represented by 
ordinary stocks. . 


Scottish Union and National Insurance Oo.—The Scot- 
tish Union and National has had an extremely good year, 
and the report records progress in practically every de- 
partment. In the life department the year 1928 was the 
first year of a new quinquennium, and the fact that the 
new business transacted amounted to £2,025,887, being 
over £300,000 in excess of that for 1927, is very satis- 
factory. The life department was worked at an expense 
ratio last year of 18.8 per cent. of the premiums, com- 
pared with 14.1 per cent. in 1927. The net rate of 
interest on the life fund worked out at £4 10s. 8d. per 
cent., compared with £4 7s. 6d. per cent. The under- 
Writing results in all departments are shown in the 
following table for each of the last two years :— 
cada it aac et asl as 
1927. 1928, 
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Amount. of Amount. of . 
ms. miums. 


—-sesarnthenintiaincassiaibilithcaleacts teal oa eet in okt GEES oh 
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*tOteeree i X 
Ari 158,738 12°2 168,040 12°8 
rap! : 9 Ta Ulett ter eeesereescecce ,’ ‘ 1 ; 
wn ere Liability Heh Gidiebsincen 10,612 20-4 81452 15. 3 
Mane OU snveresnrereenees 8,940 6:4 10,567 7-2 
le and Sinking Fund ---""""-" | steage. | 7% | 3000) 48 
ae Excess Profits Duty and In- on Tt 
ute Provision not now 
eee eecseesasveceensescnece 121,432 eae 
‘ap tema debited to Profit ang | “92722 — 
be IY ss cisteosncvshsooseaiad 142,342 80,488 
Net Trading Surplus ...... 350,369 122,717 


T 

im Pema from the life and sinking fund 
Gingeiai ae was, of course, the result of the 
pede 7 uation made at the end of that year, and 
earnings in ae five years’ profits. Net interest 
£141,601 in a yielded £152,594, compared with 
60 per cent. t¢ a The dividend has been raised from 
to £156,000 i per cent., and the cost from £144,000 
surplus ane : - a result of the year’s operations the net 
equivalent t¢ a been increased by a sum of £119,811, 
capital, rather more than one-third of the paid-up 
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Oo-operative Insurance Society, Ltd.—This society, 
with headquarters in Manchester, is, as its title implies, 
the insurance department of the co-operative movement. 
Having all the advantages of a ready-made connection, 
its growth, especially in recent years, has naturally been 
rapid. New life policies were issued last year for sums 
assured of £1,236,288 in the ordinary branch and 
£11,244,044 in the industrial branch, compared with 
£1,177,017 and £12,144,160 respectively in 1927. Though © 
the industrial branch total is smaller than in 1927, it 
compares with only £8,331,333 in 1926. The rapid expan- 
sion of the business is evidenced by an unusually large 
premium income in each branch in relation to the funds. 
This enables the society to show a moderate expense ratio 
of 11.7 per cent. in the ordinary branch (compared with 
12.2 per cent.); but the industrial branch figure of 39.8 
per cent. (as against 40 per cent.) is still too high, though 
not unduly so in comparison with other offices. The in- 
vestment of the funds yielded an average rate of interest 
of £4 17s. 7d. in 1928 and £4 16s. 2d. per cent. in 1927. 
The commendable practice is adopted of publishing simul- 
taneously with the annual report the actuary’s report on 
the annual valuation, and the comparative results of the 
last three years are set out below :- - 


1926, | 1927. 1928. 
Ordinary Branch. £ | £ £ 
Surplus earned during the year .................. 155,768 217,941 269,765 
Brought forward from previous year ......... 108,045 38,876 45,150 


Allocations :— 263,813 | 256,817 | 314,915 
To Bonuses to Policyholders.............+++++ 218,937 | 211,667 | 264,850 
Fund 6,000 ie a 





», Investment Reserve Fund ............... 
» General Reserve Fund.................s00 wes a as 
» Carried forward to next year ............ 38,876 45,150 50,065 


B 263,813 256,817 314,915 


The allocation to policyholders has been sufficient to main- 
tain the reversionary bonus at the rate of 42s. per cent. 


| 1926, | 1927. | 1928, 





Industrial Branch. £ £ £ 
Surplus earned during the year ...............0+6 26,997 38,583 62,517 
Brought forward from previous year ......... 9,492 15,936 24,508 
36,489 54,519 87,025 
Allocations :— —_— | —_——____ | -———- 
To Bonuses to Policyholders ...............+++ 16,553 20,011 48,321 
»» Investment Reserve Fund .............+. 4,000 


hee 10,000 7,500 
15,936 24.508 31,204 


3€,489 54,512 87,025 





a ceeenensistedinneteamntelaceimeneamennaniaianinanniatte 
The society’s unique position has enabled it to develop a 
large and growing business in fire and general insurance. 
Last year the combined premium income from these de- 
partments amounted to £1,109,317, but the net trading 
result, apparently because of unfavourable claims ex- 
perienced in its motor-car section, was a loss of £11,943 
as against a small profit of £6,430 in 1927. 





World Marine and General Insurance Oo.—This ex- 
tremely successful company is controlled by the Northern 
through ownership of the entire share capital. The com- 
pany was established as far back as 1894 for marine in- 
surance, but shortly after the war decided to commence 
operations in fire and accident insurance. In this venture 
it has been moderately successful, and the premium in- 
come in these departments amounted last year to 
£188,986. The underwriting profit on this worked out at 
£2,458, equal to 1.3 per cent., compared with 3.4 per 
cent. in 1927. In the transaction of its marine business 
the company has been fortunate in having as its under- 
writer one of the most successful practitioners in the 
marine market. Consequently it has been able to show 
a substantial marine profit each year in spite of the general 
depression which has overtaken marine insurance. Last 
year the transfer to profit and loss account from the 
marine department was £30,000, equal to 17.8 per cent. 
of the premium income, compared with £20,000, equal to 
10.6 per cent. in 1927. The net trading surplus in all 
departments in 1928 was £33,334, compared with 
£27,871 in the preceding year. The net interest income 
has advanced from £41,319 to £43,859, and the dividend 
has been raised from 40 per cent. tax free to 65 per cent. 
tax free, and now costs £65,000. 
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Insurance Co., Limited.—Like the World Marine 
asta the Sea was originally founded for the pur- 
pose of transacting marine insurance, but shortly after the 
war inaugurated fire and accident departments. The Sea, 
however, is an independent company, and, in fact, is one 
of the few remaining large independent marine offices. 
The feature of the 1928 accounts is the very welcome ad- 
vance in the underwriting profit from marine insurance. 
The 1927 account has been closed by a transfer to sus- 
pense account, and the balance of £32,146, equal to 6.6 
per cent. of the premiums, represents the final profit of 
the account. This sum compares with only £11,132 in re- 
spect of the preceding closed account. The 1928 account 
has opened with a premium income of £541,721, com- 
pared with £483,717 in the 1927 account. Moreover, the 
claims experience of the first year has been decidedly more 
fayourable than that of the preceding year, the claims 
ratio being 82.1 per cent. compared with 35.1 per cent. 
The fire and accident departments have been developed 
very rapidly, and the consequent expense of their es- 
tablishment has hitherto prevented the full fruits of their 
results being made available. The fire department, how- 
ever, last year yielded a modest profit of £5,259, equal 
to 2.9 per cent. of the premiums, compared with nil in 
the preceding year and a loss in 1926. The accident de- 
partment has produced a loss of £12,377, equal to 19.8 
per cent. of the premiums. This compares with a loss of 
£10,542, equal to 31.7 per cent. of the premiums in 1927. 
After allowing for a contribution to superannuation fund, 
the total net trading surplus of the year has amounted 
to £23,696, compared with a loss of £5,484 in 1927. The 
dividend has been raised to 16} per cent., and the cost, 
namely, £65,000, covered by net interest earnings. 


Oversea Correspondence. 


UNITED STATES.—MONEY—SHARE MARKET— 
FEDERAL RESERVE POLICY. 


(FROM OUR CORRESPONDENT.) 
New York, April 5. 


Tue fog overhanging the money market shows no sign of 
lifting. It is still doubtful whether steps which have 
been taken so far by the Federal Reserve authorities and 
the member banks to reduce credit employed in the securi- 
ties markets will ultimately be successful. Having 
recovered from a panicky condition which followed the 
rise in call money rates to 20 per cent. a fortnight ago, 
holders of shares are inclined to stand by for a while. 
They will not easily be shaken out of their holdings, and 
the first signs of definite ease in money would doubtless 
bring a revival of speculative activity. 

During the past week the share market has been quite 
dull, comparatively speaking, with the daily turnover fall- 
ing to around 3,000,000 shares, with pools inactive, and 
with an aimless succession of declines and rallies. On the 
whole, prices are about where they were a week ago, but 
the end-of-the-week slump in call money to 6 per cent. 
brought a quick turnabout in professional circies, and for 
a while shorts were given an unpleasant time. The ulti- 
mate fate of the stock market doubtless hinges on indus- 
trial activity as much as on money rates. So far, resist- 
ance to tight money has been stubborn, and the belief is 
growing that it may take actual evidence of a slowing down 
in business to bring about extensive liquidation. The 
amount of stock carried on margin on the Stock Exchage 
is enormous, and, although average interest rates paid on 
debit balances last month were 11 per cent., ers do 
not seem to mind so long as they have hopes of further 
capital appreciation. The bull party is staking its money 
on a reversal or softening of the Federal Reserve Board’s 
tight-money policy. Bulls believe that the Reserve autho- 
rities are prep to do some injury to business if thereby 
they can squeeze credit out of the share market, but th 
count on a country-wide protest to alter this policy. 
Meanwhile, the share market has a favourable background 
of record-brea production in the steel and motor in- 
dustries in the first quarter, mounting railroad traffic, 
higher retail trade and stable commodity prices. Adverse 
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factors are, of course, high money rates ; 
ning of loss of confidence umiong vaiemerae begin. 
immediate outlook. So far only the building industr : 
shown any actual falling off, but that has Q ry bee 
marked, and some companies closely allied wi rn 


finding earnings decreasing moderately, th it are 


Criticism of Federal Reserve policy has th ; 
the ears. Prominent inti. Congressmen, bee by 
men, economists and people in nearly all walks of life an 
airing their views through the public Press and dlinvain 
It is to be feared that the upshot of the matter wil] be tha 
Congress will attempt fresh legislation, and rea} friends . 
the Federal Reserve system hope above all that bankins 
may be kept clear of politics. An unfortunate aspect ¢i 
the matter is that the Federal Reserve authorities 
through their numerous “* warnings and public sj 
dresses, invited the public discussion of banking policy 
which has now become the fashion. Business men - 
becoming genuinely alarmed lest money for their PUrposes 
become scarce, and lest a stock market crash, whic} 
would wipe out private savings, affect public purchasing: 
commodities and shatter confidence, crown the effort 
of the Federal Reserve Board. They fear that, 4, 
cure the stock market toothache, the Reserve Board mar 
cut off the business head. In more temperate quarters it i 
felt that, while the outlook has become beclouded, ther 
is no reason at all to fear a general business depression: 
that the worst that need be feared is losses by individuals 
in the share market. 

Although share prices during the past week made some 
further recovery, the Federal Reserve Board's report on 
brokers’ loans for April 3rd shows another decline, of 
$87,000,000, bringing the total to $5,562,000,000, or 
$231,000,000 below the peak reached on March 27th. The 
principal reduction was for New York member bank ac. 
count. No doubt the principal reduction came through the 
growing practice of large stock market operators of borrow- 
ing direct from the banks, thereby reducing loans through 
brokers. Good bank customers can obtain accommodation 
at their banks on Stock Exchange collateral at 5 per 
cent., whereas the stock market call loan rate has ranged 
from 10 to 20 per cent. during the past fortnight. In this 
district, for instance, loans to brokers for member banks 
own account are down $244,000,000 as compared with 
year ago, while member bank loans to customers othet 
than brokers and dealers are up $1,330,000,000. In the 
same period borrowings at the Federal Reserve Board 
have risen by only $30,000,000. This week discounts fe! 
off $68,000,000 at the New York Bank, and the reserve 
ratio jumped to 81 per cent., as compared with 74.3 per 
cent. last year. The condition of the Bank is far from 
suggesting a higher discount rate, and if one comes eo 
ally its object will be to place the official rate somewnert 
nearer the level of open market rates. va 

What is worrying the Federal Reserve Board is be : 
fact that a tremendous expansion in member bank : it 
on securities has taken place, and that the —_ - 
maintained their reserves required to support it by borro 
ing from the Federal Reserve banks. Since the rT 
of the year the system has let its bill holdings run © ne 
millions. Government security holdings and oe ae 
about half what they were a year ago, but, in the 
time, member bank borrowing has doubled. aia 

In its current monthly bulletin the ee: e 4 
Board again seizes an opportunity to set —_ pata : 
and the statement has been regarded by Wa 
another ‘‘ warning.’ These warnings 
numerous, however, that they have lost an will 
force, and it is still an open question whether a 5 
followed, if necessary, by action on the te vile 
as is vaguely hinted, flat refusal of the discount p 2, 

: * n securl 
to member banks which are lending money Mn + the 

The latest statement of the Board, admitting ©, 
‘ considerable growth in the volume of — - 
recent weeks has been chiefly due to seas loans on secur 
that New York banks have reduced their ’ and othet 
ties, finds substantial increases in the Na “i 
districts. The Board notes that it has been of 
operation ’’ from member benks svinved development 
February 7th, and observes that combine al of reel 
in this direction, indicating a definite re 
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ase an increasing amount of credit for 


gin. ele anand 

the trends, 1 and would lead to an easing in the money 
‘hag the use In case the desired readjustment is not brought 
ther situation. co-operation, however, the Federal 


tar z ; 
a ee oad adopt other methods of influencing 
€ : 


; * That is far from saying that anything will 
y br ae eral is felt that if the Reserve Board wishes to 


ate 





Less ra 0 ie) at all it should give a clear-cut statement. 
ate 

rise, — 

that 

rs rRANOE.—REPARATIONS—REVENUE—PRO- 
ig DUCTION— STOOK EXCHANGE. 

€ of : 

Py Paris, April 17. 
ad- rts have now apparently reached the stage of 
lies same oul to present definite proposals to Germany, and 
mi the expected moment for bargaining to begin seems to 
- have arrived. It is understood here, although no official 
ued confirmation has been given, that the experts propose 
g ot that, instead of Germany continuing to make payments 
ants totalling 2,500,000,000 marks a year—which was the 
to stage of the Dawes plan that came into operation on Sep- 
7 tember Ist last (out of which France would receive. 52 
tis per cent., or 1,270,000,000 marks)—the total annuities 


for the next 38 years shall be payable on a scale starting 
from 1,800,000,000 marks and rising to 2,400,000,000 
marks, and then, for the subsequent period, decreasing to 
1,700,000,000 marks for the next 20 years. These annui- 
ties would include payments representing the whole of 
the debt owing by the Allies to the United States Govern- 
ment in respect of which the deductions from the annui- 
ties paid by Germany would amount for the first few 
years to 900,000,000 gold marks, rising rapidly to 
1,500,000,000 marks, and then to a maximum of 
1,700,000,000 marks, at which level it would remain for 
the final 20 years, at the end of which the Allied debt 
would have been extinguished. During the first 38 years 
on this plan, it is asserted, there would be from 
12,000,000,000 to 18,000,000,000 gold marks available to 
meet a substantial portion of the expenditure which the 
Allies have had to make to repair the war damage they 
have suffered and have had so far to pay from their own 
pockets. Once this total has been reached, as it is pro- 
posed it should be during the coming 38 years, there 
would remain only the still-outstanding balance of the 
Allied debt to America to be liquidated. Out of this 
au 12,000 or 13,000 million marks (spread over 
he frst 38 years) France’s share would be, in round 





t igure, 7,000,000,000 marks, or about 42,000,000,000 
m — This would be far less than her actual expendi- 
; or . = devastated regions has been, but it seems 
| , the y recognised here that sacrifices must be made 

-_ nancial pacification of Europe is to be made pos- 
e aoe and towards this France is prepared to do her 
t wee France’s proportion of the 2,500,000,000 gold 
; me ; ica the Dawes Plan this year should repre- 
of £9,000,000 francs of this total. After the payment 
: $12 500,060 an account of the British debt and 
; of the aaeae ccount of the United States debt, the cost 
. 


nesiil occupation and other charges, there will 
whieh en mee in cash of about 908,000,000 francs, 
have als pass into the general Budget, while France will 

e di 7 received some 4,386,000,000 francs in the form 
diem per cent. tax on German imports, and in the 

o eayments in kind. 
venue returns for March indi i 

all sour or March indicate a yield from 
Telegraphs = 1 1069,782,800 francs timatuaiee of Posts, 
and the special _clephone , and of the tobacco monopoly 
of which aceo a allgcated for debt extinction, none 
this total 29 Snow pass through the Budget proper). 
manent ” sour’ 30 millions was from ‘‘ normal and per- 
and 2,498 rifle’ against 2,688 millions in March, 1928, 
one of the wore In March, 1927. March is invariably 
owing to the gm een months of the financial year, 
Standing at tha oe amount of direct taxation usually out- 
} uring the aa The yield from indirect taxation 
More than Budoet 8, 2022 millions, or 482} millions 
) surplus for th get Estimates. This brings the realised 
) Millions © first three months of the year to 1,304 


» COm . 
Pared with 4,629 millions for the whole of 
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1928. All categories of indirect taxation showed substan- 
tial increases in yield as compared with March last year, 
with the exception of those on colonial foodstuffs, motor 
spirit, benzole and heavy oils. Customs were 91 millions 
up, turnover tax 634 millions, registrations 67 millions and 


taxes on securities 24 millions. Some of these rises were . 


due in part to rising commodity prices which would 
directly affect the yield from turnover tax and from ad 
valorem Customs duties. Direct taxation in March (in- 
cluding income tax) produced 5094 millions. 

As the result, apparently, of the continued outcry 
against the present system of ‘‘ super-balancing ”’ 
Budgets, the Ministry of Finance has issued a special 
communiqué warning the public against ‘* inexact inter- 
pretations ’’ of the revenue figures. This states that the 
superior yield from taxation, as compared with Budget 
estimates, must not be regarded as having the character 
of realised surpluses, as the expenditure side of the 
current Budget has not yet attained its final level. Pay 
of the public servants and credits for public works, etc., 
it is pointed out, have not yet been adapted to the new 
currency, and it will be impossible to know what surplus 
has really been secured or what reduction of taxation will 
be possible until it is known what expenditure has to be 
provided for. 

Provisional index figures for production in February, 
which are now available, are summed up in a general 
index of 136, which is the same as that returned originally 
for January (since rectified to 137). The figures for the 
motor-car, machinery, metallurgical and textile industries 
all show a fractional decline. That for motor-car con- 
struction (based, like the rest, on 100 as representing pro- 
duction in 19138) has dropped from 692 to 657, after a rise 
from 657 in January. Building is a point better at 96, 
while the rubber industry, which was returned as 618 in 
December and in January, is returned at 726 for Feb- 
ruary. Coal, iron and steel tonnages, as already reported, 
all showed substantial drops on the month. A similarly 
discouraging situation prevailed in the textile industry, 
the output of cotton yarn having dropped from 2,227 kilos 
per spindle in January to 2,093 kilos, and of 100-metre 
piece-goods per loom from 5.59 to 5.11. The output 
of woollen goods in the Roubaix-Turcoing area was 7,186 
tons (against 8,459 in January) and of Lyons silk 482 
tons against 556 tons. Railway receipts and tonnage, 
nevertheless, both showed substantial improvement, the 
gross receipts per week in February having been 
263,866,000 francs against 255,753,000 francs in January, 
while the daily average of trucks loaded was 61,193 
against 59,984. Shipping figures showed an all-round 
drop, outward bound tonnage being only 848,000 tons 
during February, against 1,008,000 tons, and inward ton- 
nage 2,680,000 tons against 3,059,000 tons. 


Bourse quotations during March marked, with few ex- 
ceptions, a substantial fall. The general figure for 52 
French issues with fixed-yield (base: 100 in 1913) re- 
mained at 84.5 (after 86 in January), but that for 288 
French descriptions of variable yield, which was 
returned as 643 in January and 548 in February, 
dropped to 535. Insurance companies and railway 
issues alone moved up. Speakipg generally, quota- 
tions are now back at the level of December. 
The bull campaign that characterised the Paris 
market in January and February was based principally on 
the hope that quotations of industrials would be brought 
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to new levels consistent with the new monetary level. 
This was expected to give rise to increases of capital in 
many directions, to which valuable subscription rights 
would be attached, including distributions of reserves 
in the form of bonus shares. These expectations have 
been only partially fulfilled, and that much more slowly 
than had been anticipated. 

New issues in March totalled 1,405,700,000 francs (of 
which 100,800,000 francs represented offers by new com- 
panies) as compared with 1,092,100,000 francs in Feb- 
ruary and 770,200,000 in January. 


GERMANY.—POLITICS—REPARATIONS— 

REICHSBANK—INDUSTRY. 
(FROM OUR CORRESPONDENT.) 
Ber.in, April 16. 
Tue Cabinet crisis has been overcome—for the present— 
by the readmission of three Centre politicians, Herr 
Guérard taking the Ministry of Justice, instead of Dr 
Koch-Weser, who resigns, Dr Stegerwald the Ministry of 
Communications, and the former Chancellor, Dr Wirth, 
the Ministry for Occupied Territories. In mere composi- 
tion the Administration is again on a ‘‘ Great Coalition ’’ 
basis. As the five represented Reichstag parties have 
undertaken to support the Budget amendments of their 
experts (which the Finance Minister has also accepted), 
it may be said that the Cabinet is somewhat more firmly 
based than it was before the crisis, when the Reichstag 
parties would not bind themselves to support any Govern- 
ment measures. In other matters than the Budget the 
five parties retain a free hand, so that it cannot be said 
that the Great Coalition formally exists. In the Budget 
Committee the Finance Minister, Dr Hilferding, justified 
his acceptance of the parties’ radical changes in his 
Budget on the ground that a firm Government majority 
is necessary in view of the pending Reparations settle- 
ment; but he persisted that his original proposal—new 
taxation instead of expenditure reduction—was the right 
policy. The Budget, he said, had been framed without 
regard to the Paris negotiations—framed, that is, on the 
basis of the Dawes standard annuity, but with the intent 
of reducing taxation again if the Reparation burden is 
reduced. 

The Reparations Memorandum of the Allies’ represen- 
tatives, the contents of which have not been officially 
divulged, has evoked strong protest here. The conditions, 
precipitately described as being put as an ultimatum, 
were declared to be wholly inacceptable. The amount of 
the annuities in the next few years is the matter which 
interests Germans most. Ever since the Geneva decision 
to reopen the Reparations question, the public here has 
been led to believe that the new initial annuity might be 
around 1,000 million marks, or even lower, that being 
the most that Germany could pay. On that condition 
Germany would surrender all ‘‘ transfers protection.’’ 
In view of the proposed prolongation of the payment 
term to 58 years, the proposal of an initial annuity of 
1,800 million marks is not admitted to mean any reduc- 
tion at all. Formally, under Article 233 of the Peace 
Treaty, it is argued here, Germany can objection to the 
extension of the payment term to more than 30 years from 
May 1, 1921. This supplies her with a lever for bargain- 
ing on the question of the level of the annuities. 

The money and stock markets have been almost en- 
tirely under the influence of fear of an impending advance 
in the Reichsbank’s discount rate. It was even suggested 
that the rate, which was reduced by only } per cent. on 
January 12th, might be advanced by 1 per cent. The 
demand for money has been considerable. After 
April 11th the day loan rate tended slightly upward, and 
on that date, too, the private discount rate was advanced 
to 6} per cent., the same level as the official rate. To- 
day money is easier. The Government still needs money, 
as the April quarterly tax payments have not improved 
the cash position, and some 1,200 million marks are 
required by the end of this month. The banks were un- 
willing to prolong the current account credit of 150 
million marks given to the Reich last month, and this 
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must be repaid to-day; but negotiations 
to secure money by some other Sroelians ~ 7 


demand for exchange has in general continued ta 
dollar has remained around its highes » ANd the 


t re ceo 
of 4,217, but has in fact been dealt in higher “reali 
’ oll 
notes were bought up at to 4.23. en by itself wt 
Reichsbank’s status remains satisfactory. The y. * 
development of the status was more or less on 
the time of the January rate cut. The Bank the a at 
dicted that the result would be “‘ a shift in the circuat ; 
cover,’’ and not an increase in circulation or q re 
advance. Wholesale prices have, in fact, of late tallen 
and circulation has remained about stable. The Bank’ 
exchange reserve has fallen to « very low sum, but te 
its return for the first April week appeared it was con. 
sidered that a further loss of 200 to 300 million mary 
gold could be borne. Since then there has been q new 
loss of gold of unknown amount. According to American 
reports, gold was sold to the New York Federal Reserve 
Bank last Saturday, and it appears this week also, ear. 
marked French gold being booked to German account, to 
be-replaced by export of German gold to France, This 
further decline in the Reichsbank’s reserve has caused 
nervousness. It is suggested, for the first time (in the 
Frankfurter Zeitung), that Germany might request the 
Agent for Reparations to go slow with cash transfers, 
not indeed on the unreal ground that the present in. 
creased pace of transfers might lead to a mark collapse, 
but on the ground that the drain on the reserves, which 
tends to narrow the money market, may do ham to 
business. Of a revival of long-term borrowing from 
abroad, which would counteract the pressure on the ex. 
change market, there is no sign. The home capital 
market is also inactive. The interest yield on home loans 
and debentures at Bourse prices has of late further risen, 
and is at present calculated, for 104 such securities, at 
an average of 9.4 per cent. : 
The wholesale prices index number for April 10th is 
137.4, against 188.4 on the 3rd. Since the cureny 
stabilisation this index has moved as follows: Yearly 
average, 1924 137.8, 1925 141.8, 1926 134.4, 1927 137.6, 
1928 140.0. The highest monthly figure of 1928 (in July 
was 141.6. The index movement shows a close connec: 
tion with the state of trade, 1926, which had the lowest 
figure, being a bad trade year. The new drop is Vy 
bably in part connected with the trade decline. § . 
wages in March were entirely stationary. The — 
of unemployed in the second half of March (provision 
report) declined by some 400,000. This big decline * 
firms the belief that the heavy unemployment al 
the past winter was due very largely to a : 
weather influences. In 1928 10,450,478 working ~ 
were lost through strikes and lock-outs, 48 “6 . 
6,005,950 in 1927 and 1,404,875 (lowest post-war “ 
in 1926. The main cause of the rise in 1928 = . 
November lock-out in Westphalia. A mene . 
the Minister of Labour ener” a reform 0 
mployment insurance law o . , 
: The. industrial situation shows no material os 
The steel export market is firm. on oe 1,170,476 
March was 1,061,214 metric tons, a8 482 1 prices {ot 
tons in March, 1928. Home iron and stee Pie 
May are unchanged. The Steel Trust . ( a 
Stahlwerke) quarterly report states ie monthlf 
on March 31st were 10 per yoo be i. Norddeuts 
average of the business year 1921-20. i jnterest iD 
Lloyd Co. has acquired a majority stoc competitor ip 
Neptune Shipping Co. of Bremen, + ane. 
English, North European and Spanish bus! aty of 1927 
The German attack upon the commercis! am 
with France is being continued, end the machinery 
ing by raising the question © tan in (ise. 
deliveries, in particular Ree eee ide i 
They complain that the deliveries 7 they reduce 
the French home market but that tney e total Germaa 
selling to other Reparations countries. fact, much large? 
machinery deliveries in kind are, 7 oy been practically 
than in 1925, but since then they ni 000 marks, 1926 
stable, the figures being 1925 23,5+*, 
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1927 40,062,000 marks, and 1928 
46,446,00) ae the French share has increased 
46,889, ater rate. Reparations deliveries of locomotives 
at a Br 998 to a very small figure. The German cotton 
ell 7 's view that the treaty with France is largely 
indus Sule for home stagnation is not justified by the 
— The treaty came into force in September, 1927. 
Se then the total import of cotton yarn had reached 
ts highest point, and it has since then steadily declined. 
the import of cotton cloth continued to rise until a couple 
¢ months after the treaty came into force, but has since 
shen fallen. The Government is not inclined to denounce 
the treaty, under which the total German trade balance 


with France has improved. 








LLAND.—MONEY MARKET—FOREIGN TRADE 
HOLLAND. —S SUBLIO FINANCE. 


(FROM OUR CORRESPONDENT.) 
AmstTerpaM, April 2. 


During March the position of the Amsterdam 
money and bill markets was of especially great 
importance. The high rate of interest in New York and 
the rise in the London discount rates at the beginning 
of February resulted in a steady flow of money 
from Holland. Consequently the Netherlands Bank 
has repeatedly had to stimulate the bill market, thereby 
impciring its own position. After selling bills for a con- 
siderable amount abroad the central bank was finally 
compelled to have recourse to the gold supply. It there- 
fore became more and more obvious that a rise in the 
discount rate was inevitable, and on Saturday, March 23rd, 
the Dutch discount rate was raised to the same level as 
that of London, 54 per cent. The extent of this flow of 
money to England and America is clearly reflected in 
the advance in sterling during the past few weeks, 
despite the fact that the Netherlands Bank parted with 
large amounts in the shape of foreign bills. The 
following table clearly shows how the position of our 
central bank has changed since the London discount 
rate was raised : — 

















(In millions of guilders.) 
February 4, March 4, March 25, 
1929, 1929. 1929, 
a 59-4 98-0 149-3 
REVI bis siscscasbcisvecdediowerne 108-3 117-8 103-0 
2 








The rise in the Netherlands Bank rate iramediately 
had its effect on the bill market in the form of a fall in 
sterling and dollar rates. This reaction was, however, but 
shortlived, and both currencies had soon again reached 
the export gold point. There was no relapse in the 
money market either, and the rate for ‘‘ prolongations ”’ 
_ rose to 6} per cent. and the private discount rate 
— per cent. From this it will be seen that the 
f ing of discount rates has not been very favourable 
" _ Amsterdam Bills Market. 

ecision of the Netherlands Bank did not greatly 
~ stock exchange. It merely led to a shortlived 
: an Which remained small in extent. There was 
stork 7 recovery and the prices of various kinds of 
maine nee as interest in them increased. The Bend 
ad i y remained dull. Both the 4} per cent. loans 
many be ortgage Bonds suffered greatly through so 
dust’ of ie on offer, and steadily fell. The entire con- 
ad a.de © money market during March had 
New eoune ob oe effect on the Amsterdam Exchange. 
chance of am shares or bonds, therefore, had but little 
8 calm oc ann The issues market consequently had 
siderably i » and the number of new issues was con- 
er than in the preceding months. The 

utch and Foreign shares 


ollowing figure 
and bonds Seas as al the D 








4,785,250 
20,675,125 


25,460,375 
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Telegraphic Address : ** Kreditbolaget.”” 


THE BANK AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 





It will be seen that during March only 4.8 
millions were taken up by Home stock, whereas 
Foreign stock accounted for 20.7 millions, making a 
ration of approximately 1-4. Only two American issues, 
namely, the Gamewell Company, and the Interstate 
Hosiery Mills Inc., were offered in the shape of Dutch 
certificates of 10 shares. Only one State loan made a 
call on our capital market, namely, the Republic of 
Chile loan of 1 million dollars 6 per cent. income bonds 
at 93} per cent. 

The following foreign returns are published by the 
Central Bureau of Statistics :— 

(In millions of guilders.) 











reoruary, February, Jan -Fe' 

9. 1928. — 
Imports .............0ceceees 177-6 217-8 410-6 
ON Se 123-6 151-7 275-8 
Import balance ...... 54 66-1 134-8 


The comparatively low export figure for February, 
1929, is due to the transport difficulties resulting from the 
prolonged frost : the returns for March will also be affected 
by this. 

In the first two months of 1926-1929 the values were 
as follows :— 





(In millions of guilders.) 

January-February. | 1926. | 1927. | 1928. | 1929, 
Imports ......0.00cecesereeee 402-6 378-0 434-0 410-6 
EXPOrts ........0ccecescevees 251:3 270:3 291-2 275-8 

Import balance ..... 151:3 107-7 142-8 134-8 





According to the official returns. cf the Central Bureau 
at The Hague the position of the Floating Debt was less 
favourable for the State on January 7, 1929, than 
previously. Since May 1, 1924, there has been only one 
State loan (in the period February 1-May 1, 1928): this 
was for an amount of 84,000,000 guilders, with 4} per 
cent. interest, at an issue price of 99 per cent. as a con- 
version of the loan 1923 B. 

The funded debt of the State gradually rose front 
about frs. 1.150 millions in 1914 to about frs. 2.925 
millions in 1925. Since then it has been reduced to 
frs. 2.590 millions at the beginning of 1929. 





SWEDEN.—DISCOUNT RATE—EMPLOYMENT— 
STOCK EXCHANGE. 
(FROM OUR CORRESPONDENT.) 
StrockHotm, April 9. 

TuE problem which has dominated the first quarter of the 
current year has been that of interest rates—especially in 
the last two months. Since England raised its rate at the 
beginning of February there has been a prospect of an 
increase in Sweden, but it is still impossible to make any 
safe forecast. 

In considering this problem it is necessary to bear in 
mind the special climatic conditions of Swedish industrial 
life. The restrictions in shipping occasioned by the cold 
and ice of the winter months produce a natural seasonal 
variation in output and foreign trade. The staple indus- 
tries must, therefore, work for stock during the early 
months of the year, and the balance of trade in those 
months is usually very adverse until the shipping season 


NG eS 


SP EIELL ALLEN: LET OLLIE LEADER ABSA in A es 
diz OE ei ing sesuidl wa Shel sili 


iA id ERs aes a, WR credited baie haat Ee. 


en ikl ct hl an Ia ANE ik et ni 
fae agepat, Bee gs Bide ee on hee 





THE ECONOMIST. 


sets in. It is a natural consequence that the first half of 
the vear is usually characterised by a considerable expan- 
sion of the volume of credit and a marked worsening of 
the balance of payment, clearly visible in a drain on the 
reserves of bills and in a rise of foreign exchange rates. 

If one considers the developments of the current year 
against this background, it must be admitted that they 
have been surprising. During January the weather was 
unusually mild. Shipments could be effected on a con- 
siderably larger scale than usual. The consequence was 
that January showed a record production, and the balance 
of payment was remarkably favourable. The excess. of 
imports was Kr. 13 million, compared with Kr. 39 million 
in 1928, when, however, the labour conflicts greatly re- 
stricted exports. But, even compared with earlier years, 
the excess was moderate, since in the very favourable year 
1927 it amounted to Kr. 16 million, and in 1926 it 
amounted to no less than Kr. 31 million. In February 
began a marked setback owing to the exceptional winter 
and ice conditions, which crippled shipping during the 
latter part of the month and the greater part of March, 
and consequently reduced export trade. Although the 
effects on the industrial position were very pronounced, 
they were almost to the advantage of the balance of pay- 
ment. Whereas previous experience of ice blockades had 
shown that they restricted exports principally, whilst im- 
_ ports found other ice-free ports, the unexpected pheno- 
menon now occurred of exports being less curtailed than 
imports. The balance of payment, therefore, stood at a 
debit of not quite Kr. 10 million, as against Kr. 46, Kr. 17 
and Kr. 20 million in the three preceding years. 

The developments sketched above have naturally greatly 
affected the question of the discount rate. In spite of the 
fact that comprehensive capital exports have continued, 
the seasonal worsening of the balance of payment has been 
very moderate. During the first two months the net 
foreign claims of the banks were reduced by Kr. 48 mil- 
lion, as against Kr. 66 million in 1928, and even in com- 
parison with earlier years the position is not unsatisfac- 
tory, with the exception of the usually favourable year 
1927. In contrast with earlier years the consumption of 
reserves has not primarily affected the Riksbank, but the 
commercial banks, which elected to employ their own 
ample resources, owing to the fact that the possibilities of 
profitable short-date loans abroad were fewer. It is re- 
markable, indeed, how slight the calls on the Riksbank’s 
reserves have been up to the present. Apart from the days 
after the turn of the year the Bank had no need to effect 
any sales worth mentioning for more than one week in the 
first quarter. The decline in its bill reserve for this period 
amounted to Kr. 26 million, compared with Kr. 78 million 
in 1928. The pressure on Swedish rates, which is normal 
at this time of the year, owing to demand for bills, has, 
therefore, this year been very moderate. The necessity 
for raising the discount rate in consequence of the severe 
pressure, which is natural with an unfavourable balance 
of payment, has not as yet become serious. 

Similar developments have occurred in the money 
market, which has been characterised neither by pro- 
nounced ease nor by symptoms of abnormal credit 
demands. The firm tendency of the international money 
market must, however, in the long run tend to raise 
Swedish interest rates also, having regard to the close 
connections of Sweden with foreign capital markets. If 
New York and London do not further raise their discount 
rates, it is conceivable that Sweden may maintain its 
present rate throughout the spring. The determining 
factor will be the state of the balance of payments in 
April and May. The Riksbank is sufficiently provided with 
foreign paper to be able to maintain the principal ex- 
changes within gold point, even under considerable 
pressure. 

_ During the last three months employment in the leadi 

industries has been brisk, and wn on the whole mae 
factory. Thus, it is significant in the pulp industry that 
the latest sales have been principally for 1980 and even 
1931, and the same is partially true of the papermills. 
Price movements in these industries have, in the main, 
been favourable, with a firm tendency. This does not 
apply to timber, though sales have been larger than was 
expected at the beginning of the year, the total figure at 


[April 20, 1999, 


the end of the quarter amounting to aboy 
standards, or more than half the year’s producti 
decided improvement in the iren and stee] induniey. a 
set in last year has continued, partly as a result of wick 
costs of production on the Continent, and perhaps igher 
as a result of rationalisation. Finally, the i many 
mechanical engineering industry, the industry ae 
shown the most marked improvement in recent : bu 
still briskly occupied. Fears, ig 

Nevertheless, there are visible Symptoms of hesitat; 
from a fear of the consequences of an eventual sctbeck n 
the U.S.A. With our present intimate connections ‘h 
foreign countries, not least as a result of the placi o 
quotation of our leading stocks in a number of re 
countries, this has appeared most clearly on the Stock 
Exchange. The indications of a break in internationa|— 
especially American—'change speculation, have clear) 
affected the Stockholm Stock Exchange. As this time of 
the year it is, under normal conditions, steady, under the 
influence of the published accounts of the preceding year 
which this year have revealed favourable news, espcialh 
when the severe labour conflicts of 1928 are taken into con: 
sideration. This year, however, there has been no rising 
tendency, and towards most stocks investors have main. 
tained an attitude of reserve. In Kreuger shares, the 
quotations for which may be said to have been greatly 
over-discounted by international speculation, there has 
been a very considerable downward adjustment, though 
in view of the international character of these shares, this 
can hardly be regarded as typical of the Stockholm Stock 
Exchange. 
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CANADA.—WEATHER—BUSINESS CONDITIONS— 
HUDSON BAY RAILWAY—GRAIN MARKETING— 
BANK OF COMMERCE. 


(FROM OUR CORRESPONDENT.) 
Orrawa, April 3. 


WINTER suddenly reappeared on Easter Monday in one of 
its most violent moods, and Ontario and Quebec were 
swept by a severe blizzard, which interrupted communis- 
tions and caused considerable property damage estimated 
at well over a million dollars in Ontario alone. Winte 
also resumed last week its grip upon the Prairie Provinces, 
and there, since the ground had been refrozen hard, culti- 
vation, which had begun in some places, has been sum- 
marily halted. To-day, however, warmer weather has re 
turned, and the effects of the setbacks upon spring work 
should soon be overcome. All the major indices of business 
conditions remain favourable. The Bureau of Statistics 
in its latest survey of the business situation, taking on : 
the index for the corresponding period of 1928, has wor'e 
out the following series of indices covering the more oi 
portant economic activities of the country: ak 
109; pig-iron production, 145; steel production, 118; = 
clearings, 104; carloading figure, 102; building pee 
101; exports, 93; coal, 114; coke, 121; a. 
market index, 140; traders’ stock market index, 7 sing 

The employment figure is for March Ist; the “s ae 
figure covers the second week in March ; the stock m ‘ices 
index the third week in March; and the TT as 
relate to February conditions. Iron and steel P saat 
for the first quarter of the year has been ee aie 
larger than in the parallel quarter of 1928, — sii 
diate outlook for the plants engaged in it an aa i 
equipment industries, using iron and steel as oi 
materials, is excellent. The branch line oe ait 
replacement programme of the two rats Por peat 
responsible for the placing of large orders by the +. and the 
tions for rails, rolling stock, and other equipmen ‘+a, gut 
demands of the manufacturers of farm Om The 
mobiles and mining machinery are also + the lack of 
Western farmers are still complaining abou ent of whea 
profits on the last crop, but the spring ple winter bas 
will begin on a fairly strong market. 1h¢ n above the 
enabled live stock to emerge in 4 — a very pr" 
average, and the dairy industry 18 looking tariff interferes 
sperous summer uniess . higher er e 
unduly with the export business 

There was great rejoicing in Western ne 
Canadian National officials in Winm'peg 
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ire running, ‘‘ Steel has reached Fort 
tg This an saneuivet evidence that hopes 
ran alternative outlet to Europe for the produce of the 
veg were at last within sight of realisation. But, 
ee the steel rails have actually reached the port, 
ray been laid in rather haphazard fashion on ground 
- si frozen hard, and, a8 soon as the real spring thaw 
ert subsidences at many points will make the route 
i i less for traffic purposes. The summer months, how- 
2 Ze will be devoted to ballasting and creating a per- 
eae roadbed, and the Department of Railways still 
iis to be able to haul out some of the grain crop of 
1909 by the new route. But much will depend upon 
weather conditions, and it will be no surprise if the Hudson 
Bay route does not receive any serious test of its practic- 
ability until the summer of 1930. ROPE Wine Nit 

The Prairie Provinces are still seething with discussion 

of the grain marketing problem, and the evidence tendered 
last week at Winnipeg to the Saskatchewan Royal Grain 
Commission by Mr Matthew Snow, one of the Grain 
Commissioners, was not calculated to appease the angry 
farmers. On its surface it seemed to show that the Grain 
Commission had taken a very light-hearted view of its 
duties and responsibilities, and had exercised only the 
most casual supervision over the operations of the elevator 
companies. Some sharp exchanges occurred between Mr 
Justice Brown, the Chairman of the Commission, and Mr 
Snow, and at one point, when Mr Snow declared angrily 
that a good many statements made to the Commission 
were not worth a great deal, the Chairman said: ‘‘ They 
may probably mean more than you think they do. That is 
just the way you are treating the whole matter. If you are 
not prepared to take action on the evidence, the Commis- 
sion does not want to listen to you at all.’’ In the light of 
the proceedings of the Commission it is considered in- 
evitable that the Government will dismiss all three exist- 
ing members of the Commission and appoint a new board 
of five members. It will also have to tackle the problem 
of ‘‘ mixing,”” which Mr Dunning, the Minister of Rail- 
ways, has declared should cease; and the probability is 
that it will introduce amendments to the Grain Act which 
will restrict ‘‘ mixing ’’ to grades of No. 4 Northern and 
lower, and forbid any tampering with the first three con- 
tract grades. 

On March 27th the directors of the Canadian Bank of 
Commerce announced that they had decided, in view of 
the expansion of the bank’s business during the past year, 
to increase its capital stock from its present figure of 
$24,823,400 to $30,000,000; they had previously secured 
the approval of the Treasury Board at Ottawa to increase 
their capital from 25 to 50 million dollars. Accordingly, 
: accordance with the terms of the Bank Act, the existing 
ae will have the opportunity of subscribing for 
- new stock at a price of $200 per share in the ratio of 
: © new share to every five held. This allotment will 
ve the capital of the bank up to $29,788,800, and, in 
5 ae off the $30 million authorised, there will be 
‘a — allotment of one new share for every 117 
we the Bank Act does not permit allotment of 
ae - 8 ve The premium of $100 received for the 
tedwane, _ a have a par value of $100, will be added 
cunic ont = , bringing it up to $80 million, the same 

Seman Share capital. The stock of the Bank of 
as responded well to the announcement, and 


on April 8rd sold at 855 i i i 
: , & gain of 2 
of the publica hind oP the Long of 25 points from the time 
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ARGENTINA. GRaTN 
— —MONEY MARKET— 
ADMINISTRATION—EXOHANGES—FREIGHTS. 
(FROM OUR CORRESPONDENT.) 
Conant Buenos Arres, March 21. 
March has tet financial activity during the month of 


generally as at a somewhat lower level than was 





wheat, icipated. The persistence of low prices for 
amount a © reasonable certainty that a considerable 
© be actin 's rain is unsold, though still afloat, appears 
shipments ee & drag upon trade in general. Actual 

€ end of the current week amount in 


2,000,000 tons, and, at the date of 
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writing, quotations in the Buenos Aires futures market 
are $9.65 paper per 100 kilos. for May and $9.85 for 
June delivery. For maize $8.00 spot and $7.95 for June 
are the current quotations, while linseed is $15.40 spot 
and $15.55 for May. There has of late been considerable 
discussion regarding the terms on which grain is dealt in 
locally, and efforts are being made to fix the responsibility 
for low prices, to some extent, on the prevalence of 
certain measures taken by the great exporting firms. 
While it is true that their influence is preponderant in 
the rural districts, owing to the primitive methods of 
contract and sale which still govern Argentina’s disposal 
of her crops, this allegation does not hold water. Argen- 
tine wheat may be at the moment slightly under world 
parity, but it is precisely this fact that has enabled the 
sellers to go on disposing of their grain, for which, be it 
remembered, there is practically no storage accommoda- 
tion in the country, at any rate nothing nearly commen- 
surate with the volume of her crops. 

‘The market is beginning to feel the need for more 
ready funds, and interest rates, alike for discounts and 
current account advances, are 6} per cent. to 7 per cent. 
for first-class trade bills and 7 per cent. to 8 per cent. 
for overdrafts. These figures are those of the first-class 
institutions, the majority of the smaller banks getting 
better terms. There has as yet been no talk of the 
Banco de la Nacién putting up its charge for accommo- 
dation, but were such a step to be taken its reaction on 
the general market would be immediate. This bank 
handles roughly 50 per cent. of the loan business of the 
country, and so many of its operations are conducted 
with a view to the immediate needs of special classes of 
producers rather than to the showing of a profit on the 
year’s operations that its altruistic policy reacts on local 
financial conditions far more than is generally realised 
cutside the Republic. 

News of official financial operations is altogether lack- 
ing, though it is reasonably certain that a loan must be 
sought by the National Government in May or June; if 
indeed the subject is not broached earlier on the basis of 
a subsequent ad-referendum agreement to be sanctioned 
by Congress. Very little exact information regarding the 
doings of the Cabinet reaches the ears of the general 
public, there being little or nothing of a concrete nature 
dealing with commercial and financial matters published 
in the Argentine Press. This applies with equal force to 
the organs openly associated with the party in power. 
It is, however, rumoured that President Irigoyen is still 
engaged on a complete reorganisation of various adminis- 
trative services, and that in consequence all current work 
in the various ministries has been thrown into arrears. 
To this cause must be attributed“the prevailing delay in 
publication of all official statistics, now some four months 
behindhand, and it will be interesting to see what steps, 
if any, will be taken to bring matters up to date when 
Congress meets, if it does meet, during the last week in 
May. Very much of an individualist, H.E. President 
Irigoyen is endeavouring to cope personally with what 
threatens to become an overwhelming amount of adminis- 
trative work, taking nothing for granted, but insisting 
upon sifting to the bottom practically everything that 
calls for the presidential signature. Laudable in its way, 
this devotion to duty has certain drawbacks, which the 
magnitude and variety of Argentina’s interests at the 
present time render it unnecessary to particularise. 

Exchange continues to move slowly but surely against 
the Argentine dollar, banks’ cable rates being 47,4,d. 
and 104.80, drawing on London and New York respec- 
tively. A further $15,000,000 gold has been drawn from 
the Conversion Office for shipment abroad, and the 
present balance is $484,768,000 gold. In the freight 
market, though chartering has been active, freights are 
roughly 1s, below what they were a fortnight ago, and 
24s April loading San Lorenzo range to U.K. /Continent 
is the current figure. Fixtures for Adriatic ports, and 
for Calcutta, indicate that cheap wheat prices are taking 
Argentine crops farther afield than is customary. Current 
berth rates for grain to the United Kingdom are 20s. 6d., 
with 22s. 6d. for Italian ports. 
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NEW CAPITAL ISSUES AND REAL OAPITAL. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—The Chancellor of the Exchequer, in his Budget speech 
on the 15th instant, referred with satisfaction to the magnitude 
of recent capital issues. He said: “‘ New capital issues for 
home investment in 1928 show a growth of about £100,000,000 
over those of 1924. Municipal and industrial issues in the 
United Kingdom have risen from £70,000,000 in 1924 to 
£180,000,000 in 1928.” re : 

In this connection it must be borne in mind that new capital 
issues of shares of fixed amount are not confined, in amount, to 
real capital represented by actually existing things, such as 
land, buildings, plant, machinery, raw materials, manufactured 
stock, book debts and cash over liabilities, but that they extend, 
in an increasing degree, to include the alleged present value of 
rights to receive future benefits expected to arise from patents 
and from goodwill. : : 

Thus, to an unknown extent, a mere increase in the fixed 
amount of new capital issues may be evidence of a change in 
the character and mentality of the subscribers to the new 
capital issues rather than evidence of any increase in real 
wealth. 

If this is so—and the character of some recent issues suggests 
it—then future prospects are not altogether happy, because 
many of these hoped-for future benefits may never arise, and, in 
that case, the capital subscribed may be found to have been 
lost. 

This is one effect, clearly observable, of our modern fiscal 
policy, which, by means of heavy and disproportionate direct 
taxes on annual income and crushing death duties, is operating 
to remove accumulations of capital from the most able hands 
into which it naturally gravitates. Effective control of capital 
involves its ownership, and thus our most able employers, and 
their chosen agents, are not now in control of the tools of 
industry to anything like the same extent that they were. We 
have, unfortunately, to rely more upon a less experienced class 
who are a good deal given to speculation of a rather loose 
character.—Yours faithfully, 

P. D. Leake. 


25, Abchurch Lane, London, E.C. 4. 
April 16, 1929. 

[The point which Mr Leake makes has substance, but we are 
not prepared to endorse the generalisation that divorce of 
contro] from ownership necessarily leads to speculative policies 
in industry. Such a view hardly fits the facts of modern large- 
scale enterprise.—Ep., Econ. ] 


Books and Publications, 


COMBINES AND AMERICAN LAW.* 


Tue subject of public policy towards business has 
already engaged the attention of the National Industrial 
Conference Board of Yew York in two of its series of 
studies, published before ‘‘ Mergers and the Law,’’ a 
third volume which has now been issued. The object 
of this latest publication is to trace the development of 
public policy towards corporate consolidations, and to 
outline the modifications of this policy in recent years. 
Certain comments upon the working of the anti-trust 
laws in the United States are offered, but do not extend 
to the making of definite suggestions for the revision of 
those laws. The book is rather a collection of materials 
upon which the reader may, if he will, exercise his powers 
of thought. 

The materials are well presented. They commence 
with a short historical review of the development of 
legal rules in England and in the United States, well 
documented, in which some interesting points and com- 
parisons are brought out. Against this background the 
Sherman Anti-Trust Act of 1890 is considered. The 
gradual change of view traceable in the earlier judicial 
interpretations of the measure is referred to, and a sum- 
mary of more recent cases as to business mergers, 
decided upon the Act, is then given. These, it is sug- 
gested, have cleared up some ambiguities. There is “a 
growing accommodation of judicial opinion to business 
expediency,”’ though new problems arising may still 
prove to be open questions in relation to the anti-trust 
laws. Recent Federal legislation, which has modified 
the application of the original Act to public utilities and 


coun and the ” " 
Board, New You oan i National Industrial Conference 


in certain other instances, is dealt with, 

conclusions are stated. These, as eanie ty dy some 
set forth more in the form of a judge’s summing..." 
jury than by way of an sonal verdict. 8 Up toa 

A specific reference to the existing legislati 

regulation of business and its enforcement, conta, 
the new President’s inaugural address, showed that the 
subject is in the minds of those in authority in the Unit i 
States. It is claiming attention, too, in many 
quarters, and this addition to the literature of the a 
ject of trade combinations comes, therefore, opportunely 
National treatment of the question varies from country ‘ 
country and the subject has a growing international 
interest. For this reason also, carefully prepared 
materials for study, such as are to be found in ths 
volume, are welcome. 


BOOKS RECEIVED. 

Disarmament. By Salvador de Madariaga. (London) 
Oxford University Press, Warwick Square. 15s, net. 

Few people can speak on this question with such authority 
Professor de Madariaga, aad his vigorous book, which fells ue 
fully with disarmament, both critically and historically, should be 
very welcome. 

Toryism and the People, 1832-1846. By Richard Hill 
with a foreword by Keith Feiling. 

This is an unusually interesting contribution to English social 
history. The chief pu of the book is to examine the points 
of contact between the Tory party and the working classes in the 
period 1832-1846. A further object is ‘‘ to examine the ancestry of 
Tory social ideas.”’ 

Die dsterreichischen Wahrungs- und Notenbankgesetze. 
von Dr Richard Kerschagl. (Vienna) Manzsche 
Verlags- und Universitatsbuch-handlung. 

A classified and fully annotated summary of the legislation 
affecting banking and currency in Austria. 
Zugbildungskosten, Zugférderkosten und ihre Wechsel- 

beziehungen. By G. Capelle, A. Baumann, and B. 
Feindler. (Berlin) Verlag Guido Hackebell A.-6. 
3 Rm. 

A very technical German treatise on certain aspects of railmy 

costs. 


Newspaper Finance. By J. Cranfield Hicks. (London) 
London General Press, 8 Bouverie Street. 2s. 
This useful pamphlet sets forth very clearly — oa - 
ition of the respective newspaper groups, with an analysis 
a case of the last two helainse sheets and profit and loss accounts 
of individual companies. 
Fifty-fifth Annual Report of the Council of the Cor- 
poration of Foreign Bondholders. (London) Council 
House, 17 Moorgate. 7s. 6d. ets 

This report contains a valuable account of the financial a 
of over twenty foreign States whose bonds are largely held by 
English investors. 

The Working of the Bill of Exchange. By Arthur 
Michael Samuel, M.P. (London) Effingham Wilson, 
16 Copthall Avenue. 2s. 

A very brief, and therefore of necessity rather scrappy, explana- 
tion of foreign payments and the overseas trade balance. - 
Annual Report on Administration of Chosen. 1926-2. 

(Keijo) Government-General of Chosen. ‘is 

An illustrated report which contains much information 0 the 
kind usually found in year-books. sass 
The Edinburgh Review. April, 1929. (London) : 6 

mans, Green and Co., Limited, 89 Paternoster *0¥: 
7s. 6d. Oe 

An interesting number, which includes, inter alia, aren 
‘The Revision of the Dawes Plan,” ‘‘ The Monroe a 
the Latin-American States,” and ‘The British Emp! 


Foreign Relations.” ; 

C.P.A. Review. By Clem Wetzell Collins. — 

C and Hall, 11 Henrietta Street, Cov 

G . 42s. 6d. net. 

A volume "ot Poets the American Institute of Accountants 

examination questions. ; i Dinant. By 

The Legend of the ‘‘ Francs-Tireurs of mT hoffen. 

Dom Norbert Nieuwland and Maurice /5 bloux) 

Translated by E. Louisa Thompson. (Gen0™ 

J. Duculot. atrocities. 

A regrettable revival of » painful controversy 0m WY ' i, 

The Banker. April, 1929. (London) Eyre and “fr 
woode, Limited, 9 East Harding Street, Flee 

Bank 


Articles in this number include: ‘ The International pfor 


: iction 
Scheme,” by Joseph Caillaux ”; and_‘‘ Credit Restric 
in the United States,” by H. Parker Willis. 
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Ghe Stock Gechange. 





THE FINANCES OF THE BRITISH FILM INDUSTRY. 


‘he financial position of the British film industry, 
sah with the ravoludice of the talking film, calls for 
careful consideration. For the Stock Exchange the in- 
dustry is divided at present into three groups—Gaumont- 
British Picture Corporation, British International Pic- 
tures, Limited, and *‘ the rest.’’ The financial position 
of ‘the rest ’’ (meaning the smaller British pro- 
ducers), is the most pressing problem. 

The passing of the Films Act, in March, 1927, was 
designed to give some measure of protection to the young 
and growing British film production industry. This Act 
imposed on renters (distributors), and on producers, a 
certain quota of British films, beginning with 7} per 
cent. and rising by 24 per cent. each year to 25 per cent. 
of turnover. In other words, a demand for British films 
was artificially created. We use the word “ artificially ’’ 
because the British public had shown no preference for 
British as opposed to foreign films, but only a preference 
for goods, rather than less meritorious productions. The 
company promoters were not slow, however, to accept the 
invitation offered by the Act, and a flood of film produc- 
tion issues followed upon the introduction of the Govern- 
ment’s measure in the House of Commons. In spite of 
the fact that film production, even in the hands of ex- 
perienced and able directors, is a decidedly speculative 

business, the public was asked to subscribe blindly to new 

and untried companies, whose prospectus promises they 
had no means of putting to any test. 

In July last year the Economist undertook an investi- 
gation of these film promotions, which disclosed a sorry 
position. To the eleven issues examined the public was 
found to have subscribed £1,936,750 in cash, and, by 
July 14th, 1928, it had suffered a capital loss on this 
investment of no less than £436,365. Unfortunately, 


the position to-day is even less satisfactory, as the follow- 
ing table shows :— 


Fitm Propuction Issvugs or 1927-28. 


Price of Total | Present | Present 
Latest Issues. lesue. Cost to | Market | Market 
* | Public. | Price. | Value. 














7-7 wasjpenaseinarenaieas Lruameastibinin mea at rene mnie vac ak a a 


ait £ £ 
British Filmeraft ...... 400,000 5s. ord r |100,000} 1/103 | 37,500 
British Instructional... | 200,000 10s, ord. fie 110,000 | 10/- ‘ 100,000 
ritish Lion Corpora- ; 
Oca, 3 160,000£1 pf.ord.| par | 160,000] 8/1 65,000 
160,000 1/-defd. | par 8,000 | 1/1 9,000 
ED siccchibsctdeddch 59 
British & Borgir | 590,000 58, ond. par |125,000| 4/6 | 112,500 
Film (pn, 


sueedasisiel 220,000£1 pf.ord.| par | 220,000 | 10/- 110,000 
british & Foreign 220,000 1s. defd. par 11,000 | 1/103 | 20,625 


Gainsborouh biccicc, | 200000 Ss. ord. | par | 200,000} 2/6 | 100,000 


200,000 £1 ord. par 200,000 | 10/6 105,000 

New Bra Natio 200,000 1s. defd. | par | 10,000] 2/- 10,000 
nal 94,250 £1 pf. par 94,250] 9/9 45,946 

Pro Patria 94,250 1s. dfd. par 4,712 | 2/1b 10,104 
Whitehall Biiges "°°" 10,000 58. ord par 52,500 | 6/- 63,000 


a 160,000 £1 pri. | par | 160,000 73. | 72000 
Pearson-Elder | 170,006 Prf.£1 | par | 170/000 [= “4,250 
8,500 


a a seen from this table that the shares for which 
market + subscribed $1,641,962 are now valued in the 
£784 627 ee: which shows a loss to the public of 
all the fle, per cent. We do not wish to characterise 
1927.28 - production issues of the ‘‘ gold rush ”’ of 

ilms and ietentible, Those of British Instructional 
of New Rr N stributing organisation Pro Patria Films, 

4 National, which took over existing producing 


Welsh 


unit ; 
with Gaunt Gainsborough Pictures, which is associated 
tions. Brit nt-Dritish, were not unattractive specula- 


sh Instr: ti . ° 
May 2 uctional Films, for the period from 
rate js December 81, 1927, paid a dividend at the 
£1, and of Same per annum on its ordinary shares of 
New Era wee t share on its.1s. deferred shares. 

ational Pictures has recently published its 


report for the year ending January 31, 1929, and has paid 
dividends at the rate of 9.36 per cent. on the £1 ordinary, 
and of 20 per cent. on the 1s. deferred shares. None of 
the other companies has yet published any accounts, and 
the position of some, as reflected in the market valuation 
of the deferred shares, would seem to be precarious in 
the extreme. If the accounts shortly to be published by 
these new companies confirm the market’s diagnosis. 
as expressed in current share quotations, the promotion 
boom of 1927-28, which was set in motion by the intro- 
duction of the Films Bill, may prove to have been one of 
the most disastrous episodes in the annals of British com- 
pany finance. 

It may be argued that the film production companies, 
whose issues we have been examining, account for but a 
minor part of the British film industry. We agree that 
the corner stone of the industry is represented by the 
2,500 to 3,000 independently-owned cinematograph 
theatres, which are for the most part enjoying prosperity. 
But the Stock Exchange is not concerned with indepen- 
dent exhibitors, but with public companies, and, apart 
from the new production companies, it has mainly to deal 
with the Gaumont-British group and its potential rival, 
British International Pictures, Limited. Let us examine, 
first, the position of the Gaumont-British group, with its 
300 theatres, its wide distributing organisation and its 
established production companies. Gaumont-British was 
formed as an amalgamation of existing film producing, 
renting and theatre-owning concerns. In May last year 
it obtained a controlling interest in two newly-formed 
theatre circuits—Denman Picture Houses and General 
Theatres Corporation. In January this year it pur- 
chased a controlling interest in the Standard Film Com- 
pany, which give it control of Provincial Cinematograph 
Theatres, Limited, which had a circuit of about 100 
theatres. The issued capital of Gaumont-British now 
consists of 3,680,000 ordinary shares of 10s., and 1,000,007 
preference shares of £1, making a total of £2,840,007. In 
addition, there is a loan capital of £800,000. The report 
for the year to March 31, 1929, has not yet been issued, 
and in view of the new acquisitions it is impossible to 
estimate the year’s earnings. On a capital of £2,000,007 
(of which £1,000,000 was in ordinary shares of 10s.) at 
March 31, 1928, the date of the last balance sheet, 
Gaumont-British showed net profits, after providing for 
interest, depreciation and income tax, of £175,790, which 
was equivalent, after allowing for preference dividends, 
to 104 per cent. on the ordinary shares. There is a feeling 
in some quarters that Gaumont-British is very heavily 
capitalised, but until the accounts for the year to March 


, 81 last are published, judgment on that question must 
' be deferred. ° 


We have referred to British International Pictures as 
the potential rival of the Gaumont-British group. It has 
been more active on the production side than Gaumont- 
British, and has produced at its Elstree studios (the 
largest and best equipped in this country), some costly 
pictures, the profits from which have not yet been disclosed." 
On the distribution side it owns Wardour Films in this 
country, and a 51 per cent. interest in First National-Pathé, 
a company formed to combine the British distribution 
activities of Pathé Films and First National Pictures, one 
of the ‘‘ big three ’’ of the American film industry. Fur- 
ther, it has distributing companies in France, Germany, 
Austria and Australia, and last year it established 
World Wide Pictures, Inc., to handle its distribution in 
America and Canada. On the theatre side, British Inter- 
national has a controlling interest in Associated British 
Cinemas, which has a circuit of 55 houses. The accounts 
of British International Pictures for the year to March 
31, 1929, are not yet published, but an interim dividend 
of 7} per cent. has been paid. The issued capital is now 
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£250,000 in preference shares of £1 

ordinary 5s. shares. The market ia ne 000 in 
and prospects of both British International and G ~— 
British is shown by the next table :— oumioni 
ee | 


Market 

Price, Yield, 
Prov. Cin. Theatres (P.C.T. 
Denman Gtd. 
British Inte 


The whole British film industry is, howe 
more uncertain by the invasion of, the talking film, .~ 
said that talking films have captured the American film 
industry. Certainly, the big American organisations, 
Warner Brothers-First National, Metro-Goldwyn, a 
Players and Fox Films have decided to produce talking 
pictures almost exclusively in future. In this country 
British International Pictures have announced pro- 
gramme of talking films, using the Radio Corporation 
process, while Gaumont-British have, for some time, been 
developing the system of British Acoustic Films. The 
difficulty seems to be that no one knows what system of 
talking films will be in vogue five years hence. An im. 
mense advantage has been secured by the Western Elec. 
tric Company, whose disc system is, for the time being, 
almost exclusively used in America. It is thought 
that the system which empioys a gramophone dise 
is only a stop-gap, and that the future lies with the 
process which photographs sound on the film. In any 
case, Western Electric has patents for both systems—the 
disc, which it calls Vitaphone, and the film, which it 
calls Movietone. 

The British public has subscribed to two British talk- 
ing film promotions—British Phototone and British 
Talking Pictures—the first employing the disc and the 
second the film process. The Stock Exchange appears 
to value the chances of British Talking Pictures mor 
highly, for the 5s. shares are quoted at 6s. 6d., while 
those of British Phototone stand at 4s. 6d. Both shares 
are purely speculative, and the public has little means of 
judging chances in this talking film handicap. 

In conclusion it may be stated, broadly, that the revo- 
lution of the talking film has thrown the British film 
industry’s prospects back into the realm of the gamble. 
By creating an artificial demand for British films, the 
Films Act was intended to set the British industry on 
its feet. If British companies were called upon to make 
pictures for Great Britain, it seemed only a matter of 
time before they would be making pictures tu for the 
international market. That, at least, was the theory of 
the matter. But the talking film has entirely transformed 
the ouflook in this respect, and the British companies 
are now called on to start afresh and to master 4 
technique. The established companies such as ee 
British will, no doubt, be able to adapt themselvts, 
the new situation, but the talking film will proba y 
administer the coup de grace to some of the a 
panies, whose isues were a feature of the promo 
** rush ’’ last year: 


THE WEEK IN THE MARKETS. 


THE LONDON SsTOOK EXCHANGE. 
SETTLING DAYS. 
ACCOUNT. 

TICKET. ; 

April 22. | vin nsf a 
Tue Budget, the rights of Marconi shareho’™ 
duveloppenal of the - General Electric negotiates 
offer to United Steel security holders, and cht in, 
tures of a coming issue on behalf of vot Sea ES 
Board of Works, have, together, given has stimulated 
change plenty to discuss, but nothing Tea shares, 
daily business. Outside Home Railway as With the 
the Budget produced no perceptible are ailial and 
New York situation still shrouded in tel r the . 
Berlin feeling the monetary strain a® I im eful view 
cellor was thought to be taking an unduly oP 
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cts of cheaper money, but it would not 
about ~s vay tht movements in the gilt-edged market 
be ee were largely influenced thereby. Mr Snowden’s 
- ome on the Inter-Allied Debt agreements had a 
— more discouraging effect. A fresh acquisition of 
mid by the Bank, and the unexpectedly easy position in 
he ani market were factors on the other side, and 
ov net result was no very considerable change in quota- 
tions. Five Per Cent. War Loan was steady and Four 
Per Cent. Consols held the ground gained early in the 
week, but Funding Loan was easier after rising 4 to 88% 
on Monday. India Loans, similarly, were easier after an 
active start, and only a moderate business was done in 
Dominion and Colonial issues. 

The Foreign market exhibited precisely the same 
features as in recent weeks—an absence of public in- 
terest and little or no important price changes. A slight 
rise in Brazitian bonds did not outlast the two open- 
ing days. One or two French issues were marked up 
fractionally, but Turkish Unified suffered a relapse. Far 
Eastern descriptions were inactive and uninteresting. 

Pre-Budget anticipations, not all of a rational charac- 
ter, induced a little speculative buying of Home Railways 
on Monday, and their non-fulfiment a precautionary 
marking-down of prices on Tuesday, particularly of Great 
Westerns and Midland and Scottish. Southern came 
later on offer by reason of the French quarantine regu- 
lations. ‘I'he Chancellor’s remission of the Passenger 
Duty had been discounted in advance. The week’s 
traffic figures were regarded as useless for comparative 
purposes, the corresponding figures for 1928 relating to a 
Bank Holiday week. Dealings in Foreign Railways 
were of meagre dimensions. Leopoldina was in request 
on dividend anticipations, but weakened after a poor 
trafic return. | Moderate buying was in progress of 

United of Havana. Canadian Pacific was unaffected by 
the issue of fresh capital on bonus terms. 

The colourless nature of the Budget removed the last 
hope of any development calculated to infuse new vigour 
into the Industrial market before the General Election, 
and idle conditions prevailed generally. Favourite groups, 
such as gramophones and artificial silk were neglected, 
such interest as was in evidence being mainly of a bearish 
character and emanating from America. Cable shares 
tended _to ease after their recent advance, while 
Marconi’s were affected by the dissatisfaction of the £1 
oe the merger terms, which at one time 
seemed to threaten costly litigation. Dunlops remained 
dull, the cut in tyre slines fapilanion habeas regard- 
= the ae pom a A clearer perception of 

€ scope and purpose of the Imperial Chemical capital in- 
crease did not obviate a fall to 38s, 6d. Tutoenbsional 
Tea reflected the Budget proposal, the doubling of the 
interim dividend on Star Tea, and the management 
agreement with a Selfridge subsidiary. The Budget 
a no appreciable effect on catering shares. The 
poate Electric report was well received, though 

russels was in profit-taking mood. Margarine 
Securities were stronger, ‘and British Match im- 
~ On the increased Bryant and May dividend. 
re ste ae to substantiate all the forecasts affect- 
Motor aa shares, which were dull in consequence. 
sad than atone nardretens es ee no 
public attention. In the iron 
= — group the offer to buy out United Steel share 
Note Sn ey tn (discussed in an ‘‘ Investment 
tole, “Pete te pena ae a ae 
was the market f b nk ml ok 
baying was § or bank shares, where fair investment 
re ed wi Pet Insurance stocks were steady to 
5 on Wod ole, but Sun Life, exceptionally, fell 24 to 
capital lene Yorkshire Insurance rose on the 
a furt Pate of ne rubber share market was ruffled by 
to American ; : a : ne price of the commodity, mainly due 
ines, but pies woe ation. Business was on the scantiest of 
against possible alls Shi as rma i en 
: » which, in fact, did not eventuate. 
eh on mae in evidence early in the week, less, per- 
implieetic the remission of the Customs duty (the 
ns of which the trade has not yet realised) 
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than to the firm tone prevailing at the commodity 
auctions. The Budget announcement, however, was the 
signal for a certain amount of profit-taking in the shares. 
Oils were steady, but quiet in the extreme, few operators, 
amateur or professional, showing any inclination to take a 
hand, in the absence of news likely to affect the market 
either way. 

_South African mines showed no sign of more active 
times to come, Johannesburg and Paris being scarcely less 
apathetic than London. The prevailing quietude was 
broken only by selling of East Geduld (and, to a less ex- 
tent, of Geduld Proprietary) by proprietors desirous of 
liquidating part of their holdings to take up the new 
shares. No particular excitement was observable in the 
Rhodesian market, where several increases of capital are 
pending. Roan Antelope is raising its authorised capital 
to £1,250,000, and an official announcement by N’Changa 
is early expected. Base metal shares were spared a repe- 
tition of last week’s unfortunate incidents, copper 
being somewhat firmer on the Metal Exchange. The 
Rio Tinto accounts made a much better showing than 
could possibly have been deduced from the dividend state- 
ment, and the shares rallied a full two points after their 
publication. London Syndicate were a leading feature 
among tin shares, which, as a group, showed no appreci- 
able reaction to the better news from the commodity 
market. 

We are officially informed that Mr John William Cook 
was declared a defaulter upon the Stock Exchange on 
April 11, 1929. 


FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The sentiment of the share market has improved with 
the easier tone of the call and time money markets. The 
moderate rally in share prices is, however, due principally 
to the cversold condition of the past fortnight. A strong 
buying movement in bonds has developed. Copper 
shares are firmer after a drop on the recession 
in the price of the metal, and motors are some- 
what better on higher first-quarter earnings, Steels 
are firm on record production, but there is now a 
seasonal fall in orders. Holders of United States Steel 
common are rather disappointed at the new stock offer- 
ing, but the plan is having a bullish effect on the stock. 
There is a slump in new security offerings, which are 
only 85 millions, compared with 232 millions in the pre- 
vious week. 


Rise or Rise or 
Apl. 11. Apr. 18. Fall. ApL1l, Apr.18. Fall. 
Lib. La.°33-8 99% 99 + S. Steel ......... 1893 &5 - 4} 
Trs.Bs.'46-58 1 lol? +1 M o> 2 44 + 
Top. San. Fé 199 198 -1 Amer. Tel. & Tel. 2193 222 + 2} 
N. York Central 18 183 + Electric 234 40 + 6 
eee 7 214 — 2} | Vi Tal 170 170 aa 
lvania ... 75 rch +1 Std. Oil of N 57¢ 595 + 2 
Booth. Railway 145 14433 -— 1 Anaconda ......... 1444 140} — 4 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 18, Copthall Avenue, London, we print 
the following index figures of American security valves 
and yields, calculated on closing prices (1926 = 100) :— 





1927. 1928, 1929 


Highest.| Beginning 


Apr. 
of Year. 11. 





Apr 
4. 








Lowest.| Highest.| Lowest. 





104:7 | 137-1 | 132-5 | 186-4 191-1 193 0 | 191-0 
“3 a -.. 106-1 | 128-0 | 120-5 | 139-7 140:9 | 138-0 | 137-8 
35 Utilities... | 103-3 | 128-3 | 128-3 | 180-6 184-6 | 199-8 | 198-1 


178-9 182-8 | 186:2 | 184-4 





Total, 410Stocks| 104-7 | 134-1 


ee | SS | 





Ave’ p Tinid om 
Guuaninee 4:21% | 5°12% | 3°32% 4°42% | 3:44% | 3:25% | 3°29% 


DaILY AVERAGE OF 50 INDUSTRIAL ComMON STOCKS (1926 = 100) :— 


Dec. a1 Mar. as Apr. 10. | Apr. 11. | ape. 12. {ape 13 apr. 15 [Apr 16 ape 17. 


«iia tiie taianpe AA LS Ee 
207:7 | 217°5 | 211-3 | 213-5 | 214-6 | 215-0 | 213-1 | 214-2 | 216-5 
einai incatinanalpmmnnitienlit OS 





PARIS. 

Fears of a check in the Reparations conversations led 
to some realisation. Bank shares again were most 
affected, while the announcement of an increase of capital 
by the Comptoir National d’Escompte was, like other 
similar announcements, a fresh cause of weakness in 
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this group. French stocks in general had a tired appear- 
ance. Copper shares were appreciably raised, in particular 
Rio and Tharsis; the latter regained its previous loss. 
Citroén was in even greater demand than of late. The 
contango rate at the mid-month settlement -as 5 pe: cent. 
Rise 

Perp. Rentes Pra Te +065 By Te. 

os Ton 121-8 119-88 2-10 3670 3,575 
ade France 26,278 375 cee 2,192 1,184 


Bang. de Parle 4560 4,500 60 hss 
: . "14, 14,650 


+ lietiigl 
subisagreee 


A week ago, owing to fears of an advance in the 
Reichsbank rate, and of a breakdown in Paris, stocks were 
inclined to weaken. A further general decline occurred 
at the beginning of this week. Rumours of an advance 
in demand, and, though realisations took place later, the 
covery followed. On Wednesday English buying of 
Polyphon was reported; artificial silk stocks were also 
in demand, and, though realisations took place later, the 
list as a whole advanced. Thursday’s Bourse was very 
firm, on fairly extensive foreign orders, and a variety of 
stocks showed considerable rises, but towards the close 
there was a moderate reaction. 
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AMSTERDAM. 

The money market remained tight, and in consequence 
there was very little animation on the Bourse. The 
general tendency was irregular, but among industrials 
Philips were strong on favourable reports and the an- 
nouncement of a capital increase, and Margarine Union 
showed firmness. Breda Silk is paying no dividend, 
against 5 per cent. last year. Artificial silk shares 
were generally lower. Sugars were dull, but later on dis- 
played a better tone, thanks to good 1928 dividends. 
Shipping and tobacco shares were idle, and oils weakened. 


The market on Thursday was still dull, though the strength 


of Margarine Union was maintained. 
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INVESTMENT NOTES. 


The Stock Markets and the Budget.—Few B 
had so little effect on markets oe Mr Cluck ene 
week. It is true some improvement has been recorded in 
the gilt-edged market, but this is attributable, not to Mr 
Churchill’s treatment of the Sinking Fund, which met 
with general disfavour, but rather to improvement in the 
monetary situation. It is generally agreed that the short- 
dated British funds have been unduly depressed. The 


table shows the prices of the 1 ading Briti 
funds before and after the Budget — nae a 
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ing companies’ shares improved, j : 
tional Teas, which gained Is. to 808. 73d. Tater. 
companies’ shares were supported, but some rer, 
ensued. In any case, this market has been ha _ 
for some time. Perhaps the general view tahen'b 
Stock Exchange of the Budget was expressed i. 
market in Election ** majorities.”’ Disappointme = the 
unexciting nature of Mr. Churchill’s proposals = at the 
sellers of Conservative stock, while Liberal oe 
stocks were marked up 2 points. The following eon 
shows how the market in ‘‘ majorities ”’ closed on th able 
after Budget :— he day 


o Market 99} 6s Market ” 


P. rice, Price Ri 
House of | Apr. 15. | Apr. 1¢ wt’ 
Commons. pe. 36. Fall 


tt 
Enquiries which have reached us suggest that the dan. 
gerous nature of this ‘‘ majorities ’’ market is not invar. 
ably realised by the private investor. The whole business 
is a gamble, pure and simple, and the “‘ differences ” 
which will eventually have to be paid may be very con. 
siderable, in some cases. 


United Steel Offer.—The directors of the United Steel 
Companies have announced, with their benison, the pre. 
liminary terms of an offer made by the Austin Frias 
Trust, and others, to purchase for cash the entire issued 
capital, debentures, and obligations of the company, 
together with the preference shares of the United Strip 
and Bar Mills, which are guaranteed by United Steel. 
The following table sets out the relevant particulars:— 


Price “ 
Stock or Shares. Price, Austin on ; in Tru! 
Value. 2. April'12. | offer 


(Per £100) £ £ 
504,146 | 624,975 


604,455 | 799,280 
414,998 | 467,498 


512,961t/ 512,96) 


° read ' 287,218 | 439,172 
4s. Od. | 1,401,146 | 1,601,510 


7s. 6d. 468,000 | 562,500 
4,192,924 5,027,696 


;Roremnge lara par 8 ely MAL Same” 
The offer is conditional on acceptance by 90 per we : 
each and every class of security. It will be seen . 
the Austin Friars Trust and its associates gg to hn 
some £884,772 (or 20 per cent.) more than «7 - 
market capitalisation of the various securities on wi 
of the announcement, the price representing ala 
mately 85% per cent. of the nominal value . 2 
securities to be acquired. As they are ales, eee ow 
paying off the indebtedness to bankers of Uni Poe 
(£548,888) and its subsidiaries, Steel, nae on ner 
and Appleby Iron Co., and providing ones ya a ai 
working capital, the group seapansibie 1. oe beat pat 


have cash resources in hand, or in view, 0 ven 
of $7,000,000 at the very least. The option to mae the 
to holders of shares for obligations to MW) t+ their 
whole, or to debenture holders to re-invest : mount of 
proceeds, may be calculated to reduce the “9 sours 
cash to be eventually provided, but oa a ndertakins 
ment expressly states that the United Stee t interests,” 
is to ‘‘ form the nucleus of a larger merger © prospect. 
it is evident that large-scale plans «t tep towards 
Capital reorganisation—a necessary a become indis- 
“ rationalisation,”’ which, it is agreed, has and sted 
pensable to the future prosperity of the Irom =. the 
industry—has previously been effected from 
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‘o¢ concerned, under the auspices of the. various 
aa directors, acting on the advice of eminent 
accountants, whose proposals have been based mainly on 
estimates of future earning power. Inasmuch as the 
initiative in the present offer appears to have come from 
a separate group, which would seem to have regarded 
current Stock Exchange values (which, in the main, 
reflect outside rather than inside opinion), as at least 
4 relevant factor in its calculations, the proposed tran- 
saction marks a new departure in the post-war history of 
the industry. In view of the state of affairs revealed 
by recent balance sheets, United Steel debenture holders 
may possibly be called on to make some capital sacrifice, 
under any scheme, like their colleagues in other 
recently reconstructed steel companies. They are en- 
titled as a preliminary, however, to know the level at 
which future earning power is estimated by those best 
qualified to assess it. Six months ago the chairman re- 
corded his opinion that the company—which is respon- 
sible for fully 10 per cent. of the steel ingot production 
of Great Britain—would date the recovery of prosperity 
from June, 1928. It is understood that the company’s 
business has, in fact, shown a gratifying degree of ex- 
pansion in recent weeks. We hope to comment on the 
proposals in greater detail in our next number on the 
basis of the particulars given in a subsequent circular, 
issued as we go to press. 


Rubber Company Profits.—The spurt of activity in 
rubber shares, which accompanied the recent rise in the 
price of the commodity to over ls. a pound, has now 
entirely subsided. Rubber has been weak during the last 
few days, the London ‘“* spot *’ quotation for standard 
ribbed smoked sheet being now no more than 10}d., and 
the share market has resumed its customary state of 
masterly inactivity. Meanwhile, the numerous reports 
which have recently been issued by producing companies, 
covering operations in 1928, are calculated to afford the 
investor considerable food for thought. The following 
table, for example, sets out the results achieved during 
the past two years by a dozen companies whose accounts 
have been published in the last week or two :— 





vidends Crop. 
oe (Thous. Ibs.) (per Ib.). 
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+ Not stated, 
The peta ismatare acres often, in addition tote 2,516 matore acres of rubber 
Re tal profits of the twelve concerns declined last 
while — £947,896 to £579,506, a fall of 89 per cent., 
a ae oven rate of dividend paid dropped from 15 
deus 11} per cent. The total rubber harvested 
ptice (real sy of 74 per cent., but the average selling 
cangicee 4 by the seven companies which published 
11.584. 9 gures for both the years in question) was only 
aan te — 1s. 9.07d. in 1927—a decline of 45 per 
were down © case of the seven Malayan concerns, profits 
ing paloue rt per cent., dividends 21 per cent., and sell- 
eent., the per cent., while crops increased by 12 per 

” aan in thus showing but slight deviation from 
striction "in M hile 1927 was a year af full-blown “ re- 
rated dur; ae and Ceylon, production was accele- 
advance =< as a result of the Prime Minister's 
w Cuncement of the termination of control. It 


seem inevitable : . 
la oe that those 
"Be quantities of their 1929 ‘alias fan _ a . oe 
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very low prices prevailing after that announcement should 
suffer a further decline in earnings this year. As regards 
the remainder, the fact that the present market price of 
rubber is below the average prices on which last year’s 
earnings were based, in almost every case, must be set 
against the considerable economies in overhead costs which 
should accompany a régime of ‘‘ free ”’ production. The 
market, however, is awaiting indications of the extent to 
which the “ resting ’’ of the trees under restriction will 
be reflected in an abnormally heavy yield for a few months 
to come, and it consequently does not regard current prices 
of the commodity as necessarily stable. Altogether, 
only the most favourably situated, ‘‘ low-cost ’” com- 
panies can reasonably be expected to show results for 
1929 marking even a slight advance on last year’s, while 


those of many other concerns may fall i 
of that level. 5 y fall appreciably short 





Harland and Wolff.—The year 1928 has to some extent 
fulfilled the hopes held out by the directors twelve 
months ago, for ‘‘ a very substantial improvement.”’ 
As far as can be ascertained from the accounts (which 
do not include a separate profit-and-loss account) 
£250,000 was set aside for depreciation, advances under 
the Trade Facilities Act were reduced by the repayment of 
£98,669, and after payment of the first preference divi- 
dend, the carry-forward was increased by £12,356. See- 
ing that in 1927 no depreciation was charged, no 
advances were repaid, and that in order to pay the divi- 
dend it was necessary to take £300,000 from reserve 
and reduce the carry-forward by £49,713, it appears that 
results may have improved actually by over £700,000 
in comparison with 1927, instead of the £362,000 shown 
in the accounts, which are summarised in the following 
appropriation table :— 


Years ended December 31, | 1926. | 1927. | 1928, 
£ £ £ 
ii sites cubbidbiindncdinadeiiebiabacdainaahnns 201,446 | Dr.157,713 204,356 
Transfer from reserve ............-secescecseeees as 300,000 Ba 
First cumulative preference dividend ...... 192,000 192,000 192,000 
Increase or decrease in carry-forward........ +9,446 —49,713 | +12,356 





The form of the balance sheet has been improved by 
the separation of fixed and floating assets and floating 
liabilities under inclusive headings, and by discrimination 
between investments in and advances to subsidiaries. 
The auditors have introduced into their certificate the 
qualification: —‘‘ subject to the value under present 
conditions of the investments in steel works, &c.’’ These 
investments stand at £4,267,493, forming over one- 
quarter of the gross assets. The company received no 
dividend for 1928 from its steel and coal interests in Scot- 
land (David Colville and Sons and Archibald Russell), 
though a year ago the prospects there were stated to be 
‘‘ more encouraging.’”’ The shipyard at Greenock has 
been closed for the time being, but the Belfast and 
Govan yards have been fairly well occupied, though 
difficulty is still reported in obtaining contracts at re- 
munerative prices to keep the slips occupied. The ship- 
building and engineering output, excluding that of asso- 
ciated companies, amounted to 101,786 tons gross, 4 
higher total than in 1927 or 1926, but 12,000 tons short 
of the 1925 figures. Welcome as is the improve- 
ment, there is still a long way to go, and in each of the 
next four years a sum of £298,669 has to be found for 
repayment of Trade Facilities Act advances. The reserve 
and the carry-forward together total £1,107,558, but the 
balance sheet is still far from liquid, floating assets 
amounting to £2,503,169, against £5,566,829 of floating 
liabilities. The shares not in the hands of the public, 
the ‘“‘A’’ and ‘“‘B’”’ cumulative preference and the 
ordinary, together exceeding £6,000,000 in nominal 
value, have received no dividends since 1924. The 6 
per cent first preference shares at 15s. 6d. yield 


£7 14s. 10d. per cent. 





Cammell Laird.—This company last recorded a profit in 
1924, last year’s operations resulting only in a reduc- 
tion of the annual net loss from £112,046 to £80,694, as 
we noted last week. The last dividend paid on the 
£3,284,060 of ordinary shares was 5 per cent. for 1922, 
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i t. cumulative 
rrears since June 30, 1925, on the 5 per cen 
alate dividend amounting now to over £214,000. 
ssccineieniamn cae ATLL 
Year ended December 31. | 1926. | 1927. | 1928. 


£ £ 
73,575 112,046 
1,600 1,600 


Loss 
Directors’ fees for previous year 
Transfer from reserve account 


,000 25,000 
Increase or decrease in carry-forward — 25,175 + 11,354 


he balance sheet, which the auditors sign *“ subject to 
me adjustment required in respect of certain en 
ments,’’ does not give effect to the agreements wit 
Vickers and Vickers-Armstrong, concluded in December, 
for the merging of Cammell Laird’s wagon interests in 
the Metropolitan Cammell Carriage, Wagon and Finance 
company, and of its steel interests in the English Steel 
Corporation, as the final figures have not yet been ad- 
justed. It was announced a month ago, however, that 
Cammell Laird was to receive 599,539 preference and 
2,033,149 ordinary shares of £1 each in the English Steel 
Corporation, and as the ordinary shares are being allotted 
in respect of fixed assets, it appears that this item is 
likely to be reduced from £2,882,975 to under £1 million 
in the next balance sheet. The present report discloses 
that the English Steel shares received will correspond 
approximately to the book value of the assets transferred, 
though a reduction of book values by some £350,000 will 
be involved in carrying through the wagon agreement 
(under which Cammell Laird receives 1,750,000 £1 
ordinary shares in the new company). This will swallow 
most of the reserve, reduced now to £400,000 by the 
transfer of £75,000 on account of the 1928 loss. The direc- 
tors are faced with the prospect of £500,000 5 per cent. 
first mortgage debentures falling due for redemption at 
103, and £400,000 44 per cent. debentures at 1024, on 
July 1, 1930. Whether the company will by then be 
reaping the full benefit of its bold efforts after rationalisa- 
tion it is too early to say. Henceforth Cammell Laird 
will be mainly a holding company, having sloughed off 
practically all its manufacturing activities except the 
Merseyside shipyards. The £1 ordinary shares have fallen 
since the beginning of January from around 8s. to 5s. 


Babcock and Wilcox.—The net profits of this steadily 
successful boiler-making concern were slightly reduced in 
1928, though the gross manufacturing profit was some 
£16,000 higher than in the previous year. The dividend on 
the ordinary shares, which form 93 per cent. of the total 
capital, is maintained at the rate of 15 per cent., tax free, 
to which it was raised from 13 per cent. in 1927, The sum 
of £50,000 (against £100,000) is allocated to the reserve 
fund, which thereby reaches £850,000, in addition to 
£400,000 in the dividend equalisation fund: visible re- 
serves, in fact, aggregate £1,370,363. 
aoseseremesnehestpaiesiesetebielic aes sieitiiteaphibniniuiaeiinchajehinoamsansame-co. ce, sie 

Years ended December 31. | 1926. | 1927, | 1928. 
et 
ee € 

743,820 | 734,902 

6,000 | 6,000 

8,953} 8,953 

16-9% | 16-7% 

15% | 15% 

644,948 | 644,948 

100,000 | 50,000 

20,000 | 32,000 

— 27,331 |— 36,081 |— "6,999 
o==aa=gy-sipesbeeeneyenpneppenehaensnsuassnainninnnlunsiinanns oonpetaiuniaias tices MSS 
The balance sheet shows fixed assets at £1,119,446 
(against £795,581), and interests in associated companies, 
the total income from which is again stated to be satis- 
factory, at £823,815 (against £1,046,997). The general 
position is strong, the surplus of liquid assets over liabili- 
ties remaining in the neighbourhood of £2,400,000. Ex- 
tensions and additions have been and are being made to 
the factories and plant, which have been maintained in a 
high state of efficiency, to meet the increasing demand for 
high-pressure boilers. At their present market price of 
67s. 6d. the £1 ordinary shares yield £4 8s. 9d., tax free, 
and, though there is no immediate prospect of increased 


_ dividends, their backing by assets is substantial. 


Hong Kong and Shanghai Banking Corporation, 
the annual meeting of the Hong Kong and Shanchs 
Banking Corporation, a report of which appears on a 
page, the chairman, Mr A. H. Compton, an . 
customary review of commercial and political fi 
ments in the Far East. From the shareholders’ point ; 
view, however, an arresting feature of the address was 
the hint that unless there was an improvement jn the 
Bank’s business during the current year, a reduction jp 
the present dividend might be unavoidable. Despite a 
long period of trade depression in the greater portion of 
the Bank's field of operations, profits have kept remark. 
ably steady, and a return of £8 per share has been 
maintained for several years past. It is, therefore, 4 
little disturbing to learn that there is a possibility, 
slender though it may be, of a modification of the diy 
dend. In the early part of this year the London quota- 
tion of the shares rose to £149, apparently owing to 
the optimism engendered by the newly-signed Anglo. 
Chinese Treaty. The rise was not followed by the 
Hong Kong share market, which has never quoted the 
shares at more than the equivalent of £140; presumably 
the cold douche administered by the chairman will havea 
sobering effect upon enthusiastic operators at home. 4s 
regards the situation in China, the trade results were 
summed up as ‘‘ a welcome return towards normal,” 
although the actual improvement was on a somewhat 
restricted scale. The efforts of the Nationalist Gover. 
ment were reviewed in a very sympathetic manner, and 
the speech concluded with the reminder that, although 
a transitional period is always a difficult and often a 
disappointing time, there can be no doubt that the spirit 
of progress is abroad throughout the country. The 
general opinion in Hong Kong is that while Mr 
Compton’s speech may have been less optimistic than 
those of his immediate predecessors, there is reason to 
hope that the clearer atmosphere of the present tine 
will have a most beneficial effect upon trade generally. 
As for the political side of affairs, the Nationalist 
Government can count upon the whole-hearted support 
of all foreign traders, provided that its present idea's 
continue to influence its official policy. 


Imperial Chemical Industries. — At the gener 
meeting of the Imperial Chemical Industries on Thursday 
this week Lord Melchett announced that, in order to 
finance the present constructional programme of - "bal 
pany, the directors proposed to issue immediately t oi 
ance of the existing authorised capital, and a small po e 
of the new capital authorised. The present issued a 
is £65,745,661, and the authorised capital £75,000, : 
The present issue consists of 4,410,595 7 per cent. ee 
ence shares of £1 and 6,016,857 ordinary shares . sel 
which will use up the balance of the existing aut Othe 
capital (£9,254,830) and £1,173,113 of the nv. | 
issue is being made in the form of rights to t eset 
holders in the following proportions: One new a 5 
share for every existing four preference he “ ‘eight 
23s.; one new ordinary share for every ti > share 
ordinary shares, at 33s. 6d.; and one new wane:03 The 
for every existing sixteen deferred sane; ot tgs. {rom 
new preference shares will rank for yr te 30, 1929 
May 6, 1929, in respect of the half-year ae dates of 
calculated on the amounts paid up from tt year endilg 
the instalments, and in respect of the ha't' reference 
December $1, 1929, pari passu with the exigting Pe ‘aterim 
shares. The new o inary shares will rank a calculated 
dividend for the year 1929 from May 6, 19 f the instal: 
on the amounts paid up from the due dates s ; pari 
ments, and for the final dividend for the y os the ext! 
passu with the existing ordinary cone ary <pital was iD 
ordinary general meeting the authorise 5 Phe creation 
creased from £75,000,000 to £95,000,000 | b10 000,000 is 
of 40,000,000 new shares of 10s., of whic nsoli ated into 
to be in the form of preference shares ©0 


shares of £1. 
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c.—The 1928 report of the Southern 

Soother Pas the largest railway operating re- 
— in the history of the company, exceeding the 
venues record established in 1926 by $1,808,029. This 
‘gona of affairs was due to a record volume of re- 
hapPy freight an increase of $5,744,247 under that head- 
wea partly offset by a decrease of $2,887,296 in 
ing eae revenue. As @ move against motor competi- 
ee which ig the principal factor in the decline in pas- 
— revenue from $62 to $50 millions in the last five 
” = the Southern Pacific Motor Transport Company 
incorporated two years ago as a subsidiary, and now 
oa 9222 motor coaches, trucks and service cars. The 
freight increase resulted from heavier tonnage of nearly 
all agricultural products, except oranges, bananas and 
barley. With economies equivalent to 0.66 per cent. in 
operating expenses, and an increase of $1} million in divi- 
dend income, the combined net income of the transporta- 
tion system and of all separately operated, solely con- 
trolled affiliated companies showed an improvement of 
10.77 per cent., recovering thereby more than half the 
ground lost in 1927. The dividend is maintained at 6 per 
cent. 


Years ended December a. | 1926. 1927. | 1928, 


8 8 
998 297,745,406 300,104,028 


Operating FEVENUCS ........0see006 298,800, 

Operating eXPeNSEB ...........0000 215,595,480 | 218,179,192 | 216,734,203 

Net income (with associated cos.)| 42,034,665 35,999,197 39,876,657 

Capital stock { — peasessebent on 9: E7% - % 
amount of div. | 22,342,854 22,348,854 22,342,854 

Increase in credit balance® ... | 25,611,407 13,075,679 23,937,118 


* After certain capital and other adjustments. 

The Transportation Act of 1920 provides that the railways 
shall receive a fair return—at present fixed at 5} per cent. 
—upon their railway property, but in spite of a steady 
increase in traffic the Southern Pacific has never reached 
its “' fair’ rate of return on the book value of its road 
and equipment. The 1928 percentage was actually 3.76, 
as compared with 3.59 in 1927. The net decrease in the 
company’s funded debt during the past year was 
$1,384,879, and a credit balance of $504,124,008 was 
carried forward to 1929. 





San Paulo Railway.—The new San Paulo report proves 
that prognostications of traffic improvement were justi- 
fied. Though revenue from the general interest account 
was reduced from £57,971 to £386,790, a profit of 
£9,837 on sale of investments, an increase of £4,522 in 
interest from investments, and one of no less than 
£94,183 in net railway revenue, together enabled the 
company to show the large rise of 15 per cent. in net 
farnings. Apparently, therefore, it would have been 
oe to raise the dividend, but the directors have pre- 
a 4 conservative policy. In addition to the usual 
wocation to reserves, a sum of £35,000 is set aside for 
Pensions to the London office staff. 










Year ended December 31, | 1926, | 1927. | 1928, 
Tet a (after charging debenture . " 
ontouss onesiteratsadansuatien nae 4,453 596,352 685,714 
Preference dividend ...........cscss-...... 50,000 50,000 50,000 
Ordinary pune: ter tax lel dihieesi 17-4% 18-2% 21-1% 
sm tee OF tas oes, 12° 12% 12% 
via dividend.......... 360,000 360,000 360,000 
WD eresésens 
Reserve fg vse 75,000 175,000 100,000 
atid a ee : r 
Tnereat fund (London). """"ss"++« | 200,000 35,600 
Ccrease in carry-forward.. | — 10,547 | + 1i;352 | 4+ 40,714 
Except for a heav 


of traffie ; Y fall in coffee, all the important classes 
on the emprove , and working enhtatind was reduced, 
84 per iné from 69.01 per cent. of gross receipts 
95.86 per jon and on the Bragantina section from 
sheet shows th reprise per cent. The general bulance 
. sateen Opportunity has been taken to invest 
months julie of the cash on deposit twelve 
With the carry-fo The various reserves, together 
Price of the hate now aggregate £2,982,558. The 
8, which fell to 192 not many months 
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ago on the breakdown of negotiations with the Brazilian 
Government, is at present as high as it has ever been. 


- 2114 they give a yield of £5 18s. 5d., free of income 
ax. 





‘‘ Administratiekantoren ’’ Certificates: A Warning.— 
The growing activity in France, writes our Paris corre- 
spondent, of numerous institutions known as Administra- 
tiekantoren, which have their headquarters in Holland, 
calls attention to a form of investment the exact nature of 
which should be made known to English investors. Some 
of these concerns are extensively circularising the public, 
offering to sell one-hundredth parts in Royal Dutch shares 
(quoted in Paris at around 10,000 francs) and scrip of 
other companies. These offers take the form of certifi- 
cates issued by ‘‘ Administratiekatoren ’’ concerns, each 
share concerned in the operation being held by the bank or 
other organisation, which is prepared to sell certificates 
representing one-hundredths of a single share. The Royal 
Dutch Co., of course, is in no way a party to the trans- 
action. This practice is quite common in Holland, its 
object being to replace shares which are difficult to nego- 
tiate, by reason of transfer and other factors, by bearer 
certificates, the price of which brings them within the 
scope of the smallest investor. Another form of operation 
is to issue ‘* collective certificates,’’ representing a frac- 
tional interest in one share of each of several companies. 
For instance, certificates may be issued representing an 
interest amounting to 1,000 franes in shares of each of 
three quite separate French or other banks. The point to 
be impressed upon possible investors in these certificates 
is that the responsibility for the payment of dividends, &c., 
does not rest primarily with the company or companies 
whose shares are concerned, but merely with the concerns 
issuing the certificates, the status of which depends 
largely on the soundness of the issuing Administratie- 
kantoren. Some of these concerns are subsidiaries of 
Dutch banks, who are represented on the boards of direc- 
tors, in which case no adverse criticism would as a rule be 
offered. Other Administratiekantoren are of less satis- 
factory standing. It is true the certificates are generally 
countersigned by a notary, who guarantees that the 
original shares have been deposited in the concern’s safes 
—which in some cases cannot be opened except in his 
presence—but it is obviously difficult for the average 
small capitalist to satisfy himself on these points, or as to 
the payment of dividends, for which the Administratie- 
kantoren is alone responsible. Though we have no desire 
to induce unnecessary nervousness on the part of holders 
of these certificates, it is as well that these facts should 
be known. 


Imperial Tobacco.—A Correction.—We have to correct 
an error which occurred in our calculation of the yield 
obtainable on Imperial Tobacco ordinary shares, in our 
issues of April 13th and April 6th. Allowance was not 
made for the fact that these shares are still cum the bonus 
of one new share for every four shares held. At the pre- 
sent price of 6,3, a yield of 4.34 per cent., tax free, would 
be obtained if the dividends for the current year amounted 
to 214 per cent., tax free. We explained in our issue of 
February 23rd that, in view of the increase in capital, it 
was reasonable to estimate dividends of 214 per cent., tax 
free, as against 26 per cent., tax free, in the previous year. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—Hong Kong and Shanghai Banking Corpora- 
tion, Banca Commerciale Italiana, Imperial Chemical 
Industries, County of London Electric Supply, Monte 
Video Water Works, Morris Motors (1926), United 
Molasses, Jugra Land and Carey, Paquin, United 
Drapery Stores, Champion Reef Gold Mines of India, 
Mysore Gold Mining. The Hong Kong and Shanghai, 
and Imperial Chemical meetings are dealt with on earlier 
pages. Shareholders in United Molasses will find par- 
ticularly noteworthy the chairman’s account of the com- 
pany’s short, but determined, struggle with the Dunbar 
interests for leadership in the world’s molasses trade, 
and its outcome. Reference was made by Sir William 
Morris to the liquid financial position of his company, 
and to recent technical developments. 
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MINING NOTES. 


Indian Gold Mining Results.—Our mining correspon- 
dent writes :—The feature of last year’s operations of the 
Kolar group was the progress made by the Nundydroog. 
Thanks to continued improvement in the developments, 
this company was able to treat ore of higher grade than 
before, and the expansion in the profits permitted a fresh 
increase in the dividend rate, the 20 per cent. paid com- 
paring with 17} per cent. for 1927 and 12} per cent. in 
respect of 1926. Owing to extra expenditure upon ventila- 
tion, costs rose about 2s. per ton to 2ls. 3d., but new 
plant due to come into operation very shortly should yield 
economies. Moreover, the growth in the ore reserves 
occurred despite the performance of only 10,780 feet of ex- 
ploratory work, as against 12,320 feet previously. The 
Balaghat, on the other hand, showed retrogression, 
although the preference shares once again received 1s. 6d. 
and the ordinary 6d. Developments appear to have taken 
a slightly more satisfactory turn. 

The following tabulation contrasts the salient features 
of the results Tae past three financial periods of the five 
companies :— 


30,140 
24,150 
52,550 
40,930 
39,120 
228,000 
177,890 


74,130 
259,710 
260,220 
269,360 
553,630 


557,200 
569,620 


207,550 
80,750 221,160 
93,170 246,460 


167,130 
145,640 
99,930 
* Subject to directors’ percentage. { Average assay value. 
In the case of the Champion Reef the effect of treating 
a larger tonnage of ore was more than offset by a sharp 
fall in grade. Certain difficulties in working experienced 
during the year are expected to be overcome during the 
current season. The ability of the company to raise its 
dividend aul from 9d. - - arose from agen smaller 
amount being required for depreciation. re results 
indicate little change apart from the oleae hagas re- 
covery in the ore reserves. The company’s investments 
in Canadian mining have not proved particularly happy. 
Liquid assets at the end of last year totalled £311,300. 
Ooregum’s set-back, due to the less favourable nature of 
recent developments, entailed a cut of 5 per cent. in the 
dividends, last year’s total being 274 per cent. on the 
preference and 17} per cent. on the ordinary. 
The following table sets out the highest and lowest 
quotations of the past year, and the approximate yield per 
cent. on the basis of the current price: — 


Share (par value, 10s.) Highest, Lowest, Current Yield. 
1928. Price. 


; 


16 


In practically every case the current price i 
level prevailing twelve months ago. Pee eT 


OOWOOwWw™ 
AAAHOOAMDA 


Rio Tinto.—That this prominent base i 
would be under the nanabelie of reduci ite 1098 divine 
was generally expected ; indeed, as an might have been 
inferred from the tenor of the chairman's speech at the 
lest annual meeting. It is the full text of the accounts 
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which provides the item of surprise. 

in Spain and elsewhere figure at cen gente ON sales 
£1,221,850. Apparently the increase js pry 
partly to expansion in the output and partly to mil 
in the price of copper, the latter becomin, 
pronounced in the last three months of the year More 
directors have taken advantage of this windfall 
strengthen the financial position. Of the £366 000 to 
of taxes on produce all but £100,000 has — 
against revenue, the balance being taken from toes 
pense account. Moreover, £200,000 is set aside to rs Sus. 
gency account. Hence the need to follow up the ree 
5s. in the interim dividend (15s.) with one of like on of 
in the final, the total of 40s. per £5 share comparing nt 
50s. for each of the preceding four years. The issue of 
the report occasioned a rally of about two points in th 
quotation to £60, and emphatic views were expecend 
that the directors might well have given some explanati 
in announcing the balance distribution. = 


: : At ; 
the yield to the investor is barely 34 per a - 


seer agp sr statement of thi 
prise affords no justification for the recent spurt in ¢ 

price of the shares. Owing to the eetmeetat ahaa 
lower-grade ore than before, the profit declined and the 
dividends totalled 25 per cent. in place of 30 per cent 
Development evidently opened up a certain amount of 
payable ore, as the tonnage crushed was 76,400, while 
the ore reserves, at 165,000 tons, show a decrease of 
47,000 tons. Work at depth, however, proved unsue. 
cessful. In the absence of more favourable developments, 
operations may cease within two or three years. 


8 Rhodesian enter. 


Transvaal Consolidated Land.—Last year’s income, 
especially under the heading of interest and dividends, 
fell below the 1927 amount, but expenses were lower and 
only £8,600 was required for depreciation, as against 
£25,850. As a result, the net surplus figures at £42,30) 
in place of £28,150. No change was made in the dividend 
rate, 124 per cent. again being disbursed; but an it- 
creased, instead of a reduced, balance goes forward. 
Of the company’s platinum interests, the Brakspruit 
property (Rustenburg district) gave hopeful indications. 
The 10s. shares fully discount the future at their quots- 
tation of 42s. 6d. 


CAPITAL ISSUES. 


Arter an Easter lull, substantial prospectus issues ate 


beginning to reappear. Offers to the public last week 
amounted to £1,533,000, bringing the total for 1929 up 
to £100,484,810, excluding conversions, as compared with 
£176,948,000 for the corresponding period of last year. 
Two electric supply companies head the list. The Lav- 
cashire Electric Light and Power Company, which has 
paid 74 per cent. dividends for some years, issued 4 i. 
ther 600,000 £1 ordinary shares at 27s., promising er 
consideration to existing shareholders. It was pa 
that the issue should be quickly over-subscribed, for t e 
old shares, with which these are to rank equally, were 
being dealt in at over 30s. a week ago. The pane 
required to complete the first two units of a —_ = 
station at Kearsley (a ‘‘ selected station up a > 
N.W. England and N. Wales Electricity Scheme), e Cor: 
other purposes. The Nigerian Electricity SurP yy Se 
poration is to carry out a project, on which ae; : 
already been spent in constructional work mye 
past twelve months, for supplying electric _ “is 
tin mines on the Bauchi plateau in Northern ce 
charter has been acquired embodying 8 ——— a 
of land and water rights for 45 years, which ich has 
tended for another 20, and the company, Ww t mining 
entered into 15-year contracts with » number ed pect 
companies, hopes to be dividend-payimg back. 
1980. A cumulative reserve 18 t as 
ing for the preferred ordinary 

to the public. Ph 
will obviously share whatever fortune 
store for the tin mines. i nd 
Cinemas, formed to acquire seven Cl 
them new, in London, Woking and Ne 








sales 
able 


| to 


reed 
Sus. 
ner: 
t of 
unt 


os or & 


~~ wo Ss -* 


a 


rcs OCR DD & 


culative denomination. The cash 
ghares of + price was large, and profits on 
rtion of ma wore generously estimated. In order 
» another brewery in its neighbourhood, the 40- 
to = business of Parker’s Burslem Brewery offered 
year-ol ent. debentures (secured by a first mortgage on 
5} per i and other properties) at 98, which were over- 
licensee 4. Profits show a gradual decline over the last 
subset! oil years, but the capital value of the new stock 
” oe twelve times by net assets, and the interest 
: oil debentures about eight times by 1927-8 profits. 
on a all issue by Phosferine Products had some unusual 
A sm 3. The company’s brokers applied for the whole 
a ghares but the directors stipulated that a prior 
of - subscribe be given to shareholders in the parent 
rig any and others. The brokers, however, received 4 
a option. Secondly, application to deal is not 
o be made until, in the directors’ opinion, the progruss 
of the company justifies it. The prospectus did not explain 
the reasons for the formation of a new company to carry 
on a portion of the existing company’s business. 


WEEK. 
peli ties By Prospectus or Offer for Sale. 


Net total previously recorded £98,653, 4853. 
taitading euavenion total previously recorded, £112,232,703. 


National Savings Certificates. 
Net sales week ended April 13, 1929, Dr. se 
Total receipts April 1, 1929, to April 13, 1929, £50,000. 


To the Public. £ £ £ £ £ 

Parker's ear ah 
Ae eties8 (April 15)... 100,000... 98,000 10,000 88,000 
Nigerian Bectricity | Supply, 
end 1) a comic lay 450,000 45,000 405,000 
St dia ol a 

o a 
aie (api OU cacnsidsesenaie’ 600,000... 810,000 60,000 750,000 
London - oe ee 

IY, snares 

7 par (April __ pee ts 150,000... 150,000 75,000 75,000 
Phosferine Producta, 500,000 
Shares Is. at par(April 18)... 25,000 ... 25,000 25,000 
Total offered to Public, week 
ended April 20, 1929 ......... 1,325,000 ... 1,533,000 215,000 1,318,000 


ES ES TT 


the new cinema 


Gl aoe Tee mente 500 

lentaffe Tea , 8, 

er ER AT ss sesatass 8,500... 8,500 2,125 6,375 
awkes (0.C.), 42,5 £ 

at 228, ea. Fes agli 42,500... 47,812 10,625 37,187 
Jasin (Malacca) Rubber Estates 

47,000 shares 28, at 3s. ...... 23,500... 35,250 35,250 


Iethenty Tea Estates, 4,510 ee 
were DEON aici casiccdeas 4,510 ou 6,765 3,382 3,383 
; Caledonian Investment 

Trust, 25,000 Ord. £10 at par 250,000... 250,000 50,000 200,000 
Total to Shareholders onl 

week ended April 20th, 1938 329,010... 348,327 101,382 246,945 
Total offered tor Subseription.— Total offered for Subscription.— 

Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 

To date— £ Whole year— £ £ 

1929 ....., 114,064,030 100,484,810 1928 ...... 693,100,056 369,058,073 

1928 0... ae 176,948,000 BOR acess joa 355,165,970 

1927 ...... ae 150,709,484 1926 ...... 230,782,601 

1926 ....., sn 79,202,450 1925 ...... 232,214,500 

1925 ....., * 55,504,718 1924 ...... : 209,326,100 

1924... sia 47,233,612 1923 ...... ved 271,399,173 

1923... ei 105,418,675 1922 ...... sa 573,675.650 


; By Stock Exchange Introduction. 
Name of Company, Description of Amount of Price at which Total 
Sha Dealin Ca 


Tes and Date of Advertisement Capital gs sh 
(in brackets). Introduced an. Involved. 


Amount pre 
Charrin reviously record 20,543,219 


ty = b.. Cd v..ccceeee oe 13,377,267 
212,000 Ord. : 
giit00 Ord. £1 (April 


visssaseeneee, 212,000 46/3 eens 
ustralasia), 100,000 Ord. is. ; 
TM secheeicternstaressiemnnmntaions 5,000 1/6 51,000 
a Border and General Trust, 
00,000 44% Deb. Stk. at 843 red. at 
ott March 15, 1964 (March 6)... 422,500 85 a8,990 
600 nF ring Development Trust, 
owl Ord. 58. (March 20) ............ 150,000 4/103 146,250 
eat Britala and Canada Investment : 
: aeration - Shares. No par 
Do. 40 (ADTil 15) ........secsseseeseseeeveceses a 16/- , 
: how 5% Cum. Pid. $100 (taken at 
eb ssheamntinmniieen ee 800,000 £233 $50,000 
Total, week ended April 20, 1929 ......... 1,589,500 1,949,000 
Total to date, 1929 oo... ccsssssesscosc 14,966,767 22,492,219 


Electric Light and Power Company, Limited.— 

a a 600,000 £1 ordinary shares at 27s., ranking for divi- 
cent (free April 1, 1929. Issued capital consists of 511,440 6 per 
) ee tax up to 6s. in the £) cumulative first preference, 
1,000,000 per cent. cumulative participating preference, and 
5 per come naty shares of £1 each, together with £1,000,000 
shares are debenture stock, 1980. The 7 per cent. preference 
a —_ to participate equally with the ordinary up 
debenture an of 10 per cent. e@ company owns all the 
and share capital of the Lancashire Electric Power 
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Co., which is empowered to supply electricity throughout Lan- 
cashire south of the River Ribble, excluding certain county 
boroughs. The sums available, after tax, for interest and divi- 
dends have been (to March 31) : 1925, £100,662 ; 1926, £108,169 ; 
1927, £133,903 ; 1928, £163,021; 1929, £190,885. Dividends on 
participating preference and ordinary shares have been 7} per 
cent. for the last six years. 


Nigerian Electricity ly Corporation, Limited.—Issue 
at par of 450,000 £1 7} per cent. preferred ordinary shares, 
entitled to one-quarter of the surplus distributed profits after 
payment of 74 per cent. on 200,000 £1 ordinary shares. The 
company acquires, and will complete the construction and 
equipment of, a hydro-electric installation to supply power to 
tin-mining companies on the Bauchi plateau of Northern 
Nigeria. The purchase price for a 45-year Government lease 
of Jand and water rights is £199,693 in shares, and the com- 


pany also pays the twtal amount already expended on the 
power scheme. 


London and Southern Super Cinemas, Limited.—Issue at 

of 1,500,000 (out of 3,500,000) 2s. shares. The company sane 
seven cinema theatres, valued at £330,354. The purchase price 
is £300,000, payable as to £110,000 in shares and £190,000 in 
cash. Profits for year to March, 1928, on six theatres (one for 
23 weeks only) were £19,457. A mortgage for £90,000 is to be 
created. A balance of £50,000 will remain for preliminary ex- 
penses and working capital. 


Parker’s Burslem Brewery, Limited.—Issue at 98 of 
£100,000 53 per cent. ‘‘C ” mortgage debenture stock, secured 
by a first mortgage on 34 freehold licensed and adjoining pro- 
perties purchased for £135,885, and a floating charge on the 
rest of the undertaking (subject only to the charge securing the 
existing debenture stock). The stock will be redeemed in or 
before 1958 by a cumulative sinking fund of not less than £2,500 
a year applied by purchase or drawings at par ; the company has 
the right to redeem the whole in or after 1940 at 103. Issued 
share capital amounts to £615,000, and £181,230 4 per cent. 
first mortgage debenture stock and £75,621 4} per cent. deben- 
ture stock are outstanding. The company was incorporated in 
1889, and at June 2, 1928, assets exceeded liabilities by 
£1,210,469. Profits have been: 1923-24, £124,650; 1924-25, 
£115,679; 1925-26, £112,925; 1926-27, £112,414; 1927-28, 
£109,620. The proceeds of this issue will be applied towards 
financing the purchase of an Uttoxeter brewery company. 


Phosferine Products, Limited.—-Issue at par of 500,000 (out 
of 1,200,000) 1s. shares. The company acquires the selling 
right throughout the world of Phosferine health salt and certain 
other Phosferine products. The purchase price is £15,000 in 
shares. The whole proceeds of this issue, subject only to pre- 
liminary expenses estimated at £2,000, will be available as 
working capital. The remaining 400,000 shares are under 
option at par. 


Sevenoaks Waterworks Company.— Issue of 930 £10 ordinary 
shares, ranking for a 7 per cent. dividend equally with exist- 
ing shares, at a minimum price of £11 per share. Maximum 
dividends are now being paid, and profits are more than suffi- 
cient to pay dividends at these rates on the present issue, which 


is required for the extension of works and mains. 





Particulars of the following have been issued ‘‘ for informa- 
tion only” with a view to Stock Exchange introductions: 
Great Britain aad Canada Investment Corporation; issued .capi- 
tal, 40,000 $100 5 per cent. cumulative convertible preferred 
shares and 350,000 common shares of no par value, together 
with $6,000,000 44 per cent. convertible debentures, 1959; each 
preferred share entitles its holder to receive one common share 
at a certain date, and also may be converted at any time at 
holder’s option into two common shares ; debentures are redeem- 
able at par in 1959, or at corporation’s option at 105 on any 
interest date; each $1,000 par value of debentures similarly 
entitles the holder to ten common shares, and is convertible 
into twenty common shares; incorporated under the laws of 


ce 6@ eV fee a Oe eee ee 
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Grace National Bank 
Hanover Square, New York, U.S. A. 
A thoroughly organized interna- 


tional bank, giving special at- 
tention to the requirements of 


European banking correspondents. 
Special Representative 
148 Leadenhall Sc. Loadea, B. C. 3. 
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the Province of Quebec, Canada, as an investment _trust 
company. S. Symons and Company (1929), Limited ; issued 
capital, £80,000 in Is. shares; acquires a business of whole- 
sale costume and gown makers, valued (excluding goodwill) at 
£28,361, at a price of £66,000 in shares. Aktieselskabet Bur- 
meister and Wain’s, Copenhagen. engineers and shipbuilders, a 
limited liability company under the laws of Denmark ; issued 
share capital amounts to Kr. 30,000,000, and loan capital to 
Kr. 16,619,635; reserves amount to Kr. 19,471,200; 8 per cent. 
has been paid for the last four years. 


Pending Issues.—We understand that an early offer will be 
made of £1,600,000 (out of £2,000,000) 5 per cent. stock on 
behalf of the Melbourne and Metropolitan Board of Works, at 
a price not yet definitely fixed, but probably in the neighbour- 
hood of 93 or 94. 

The subscription list will open on Tuesday next for an issue 
at par of 725,000 £1 ordinary shares in Chemical and Wood 
Industries, Limited, which has been formed to develop and 
exploit chemical works and timber concessions in Bosnia, 
Yugoslavia. 


SUMMARY OF BALANCE-SHEETS. 


BABCOCK AND WILCOX, LIMITED. 
December 31, 1928, 
LIABILITIES. Compared 
with Dec. 
Acages. 31, = 
tors 1,533,456 + 309,964 
5% cum. 2nd pf.£1 179,056 ai 
Ord. shares (£1)... 4.299,656 ssi 
Reserve fund ... 802,000 + 100,000 
Dividend TN sal 
n -.. 400,000 a 
Profit and loss ... 551,812 — 44,999 


ASSETS. Compared 
with Dec. 


Amount. 31, 1927. 


+ 146,294 
Investments 
Government and 
other securities 
(at cost) 
Investments 
shares in other 
companies 
Shares and debts 
in and loans to 
associated cos. 
= receivable ... 


1,589,115 + 3,997 


408,966 — 13,367 


823,815 
78,264 
1,625,917 


— 223,182 
— 1,120 
+ 324,234 

a 
in- 


voiced (balance) 


261,802 
Stock k in 


— 16,901 


— 178,855 
+ 323,865 


+ 364,965 


19,446 


7,865,980 + 364,965 7,865,980 


CAMMELL LAIRD AND CO. 
December 31, 1928. 
LIABILITIES. Compared 


with Dec. 

Amount. 31, 1927, 

2,882,975 — 39,071 

589,661 687 116 

Sundry debtors... 718,350 — 59,022 
Investments in a 

con cos. 1,823,925 — 1,111 

Investments in 


other cos. and 
Government 


Freehold land, 


buildi &e.... 
Stock-in-trade and 
work in 


820,008 + 29,989 
176,466 + 153,292 


7,011,385 — 603,639 7,011,385 — 603,639 
HARLAND AND WOLFF, LIMITED. 


December 31, 1928. 
LIABILITIES. Compared 
with Dec 


Amount. 31, 3927. 
4,000,000 


ASSETS. 


£ £ 
Properties, &c.... 10,109,120 — 
Investments in oe 


20,300 ove trolled 

3,090,000 = soe - 

Ope ee “ spte’ 4,267,493 — 199,474 
240,051 398,037J— 10,000 


695,685 194,504 +194, 504 


1,194,676 
75,969 
2,231,655 


732,295 
498 + 
cum. pref. shrs. 96,000 
Profit and loss... 107'558 


Total ......... 16,879,781 — 274,800 


573,158 + 31,136 
374,000 — 98,322 


634,860 — 15,744 
528,609 + 1,109 


_ 


Total ......... 16,879,781 — 274,800 


HOWARD AND BULLOUGH, LIMITED. 
March 31, 1929. 


LIABILITIES. © 

with Mar. 
Amount. 31, 1938, 

£ £ 
— 61,583 
— 23,202 

155,000 as 
26,218 — 76,553 
3,009,829 — 163,338 


ASSETS. Compared 
with Mar. 
Amount. 31, 1928. 
&c 1,214,390 1 : 
bs dabbiihien ates ‘ y — 10,869 
Book debts 834 — 105,515 
967,453 — 


5 
30,125 
15,702 + 1 

309,450 — 3I'890 


Total ......... 3,009,829 — 163,338 
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DIVIDEND ANNOUNCEMENT, 


Rate % per Ann 


where 


marked 
in % or 


UM, except 
Stated 


* Interim div. + Final div, 


Interim 
or 


Car, 
RAILWAYS. m 


Nitrate Railways 
BA 


NKS. 
Agricultural Bank of Egypt... 
Bank,of Adelaide 
English, Scottish & Australian... 
Queensland National 
Royal Bank of Canada 
Wiener Bank Verein 

INSURA 


Car and 

Drapers and General 

Liverpool and London and Globe 
Insurance 

London and Lancashire 

Royal Insurance 

Scottish Union and National ... 

Thames and Mersey Marine 

World Marine and General 

Yorkshire Insurance ............... 


TEA AND nUspen " 


Anglo-Malay Rubber 
—— oem) Rubber 

ttalgalla Tea 
Caledonian Tea & Rubber 
Chersonese (F.M.S.) Estates 
Consolidated Malay Rubber 
Craighead Tea 
Darjeeling Co..... 
Deviturai ote 
East Java Rubber .... sine 
General Ceylon Rub. and Tea ... 
Golden —_ Rubber............... 
Hewagam Rubber 
Kam 


yre 

Kuala Pilah Rubber 
Langkapoera Rubber 
Lubok tes 

Nuwara Eliya Tea 

Se Selangor Rubber ... 


Argenti 

Assoc. Dyers and Cleane 
Benger’s Food 

Beyer, Peacock and Co. 
British India Steam 


British and 8. Pacific items 
(Old Shs. 
a ; » (New Shs.) 
Baletta lect Si 
cu ic Supply 
Daily Mine N ewspapers ... 
Direct. Spanish Telegraph 
Erinoid 


M. B. Foster and Sons... 
Melbourne Hart 

Middle West Utilities Investment 
Morns (Herbert) 

~~ 


12/-'p.s. 
12/- p.s.t 
6/- p.s.t 


Date of 
Pay- 
ment, 


May 1 
May 16 
June 1 


July § 


t| May 6 


May 28 


and bon 


Apr. 27 
Apr. 27 
May 16 
May 9 
June 1 


and bon 


Apr. 19 
May 1 


| May 15 


May 31 
May 16 


May 15 
May 15 


Method 
of 
Payment, 


Less tax 


Less tax 
Quarterly 
Quarterly 
Now 


Less tax 
Less tax 
Less tax 
Less tax 
Less tax 
Less tax 
us 10/- p.s, 
Leas tax 
Less tax 


Less tax 


Less tax 


Less tax 
Less tax 
L ™88 tax 
Lees tax 
Less tax 


Tax free 
Less tax 
Less tax 


Tax free 
Less tax 
Tax free 
Less tax 


Less tax 
Quarterly 


3%, tax free 
Less tax 


Less tax 


Divid 
for Who 
Years, 


—— 


Pre. 
Year| ou 


6 |] 5 
10 


25/- p.s.i24) 
% | 
“2 ae 

60 
13)- p.s, 12/-ps 
26/- p.s.|16)-pe, 
19/-p.8.)18/-p, 
9/6 p.s./9/.ns, 


10 
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COMPANY MEETINGS, &c. 





THE HONG KONG AND SHANGHAI BANKING 
CORPORATION. 


DIVIDEND AND BONUS MAINTAINED. 
TREND OF THE SILVER MARKET. 
FAR EASTERN TRADE AND FINANCE CONDITIONS. 
SITUATION IN CHINA. 
MR. A. H. COMPTON ON THE POSITION AND PROSPECTS. 


The ordinary yearly general meeting of the shareholders of the 
Hong Kong and Shanghai Banking Corporation was held on 
February 23rd last at the City Hall, Hong Kong. 

Mr A. H. Compton (chairman) presided. 

The chief manager read the notice convening the meeting. 

The Chairman said :—Ladies and gentlemen,—With your per- 
mission I shall, as usual, take the report and statement of accounts 
as read, as they have been in your hands for some time past. 


RESULTS OF THE YEAR. 


The results of the year’s working are, you will have noticed, 
somewhat less favourable than in recent times, the net profit of 
$13,430,061-61 comparing with $14,239,288-14 for 1927. Our 
earnings, I am glad to say, justify the board in recommending the 
same dividend and bonus as before, but you will observe that we 
have had to suspend our practice of making an annual addition to 
reserves. 

That the banking year in the Far East should have proved less 
prosperous can cause no surprise when we consider the unpro- 
pitious conditions in three of our fields of operations: the com- 

mercial depression in China—the legacy of civil wars and successive 
political upheavals; the unsettled economic situation in Japan, the 
causes of which I propose to analyse later; and, in the case of the 
Straits and Malaya, a drastic curtailing of trade, consequent on 
the fall in the price of rubber. 

As I shall show presently, there is reasonable ground for looking 
to an improvement in each of these cases, and I think we may be 
fairly hopeful of seeing during the next 12 months that revival 
in the business of the bank without which it will not be possible to 
assure to shareholders a continuation of a return on the high level 
which has been maintained for these several years past. 


ALLOCATION OF PROFITS. 


Including $3,411,430-90 brought forward, and after deducting 
the interim dividend of £3 paid in August last (namely, £480,000 
at 2/-=$4,726,153-85) and $50,000 remuneration to directors, the 
balance available for distribution is $12,065,338-66. The alloca- 
tion of this balance recommended by the directors, which I hope 
will meet with your approval, is as follows :-- 

A final dividend of £3 per share, with bonus of £2 

per share (subject to deduction of income tax), 
a 


pcstechbicnnveden couse cobant biccccccccccccvcccescsce G4,017,520°99 
Transfer to bank premises ACCOUNE.............ceceees 750,000 - 00 
Balance carried forward to the new account......... 3,397,812-89 


4 $12,065,338 - 66 
BALANCE-SHEET FIGURES. 
The figures of the balance sheet do not require much comment. 
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bille ’ being easier in most of the principal centres of our activities, 
whi 4 ted, loans and credits have declined about $16 millicn, 
hand 18 compensated by an increase in our cash and bullion in 
cn in transit of about $20} million. 
vena only other considerable difference is in our holding of 
imines Which is lower by about $294 million, this being to a great 
which diene by an increased holding of bills receivable, 
come $10 million higher, and lem. dai. omnvets 
eccounts of about $11 oer igher, and a reduction in t 


Would mention that our investmen: i 

a current market prices. te stand in our books at well 
is oumien event falls actually within the current year, and so 
opening on Jeg s, Umder review, I should like to refer to the 
this new Qua . of our Kowloon sub-agency. In establishing 
growth of the me the mainland we are keeping in step with the rapid 
the inereasias Ge that direction, and are, I feel sure, providing 
of residents with a much appreciated con- 

serves also to relieve the pressure of 
head office. 


Venience. The 
Work which falls (e'oe 


THE SILVER MARKET. 


Among the subjects dealt with by the chairman at our annual 
meetings the silver market holds an always important place, inas- 
much as, by its effect on the China exchange, the price of silver 
exercises a probably greater influence than any other single factor 
over the operations of foreign banks and commercial houses in the 
Far East. 

During the past year the trend of the market has been quiet and 
steady with few very sharp movements in the price, ready prices 
ranging between 26 4d. and 28jd. per ounce, with an average price 
for the whole year of 263d., compared with 26 gd. in 1927. 

An estimate of the total amount of the world’s production of 
mined silver in 1928 is 268,000,000 standard ounces. This was 
supplemented by some 25,000,000 ounces sold by the Government 
of India from their currency reserve, and by over 30,000,000 from 
the melting down of British, French and Belgian silver coins. The 
total addition to world stocks thus amounts to about 323,000,000 
standard ounces, against 305,000,000 in the previous year. 

On the consumption side, China handled no less than 141,000,000 
ounces as compared with 98,000,000 in 1927, and this constitutes a 
record. India absorbed some 110,000,000 ounces net. The aggregate 
uptake of the two great silver consuming countries can thus be 
placed at near 250,000,000, an increase of about 45,000,000 over 
the preceding year. 

If the output of the mines had not been amply augmented from 
the special sources of supply which I have already mentioned, 
China’s unusually large requirements could hardly have been met 
without a substantial advance in price. Looking forward, the 
Chinese demand for silver, as likely to be the dominating factor in 
price, invites particular interest. The bulk of the silver taken by 
that country last year was minted into dollars, and it remains to 
be seen whether the hoped-for recovery of trade resulting from 
more peaceful conditions will mean a sustained demand for these 
coins, the circulation of which among China’s vast population has 
an enormous potential scope. 


EVENTS AFFECTING THE LONDON MONEY MARKET. 

The money markets of the world are dealt with so fully from time 
to time in the various financial papers that a reference to them here 
seems unnecessary, but it may be of interest to enumerate certain 
outstanding events of the year affecting the London market which 
holds its pride of place as the world’s chief financial centre :— 

(1) The stabilisation of the French exchange at 124-21 in June 
last, a prelude to which was the large accumulation of foreign 
balances by the Bank of France and the importation of gold from 
America. 

(2) Heavy borrowings of foreign capital by Germany and con- 
sequent importation of gold into that country. : 

(3) The high rates for call money in New York and advance in 
the New York Federal Reserve Bank rate from 3} per cent. in 
January to 5 per cent. in July. 

(4) The final transfer of the currency note issue to the Bank of 
England. This operation completed our transitional steps from the 
War currency non-gold basis to the gold bullion standard. 

It is satisfactory to note that the endeavours towards the 
stabilisation of world prices are being continued, and that the central 
banks of Europe maintain their policy to this end. Gold has now 
been universally adopted in Europe as the monetary standard, 
while in Japan, though the Government remains non-committal, 
public opinion appears to be favourable to its early adoption. 


TRADE AND FINANCE IN CHINA. 


I will now briefly pass in review conditions of trade and finance 
throughout the Far East, beginning with China. The cessation of 
civil war brought, I need not say, great relief to the trading com- 
munity in the country. This was largely discounted, however, 
by a disappointing lack of improvement in such essentials as taxa- 
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tion, transport, and public security, not to mention the disturbing 
effects of a radical alteration of the Customs tariff. Taking the 
picture as a whole, nevertheless, the year marked a welcome return 
towards normal. The consumption of British cotton piece-goods 
has compared well with previous years, and hopes are fixed on the 
co-operative schemes of the Lancashire manufacturers. The trade 
in woollens appears to have felt the beneficial effect of the growing 
use of foreign-style clothing. For engineering products Manchuria 
alone has afforded a fair demand, and even there British goods have 
cut but a small figure in the market; good promise of recovery 
in this important branch of trade attaches, however, to the many 
schemes of railway improvement, not to mention the present 
rapid extension of roads for motor traffic and the projects of air 
transport. 


POSITION IN HONG KONG. 


Turning to the trade of this colony, I need only say that the 
year’s experience justifies the restrained optimism of my pre- 
decessor’s remarks. There has been improvement, but on a very 
restricted scale, showing that the damage of many years of civil 
war and chaos had sunk too deep to be quickly repaired on the 
return of peace. Excessive taxation in China further impedes 
recovery, 80 much so at Swatow that it has practically closed the 
port as a distributing centre. Hong Kong iteelf is suffering from 
the diversion of the rice trade to direct channels. The Canton 
sales of silk have been fairly satisfactory with low prices but a good 
demand, while the export of wood-oil has reacted somewhat from 
the artificial stimulus which it derived in the previous year from 


the stoppage of Yangtze shipping. 


YANGTZE AND THE UPPER RIVER. 


On the Yangtze itself the export trade, which in 1927 was brought 
almost to a standstill by war, banditry, and taxation, made a 
partial recovery in the absence of civil fighting, but continues to 
struggle with heavy odds. While river navigation—thanks partly 
to naval guards—has been less interfered with by piracy, the 
movement of goods has been increasingly hampered by means of 
local taxation, fresh imposts being continually applied by the 
various regional authorities without method or warning, to the 
great dislocation of trade. 

Trade on the Upper River has been fitful and somewhat pre- 
carious owing to cases of local interference and to the disturbed 
political condition of the province of Szechuen, which still virtually 
maintains its traditional independence of the rest of China. 


BUSINESS IN THE NORTH. 


In the North business has had further obstacles to contend with— 
first, the dearth of railway transport due to the wholesale removal 
of rolling stock by the Manchurian authorities; and secondly the 
crippling charges imposed on railway traffic by the military autho- 
rities controlling the lines. Since the middle of the year through 
traffic has been suspended both on the Tientsin-Pukow and Tientsin- 
Mukden lines, on the former by reason of the blowing up of the 
Yellow River bridge and subsequent misunderstandings between 
the Chinese and Japanese authorities; on the latter on account 
of the failure of Mukden and Nanking to come to a working arrange- 
ment. The port of Tientsin has also been cruelly handicapped by 
the silting up of its waterway—a state of affairs which is,'I trust, 
being seriously taken in hand. 

Manchuria has given proof of slow but steady development, 
commercial and economic, and seems to be coming nearer to 
rectifying the disordered state of her currency which hag been for 
several years past the chief bar to prosperity. 

The 1928 returns of the Chinese Maritime Customs show a total 
of Haikwan taels 82,332,000—a rise of 13} million over the previous 
year. Though the increase is satisfactory, the figures have little 
real value as a criterion of progress, since the excess is almost 
entirely referable to the last few months when goods were being 
hurried into the country in anticipation of the new Customs rates, 
which came into force on the Ist of this month. 


INDIA, 


In India the record of 1928 was not unlike that of the previous 
year, @ good monsoon coinciding with rather disappointing trade 
resulte. Imports were dull, especially Manchester piece-goods, which 
continue to suffer from the popularity of Japanese manufactures 
There was a large and good cotton crop, but the price of raw cotton 
fluctuated unduly owing to speculation, while a strike of mil] 
operatives, lasting for six months, seriously affected the situation 
The jute crop was smaller, but sold at a better price, and gunny 
shipments were well up to the 1927 figure. Exchange followed a 
normal course, and a favourable trade balance at the end of the 
year; encourages a hopeful outlook. 
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JAPAN, 


Japan, on the contrary, has had to face an 
trade balance, exports having declined by 20 —< strom 
an increase of 15 million yen in imports. Thig reel ene 
attributed mainly to two causes, fluctuations in the exe heed 
of the yen and the boycott of Japanese goods in China md 
markete controlled by Chinese traders. Trade ioe “n other 
hampered also by an unduly high retail price level, the ind ane 
being no less than 20 points above that ruling in the United - gue 
and the United States of America. F ortunately 
whole enjoyed an excellent rice crop and a ' 
its output of raw silk. 

The financial crisis of 1927 has been repaired ‘ 
only seven of the 30 banks involved now Senate ian - — 
fairly look for more prosperous developments if the count cae ; 
from the retarding effects of the boycott by Chinese ietises 
hand, and, on the other, of the uncertainty caused by the at 
a fixed policy in dealing with the foreign exchange problem : 

The Philippine Islands suffered from a drop in the prices for their 
principal articles of export, especially sugar, though, in view of the 
general over-production of this latter commodity, they were 
fortunate in being able to market a crop of half a million tons in the 
U.S.A. at a reasonable profit. Taking trade as a whole, the year 
was somewhat less favourable than its predecessor. 


om 
sustained market for 


STRAITS SETTLEMENTS AND MALAYA, 


As regards the Straits Settlements and Malaya, I need not reier 
to the vicissitudes which have befallen the rubber industry during 
the year with such serious effect upon the economic situation in 
general. The drop in rubber prices and a fall in tin in the early 
part of the year curtailed purchasing power, and the import and 
export figures show a sensational falling away from the returns of 
the previous years. There is comfort to be found in the expectation 
that the readjustments which are now taking place in both of the 
major industries will leave them in the end on a more stable footing, 
to the ultimate benefit of all the interests concerned. 


MORE PROMISING OUTLOOK IN CHINA, 


The political situation in China shows a marked improvement, 
and although experience warns us against a too facile optimism the 
outlook as a whole may be considered more promising than for s 
long time past, since there is good reason to hope that the victory of 
the Nationalists means the end of the dismal cycle of inter-party 
warfare from which the country has suffered for more than a decade. 
At the annual meeting three years ago your Chairman, after alluding 
to the bitter and undeserved attacks which the British in China had 
suffered at Nationalist hands during the previous months, finished 
by expressing the belief that for all its cbvious faults the Nationalist 
movement held the seeds of regeneration and would, patriotically 
led, prove the means of delivering China from her great cure o! 
militarism. Though it is early to speak with confidence of the 
fulfilment of this hope, we gladly recognise the promising advance 
which the Nationalist Party have made in banishing civil war, setting 
up a national Government, and restoring, nominally at least, the 
reign of civil law. 


POLITICAL RECONSTRUCTION OF CHINA. 


Let me summarise in a few words the steps which have led uy 
the present situation. Five years ago ~shortly before the dest 
their founder, Dr Sun Yat Sen—the Nationalist Party lsunched , 
programme for the freeing of China from military role sn 
political reconstruction on the lines now adopted. The a 
“ military” stage, which began with the advance from ane 
1926, ended in June last when the Nationalist armies entered 
We are now seeing the development of the second stage, the #08 
Political Tutelage of the country under the Kuominteng. 

i based on this principle and placing the governing 


father, Marshal Chang Teo-lin, after the ‘rage ing, hss 
the blowing of his train on retreat 1r0 urposes i 
sasaed.dhe taeaneaioes flag, although for all practioa! 
still retains administrative and financial independene’ 


“ 4 UNIFIED NATION.” she regions! 
Thus, by the adherence to the Nationalist cause Cf 000 pati 
military commanders, China is enabled to resppeet 
as a unified nation. 
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nal unification the pressing need was for economic and 
Afies Ene oaiieamen was made by the holding 
nferences in July, at which the opinions of leading business 
of co freely and beldly voiced, existing abuses exposed, and 
ee made for essential measures of reform. These, as con- 
: gramme put out by the Ministry of Finance, included 
densed in & aie 4 central and provincial revenues, 
the Se aoe of a budget; revision of the Customs tariff, with 
with ¢ f likin ; disbandment of troops; rehabilitation of the 
— oa regulation of taxes; and, finally, the creation of a 
Sau reform of the currency, and consolidation of the un- 
mee nt into action, this programme would form an admirable 
undwork for national reconstruction, and one looks anxiously 
for signs of its being carried into effect. I regret that the indications 
are hardly encouraging, even when allowance is made for all the 
initial difficulties. 
NEW CUSTOMS TARIFF. 


Taking the various points, by agreement with the Treaty Powers 
the new Customs tariff came into force on the Ist of this month, 
The import duties are based on the Proposals made during the 
interrupted Tariff Conference at Peking in 1925-26, and are to 
remain in force unaltered for one year. Regarded as a whole 
the new tariff appears to be conceived on moderate and reasonable 
lines, and British merchants as @ whole have acquiesced in the 
increase in no grudging spirit. The position will be totally changed, 
however, if, as there seems some reason to fear, the new scale is 
rendered nugatory by the addition of extra taxation on imports 
under some other name. 

Another proposal put into effect is the founding of a Central 
Bank. The bank, which is capitalised with $20,000,000 supplied 


| from Treasury funds, is charged by its charter with the duties of 


issuing currency notes, holding Government funds, minting and 
the floating of national loans, while it is also allowed to engage 
within specified limits in ordinary banking and exchange. There 
is every hope that the new bank will be a valuable instrument 
to assist the trade, improve the finances and enhance the credit of 
China, and I have strong faith in its future if the management 
profit, as they may, by the experience which has recently been 
gained in Europe of the functions of central banking in the regulation 
of currency and exchange, the essential element of which is an 
administration which shall be independent of Government control. 


FINANCIAL REORGANISATION. 


Financial reorganisation generally has made, I am forced to say, 
little visible progress, and there are no signs as yet of the intro- 
duction of a proper budgetary system, which must be the first step 
towards effective reform. In fact it is difficult to see how anything 
radical can be done in the way of improvement so long as the military 
drain on the country’s resources remains as at present. At the 
Pont which especially touches the foreign merchant—namely, 
the irregular taxation of trade—there is no change for the better; 
indeed the exactions of local authorities are, generally speaking 
worse than before. British merchants as a whole realise that a 
high level of taxation is in present circumstances inevitable, but 
what they have bitterly to complain of is the reckless and arbitrary 
oe of local taxes, which are continually varied and changed. 
saci 18 48 prejudicial to the authorities who levy the taxes 
oo merchants themselves, while the country as a whole suffers 

culable loss from the holding-up of trade. 


REHABILITATION OF THE RAILWAYS. 


nee fatilitation of the railways is among the most pressing 
interfere utty- Unhappily it is blocked by continued military 
amen ths the form of retention of rclling-stock and the 
eral the es in regard to which conditions are particularly 

: northern railways, the Peking-Mukden, Peking- 

Hankow lines. The new Ministry of Railways 
all othe, Smbating this incubus by means of publicity and 
; means @ its disposal. The root of the evil lies, however, 
Suppo sedition the regional armies for whose payment and 
revenue vidual military leaders are forced to indent on 
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lines. Already the Shanghai-Nanking and Shanghai-Hangchow 
Railways, which are under the more immediate control of the new 
Ministry at Nanking, and on which an effective measure of foreign 
expert supervision is still maintained, have made a substantial 
improvement and have cleared off their arrears of loan service. 


FUNDAMENTAL HINDRANCE TO PROGRESS. 


Consideration of the railway situation brings me to the question 
of the armed forces, the existence of which at their present strength 
of over 1,500,000 is the fundamental hindrance to progress and lies 
at the base of the reconstruction problem. Apart from the economic 
burden to China of having to support these unproductive legions, 
the militaristic system which they represent must, while it lasts 
block all important schemes for improving the state of the country. 
As I have hinted already, an independent military commander 
clinging to control of the sinews of war in his district is an insuperable 
obstacle to national reorganisation, so that real reform depends on 
the centralisation of military control coupled with reduction of the 
armies. We may welcome the attempt made to grapple with this 
problem by the Disbandment Conference held at Nanking last 
month. 

In Sino-foreign relations the year has been eventful, new treaties 
having been signed with all but one or two of the treaty Powers. 
Our own Government concluded the new tariff treaty on 
December 20, followed on the next day by the presentation of letters 
of credence by H.M. Minister. General, as well as diplomatic, 
relations between the two countries may happily be said to have 
returned to normal. The anti-British agitation of two or three 
years ago has now practically vanished, and a new spirit of friend- 
liness is making itself felt, for which I believe we are in no small 
part indebted to the personal influence of H.M. Representatives in 
Peking and Hong Kong. 


TARIFF AUTONOMY. 


The recognition of tariff autonomy follows logically from the 
British declaration of policy in Chinese affairs made at the end of 
1926, and is a first and major step in the treaty revision which 
H.M. Government then accepted as being due in justice to China. 
It is much to be hoped that the concession will be taken in this sense 
and not made a stepping-stone for demands for the prompt and 
unconditional surrender of essential foreign safeguards, the removal] 
of which is not yet warranted by existing conditions in China and 
can safely come about only by a mutual process of adjustment. 
Much as I hope to see the necessity for special foreign rights replaced 
at an early date by the security afforded by a responsible Chinese 
administration effective throughout the country, I do not hesitate 
to say that in the state of affairs which exists at the present moment 
the total disappearance of the existing safeguards would be 
disastrous to foreign business with China. 

Of the so-called foreign-controlled services, I have to record, 
with regret, the resignation of Mr Edwardes, Officiating Inspector- 
General of Customs since the retirement of Sir Francis Aglen two 
years ago. He is succeeded by Mr Maze, for the success of whose 
administration we tender our best wishes. 


REORGANISATION LOAN AGREEMENT. 


In the case of the Salt Gabelle the National Government have 
repudiated many of the major provisions of the 1913 Reorganisation 
Loan Agreement and substituted new regulations, drawn up without 
reference to the signatory banks, rigorously curtailing the joint 
supervisory powers of the Chinese and foreign chief inspectors. It 
is gravely damaging to the new Government's reputation for good 
faith that they should hold themselves free to alter contracts by 
their own arbitrary decision even when, as in this case, the rights 
involved had been made almost a dead letter by the action of the 
authorities of a previous régime. The Minister of Finance has, 
meanwhile, publicly pledged himself to provide for the services of 
the loans secured on the salt revenue, and the foreign Governments 
concerned have noted his undertaking. 


DEFAULTED CHINESE FOREIGN LOANS. 


list of defaulted Chinese foreign loans in which British 
Ve are involved was increased last year by the addition of the 
Anglo-French loan of 1908 and the Crisp loan of 1912. Five of the 
railway loans are also in arrears, and the total defaulted payments 
for 1928 on the British portions alone (not including unsecured 
loans) amounted to £1,160,000. It is to be hoped that the Govern- 
ment will not delay in taking in hand a scheme for liquidating the 
large body of arrears on these foreign debte. It may not be out of 
place to mention in round figures the outstanding amount of long- 
term Chinese loans raised on the London market. The total is 
between 30 and 40 millions of pounds sterling, of which roughly 
one-half relates to loans used for railway construction. 
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A PERIOD OF TRANSITION. 


If my review of the Chinese situation has been less tinged with 
optimism than some of my hearers might have hoped, let me remind 
you that I have been dealing with the facts of to-day rather than 
the promise of to-morrow, and, furthermore, that a transitional 
period is always a difficult, and often a disappointing, time. I count 
it a great achievement in itself that the Nationalist Party and its 
military supporters have held the country together since their 
victory of last summer, and one can see in many directions outside 
the range of politics the promise of rapid advance ; to take material 
examples, in the opening up of the country by extensive motor 
roads and by the aeronautical development of which we have had 
a striking example in the successful flight by Chinese pilots across 
the entire length of the country from Canton to Mukden. 


SPIRIT OF PROGRESS THROUGHOUT THE COUNTRY. 


There can be no doubt that the spirit of progress is abroad through- 
out the country. May I conclude by saying that those who bear the 
responsibility of directing this progress and of restoring law, order, 
and prosperity to the country have our genuine sympathy, that 
we realise the peculiar difficulties of their task, and, in the following 
gituation, we strive to maintain an outlook essentially broad- 
minded and free from petty or biased views ? 

Finally, I would ask for your confirmation of the action of the 
directors in voting a bonus of 10 per cent. on their salaries to the 
staff. The year has been a very difficult one to all concerned, and I 
feel confident you will approve of this recognition of their services. 

I now beg to propose the adoption of the report and statement of 
accounts. 

After the proposal has been seconded and before placing the 
motion before the meeting, I shall be pleased to answer to the best 
of my ability any questions that shareholders may have to ask, 
(Cheers. ) 


THE CHAIRMAN CONGRATULATED. 


The Hon. J. Owen Hughes, in seconding, said :—Mr Chairman 
and gentlemen,—I am sure that shareholders will join me in con- 
gratulating our chairman on the lucid and exceedingly interesting 
exposition of the bank’s affairs during the past year, and par- 
ticularly with the masterly review of the political and economic 
condition of affairs in the East generally, and more especially in 
China. 

Not only do we here in Hong Kong look forward to this annual 
meeting of the Hong Kong and Shanghai Banking Corporation to 
have presented to us the considered views of the court of directors, 
the chief manager, and branch managers of the institution, so also 
do the banking and commercial world generally, and I think it will 
be conceded no better review of the situation has ever been pre- 
sented than that which we have just now listened to. 

I will not attempt to analyse the formidable figures that are 
disclosed in the statement of the affairs of the bank, which clearly 
proves its strength and fully justifies its position in the front rank 
of the world’s financial institutions to-day, of which fact we, in 
Hong Kong, are naturally proud. (Cheers.) 


A DIFFICULT AND DISAPPOINTING YEAR. 


While we note with regret the result of the year’s working is 
somewhat less favourable than the preceding years, this, however, 
can cause no surprise to those acquainted with conditions that have 
ruled in the principal fields of the bank’s operations during the past 
year, and we can well congratulate ourselves on receiving the same 
dividend as allocated for the past few years, and I would here con- 
gratulate the chief manager and all associated with him in the 
attainment of this very satisfactory state of affairs, bearing in mind 
the undoubted difficult and disappointing year just passed. 

We share with you the hope that during the present year there 
will be such a revival of trade as will justify the continuance of the 
same level of return to the shareholders as is now recommended, and 
that the warning you now give “ that without that revival the high 
level of past years may not be possible ” will be found to have been 
unnecessary. 


CHINESE MARITIME CUSTOMS RETURNS. 


Reference is made to the Chinese Maritime Customs returns of 
last year at over 82 million Haikwan taels, being a rise of 13} 
millions over the previous year. Although constituting a record 
and remarkable figures, these should not be exaggerated for the 
reasons you have given ; furthermore, unless and until there is clear 
evidence that merchandise is moving into the interior markets of 
China it cannot be confidently asserted that a period of prosperity 

oe en of political 
peace at home and in Europe generally, and the faithful carrying 
out of the new Customs tariff without the imposition of any further 
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vexatious taxes on imports, the coming 

siderable improvement on past years, ae a Show a oop, 
relief to both Chinese and foreign merchant firm’ ™**# 

One of the most gratifying features of the speech is 

nouncement that the anti-British agitation of two or ri Pro. 
ago has practically vanished, and that a new spirit of fri - 
now making itself felt. I am inclined to say rather oa 
spirit of friendliness is becoming more apparent. Whiche the od 
we are in entire agreement that we are much indebted « it be, 
Representative in Peking, and, as regards Canton and “ch HM, 
to H.E. the Governor of Hong Kong. (Cheers.) China, 


THE KOWLOON SUB-AGENCY, 


We congratulate the directors and chief manage 5 
of the new Kowloon Sub-Agency, which I am aachan 
to the ever-increasing population on the mainland. 
part I am sufficiently optimistic of the future of Kowl 
dict that before many years it will be necessary to 
premises. 

Mr. Chairman and gentlemen, I have very much pleasure i; 
seconding the adoption of the report and statement of accounts, 
(Cheers.) 

The report and accounts were unanimously adopted. 

The Chairman.—The business now before the meeting is the 
election of directors. 

Mr H. R. B. Hancock proposed that the appointments of Meas, 
J. A. Plummer, B. D. F. Beith, and B. Lander Lewis be confirmed, 
and that Messrs. H. P. White, T. G. Weall, and W. H. Bell be r. 
elected directors. 

Mr K. 8. Morrison seconded, and the motion was carried unani. 
mously. 

Mr J. H. Taggart proposed that Mr C. Bernard Brown and Mr 
John Fleming be re-appointed auditors. 

Mr E. L. Sim seconded the proposal. 

The motion was carried unanimously. 

This concluded the business. 
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EXTRAORDINARY GENERAL MEETING. 


Suasequently an extraordinary meeting was held at which th 
Chairman moved that the following resolution, which was passed s 
the extraordinary meeting held on Saturday, February 2, 19%, 
be confirmed—namely :— 

“That the directors of The Hong Kong and Shanghai Banking 
Corporation be and they are hereby requested and authorised by 
and on behalf of the shareholders of the Corporation to take all such 
steps as may be necessary for the introduction of an Ordinance into 
the Legislative Council of the Colony of Hong Kong and for the 
enactment of the same by the Governor of Hong Kong with the 
advice and consent of the Legislative Council thereof, in the term 0 
a Print which, for the purposes of identification, has been signed by 
the chief manager of the Corporation, in substitution for the existing 
Ordinances (except as in such print is mentioned) and Deed of 
Settlement of the Corporation.” 

Mr T. E. Pearce seconded, and the motion was carried 
unanimously. , 


MORRIS MOTORS (1926)LTD. 


HIGHLY SATISFACTORY POSITION. 
INCREASING POPULARITY OF PRODUCTS. 


The Third Annual General Meeting of Morris Motors ee 
Limited, was held at the registered offices of the — 
Cowley, Oxford, on Saturday, April 13, 1929, Sir William B. Mor 
Bart., the chairman and managing director of the company, 
presiding. ee 

The Secretary (Mr 8, G. K. Smallbone) read the notice 
the meeting, and the auditors’ report to the shareholders — : 

The Chairman, in proposing the resolution that the repo i 
balance sheet for the year ending December 31, 1928, be app 
and adopted, said :— 

The balance sheet of the company for the 
sure, one with which we have every reason to a 
presume that you will take the accounts and the repo 
you as read. 

SOUND TRADING PROFITS. 


‘ eat 
The profits on trading and the interest received for U1 
amounted together to £1,314,089 7s. 9d., which as 
after making full provision for depreciation of asse beeen, 
possible contingencies that are likely to arise, for, a 7 om 
accounts of the company are always drawn on & ie 
servative basis. : in 
It is worthy of note that the profit on trading snd Es tor 
received for the year exceeded the average of the earn 
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years by £145,819, and exceeded the average shown in 
by £241,309. : * . ° 
: r prospectus was issued an obligation was entered into 
ee mation of @ reserve of £1,000,000, but, in order still fur- 
for the wengiben the position of the company, your directors have 
ther es transfer this year to the reserve £900,000, thus making 
ee reserve £2,000,000, or twice the amount necessary to fulfil 

P ctus. 
the terms —— ee of our reserve fund as essential, under 

: s, to the building up and support of the business 

t has always been my idea to use available profits 
ee ommete 2 for i. dene laaeniah of the business—a policy 
sree been proved to be absolutely necessary to the results that 
~ been and are being obtained. | a or : 

No dividend, for the third year in succession, is being paid on the 
ordinary shares, again with the sound object of placing the company 
, such a strong position that it can meet all possible contingencies 
and maintain and increase its lead in the industry. 

I have always felt it my duty to take the utmost possible care of 
the interests of the holders of the preference shares who have en- 
trusted us with three million pounds of their money, and it is with 
some pride that I now point out that in three years we have raised 
a reserve fund of £2,000,000 ; that, at the present time, our net 
tangible assets are £2,513,592 in excess of the holdings of the prefer- 
ence shareholders ; that we have gilt-edged securities of the value of 
£2,170,243, and that, during the past three years, the earnings of the 
company could have paid the dividends on the preference shares 
more than five and a-half times. 
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FINANCIAL PRINCIPLES MAINTAINED. 


It is generally admitted that the year 1928 was not a good one 
in the motor trade in this country, and I feel that I am quite justi- 
fied in stating that the results of the company’s operations during 
that period, as disclosed by the balance sheet, are indicative of a 
highly efficient organisation. 

We will now deal with the accounts in detail. Of the profit of 
£1,314,089 7s. 9d., there is appropriated for the payment of the 
dividend on preference shares for the year 1928 the sum of 
£225,000. The payment of income tax absorbs £259,236 6s. 5d., and 
there remains, with the amount brought forward from the previous 
year, a total disposable undivided profit of £1,054,634 10s. 1d., this 
exceeding the corresponding amount of the previous year by 
£104,853 1s. 4d. From the total disposable undivided profit the 
directors propose to carry £900,000 to the reserve fund, while 
£154,634 10s. 1d. will be carried over to the next balance sheet. 

I am glad to see that a great deal of favourable public comment 
has been aroused by the obvious soundness of this policy. It is a 
continuation of the sound principles of finance which have enabled 
us to build the business of Morris Motors (1926), Limited, to its 
present. proportions. 

INVESTMENTS. 


With regard to the investments appearing in the company’s bal- 
ance sheet, the Government securities are shown at their market 
Value of £2,170,243 5s, 8d., and all the other investments, which are 
c _ value to the company in its trading activities, are well 
secured, 

It is worth while pointing out that the value of the net tangible 
‘sets of Morris Motors (1926), Limited, on December 31, 1927, 
See to £4,683,715. The corresponding figures to December 31, 
this — disclosed by this year’s balance sheet, are £5,513,592, and 
“a taut is in itself indicative of the progress of the company, 
sini Messin the preference shareholders, who rank for 
dividends repayment of capital as well as in the payment of 
am =e year 1928 very considerable progress has been made 
medina va in the development not only of its plant and 
chiitiadat a oe in the nature of its products. The plant and 
sam than £ re Kept at the highest pitch of efficiency, and no less a 
, 41,002 has been utilised out of profits for making changes 


in : ae . 
ort and buildings in order to reduce production costs and 
Prove the saleability of the products. 


INCREASED EFFICIENCY OF WORKS. 


D . 
rightly lain c\ @ body mounting and finishing plant that can 
type in Euro ~w the most highly developed installation of its 
Cowley facto Pe ‘has been erected and put into operation at the 
completed an the extensive work involved being undertaken and 
Mean f “Aout interruption of normal production—in itself no 

Daring then eneeting. 

ng t 
type mamas aca of current models were well maintained, and 
na installed at Coventry, and is now operating. 
tear of plant, machinery, fixtures, fittings, office 


n set aside eutbyeine $ leases, the sum of £178,171 has also 
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GREATLY IMPROVED MODELS. 


During the year sales of current models were well maintained, and 
some very important development work was undertaken. The intro- 
duction of the Morris Minor model was received by the public both 
at home and abroad with very great enthusiasm, and this model, 
which is now well in production and for which there are very large 
numbers of orders outstanding on our books, is proving itself highly 
successful. Its advent has proved to be a further source of strength 
to the company in all markets. 

In many senses the Morris Minor marks an epoch in the British 
motor trade, for it represents the production for the first time of a 
vehicle designed on conventional big car lines and presented to the 
public at a price that ensures for it very large sales. 

In addition, its performance on the road is such as has never 
before been attained by cars of similar size and price, and it is fully 
representative of the progressive policy in design that is continually 
pursued by the directors. 

Concurrently, all our other models have been improved during the 
course of the year, not only as regards their mechanical efficiency, 
but also as regards their appearance and the durability of their 
external finish. 

We realise that the day is now far past when a motor manufac- 
turer has to cater solely for the mechanically-minded enthusiast, 
and, besides developing our engines and chassis to a very high 
degree of excellence, we have also done a great deal in setting new 
fashionable style in coachwork designs, comfort and finish, and the 
new body mounting and finishing plant, to which I have previously 
referred, is already proving of considerable value in these respects. 

Our products have never been so popular with the public as they 
are to-day, and our policy of developing year by year our range of 
cars to meet all tastes and requirements has proved, and continues 
to prove, highly successful. 


HIGH FACTOR OF SAFETY. 


There is one other development to which I would like to call 
attention, and that is the incorporation of a high factor of safety in 
all our models. 

To meet crowded road conditions every effort should be made by 
manufacturers to make their cars as safe as possible to operate, and 
to this end we have, besides standardising the fitting of four-wheel 
brakes on all our models, introduced, recently, bumpers fore and aft 
as standard fitments, and also, through a satisfactory arrangement 
made with its producers, we are able to offer Triplex shatter-proof 
glass at option at very attractive prices indeed. 

One other point I should like to stress is that our service charges 
are constantly decreasing in proportion to our rate of output; and 
this is important, for these charges are a direct index to the relia- 
bility of our products in the hands of the public. This is proof that 
besides reducing prices, increasing our output and exhibiting a very 
satisfactory financial] result, our products are proving themselves 
increasingly reliable, and, therefore, popular. 

Our efforts to cultivate overseas markets have met with encourag- 
ing success. We are admittedly faced with considerable opposition 
from foreign firms, and our task of meeting them on equal terms is 
rendered more difficult because of the system of taxation that is in 
force in our home market. The horse-power tax as it stands at pre- 
sent, apart from any question of amount, is wrong in its principle of 
application, for the arbitrary technical formula on which it is based 
is thoroughly out of date, and imposes a distinct obstacle to improve- 
ments in engine design. We are making substantial progress over- 
seas, but we should do better, were our actions not restricted in 
this way. 

Although the results achieved during 1928 by the company can, 
as I have said before, be looked upon as highly satisfactory, we and 
our workmen are almost entirely in the hands of the Government, 
which very largely has the power to decide by its policy of Safe- 
guarding or otherwise whether our future as useful productive 
members of an industry is secure or not. 


BENEFITS OF SAFEGUARDING. 


The motor trade of this country has been able to make certain 
definite progress under the protection of Safeguarding, but I say 
without hesitation that removal of the McKenna duties would 
seriously affect not merely our chances of increased prosperity on 
overseas markets, but—and this is far more serious—the tenure of 
our position at home would be very seriously jeopardised. A re- 
duction of output and employees would be inevitable. 

In these days we often hear the project of the Nationalisation 
of means of production suggested by those in favour of Socialism. 
I think I am entitled to ask whether, under national control, this or 
any similar business could possibly have achieved the results which 
we have maintained during the past three years. Two entirely 
new models have been successfully launched ; the prices of the other 
models have been greatly reduced ; substantial improvements in the 
specifications of all our products have been made; the business 
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employs, directly, an average of 10,000 operatives and staff, and, 
indirectly, probably another 50,000 men and women ; and, although 
we are selling in the face of severe competition, we have accumulated 
a necessary liquid reserve of no less than £2,170,248, which is in- 
vested in Government securities to meet the risks and contingencies 
of future trading. 


EXCELLENT LABOUR CONDITIONS, 


I want here publicly to pay tribute again to the continued loyal 
support of the workmen and staff of this company. The year 1928 
was, as I have said, one in which more than ordinary difficulties 
arose and had to be faced; but the spirit of cheerful willingness 
and undaunted progressiveness that is stronger among the employees 
of this company to-day than it ever has been enabled them to be 
overcome, and the company to show such an excellent trading result. 

We constantly do our utmost to encourage thrift among all our 
workers, and our well-established employees’ savings fund is excel- 
lently supported. The company’s employment benefit scheme has 
also proved itself of great benefit to the employees. 

I feel I am justified in saying that the company has never been in 
such a strong and vigorously healthy condition as it is to-day. 

I have much pleasure in formally moving the adoption of the 
report and balance sheet. 

Mr E. H. Blake, deputy-managing director, seconded the resolu- 
tion, which was carried. 

The Chairman : I have much pleasure in proposing the re-election 
of the following to the board of directors: Mr H. Landstad, Mr 
A. A. Rowse, Mr H. A. Ryder, Mr H. Seaward, Mr W. M. W. 
Thomas, Mr F. G. Woollard and Mr H. W. Young. 

Mr R. W. Thornton seconded this proposal, which was carried. 

The Chairman then proposed the election of Mr 8. G. K. Small- 
bone, the secretary of the company, to the board of directors. This 
was seconded by Mr E. H. Blake and carried. 

Mr Andrew Walsh then proposed that Messrs Thornton and 
Thornton, of Oxford and London, be re-elected auditors for the 
ensuing year. This was seconded by the Chairman and carried. 

The Chairman : In concluding this meeting I should like sincerely 
to thank the directors, management and staff for their hard work, 
progressive outlook and co-operation during the year. 


UNITED DRAPERY STORES, LIMITED. 
CAPITAL INCREASE SANCTIONED. 


The second annual general meeting of the United Drapery 
Stores, Limited, was held, on the 16th instant, at the Cannon 
Street Hotel, London. 

Sir Arthur Wheeler, Bart., D.L., J.P. (chairman of the com- 
pany), presided, and, in moving the adoption of the report, said 
that the board were well satisfied with the results of the past 
year’s working. The gross income from investments in the 
Associated Companies which they controlled was £113,856, as 
compared with £113,847, and in paying the dividends to the United 
Drapery Stores the Associated Companies had by no means distri- 
buted everything available, as was evidenced by the fact that the 
accumulated profits and reserves carried forward by those com- 
panies amounted to £124,367, as compared with £116,778 a 
year ago. The net profit was £86,521, as compared with £75,691 
@ year ago. 

The board were well satisfied with the outlook. Their businesses 
were situated largely in the Greater Loudon area, where unemploy- 
ment was not so intense as in the North and North Eastern 
Counties. Ladies were spending more in the commodities which 
their companies supplied, and while they continued to handle the 
right type of goods at the right prices they had no fear as to 
their ability to show good results at the end of the year. 

Mr L. M. Drage, in seconding the resolution, said that the 
shareholders to-day stood in a very handsome position. He thought 
they could look forward to greater profits than those disclosed 
in the year under review. The directors had only one object in 
view, and that was “* progress.” 

The resolution was carried unanimously, and a final dividend at 
the rate of 5 per cent. actual, making 10 per cent. for the year, 
was declared. 

The Chairman, in moving that the capital be increased 
£1,000,000 by the creation of a further 280,000 shares at £1 aie 
said that many opportunities had occurred of employing profitably 
increased capital, otherwise they would not have suggested that 
a — should be increased. 

n reply to a question, the chairman said that his vi 
that existing shareholders should have an siamiineae oe ha 
acribing to the new shares before the general public, and that they 


should have an opportunity of doing vourable terms. 
Tho resolution was carried uoanimenaly. 
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The thirty-fifth ordinary general meetin of 
. th 
Electric Supply Company, Limited, was te ane 
at River Plate House, London, Sir Bernard 
vice-chairman, presiding, in the unavoidable 


ty Of Lo 

on the 16th nae 
E. Greenwell, 
absence of the chai, 


man and managing director, Sir Harry Renwick, K.B.E 


The manager and secretary (Mr John C. Dal ; 
notice convening the meeting and the eilttira te _ rea th 


i ‘ 8 report, 
Sir Bernard E. Greenwell said: Ladies and gentlemen Tha 
commence the proceedings by apologising for the abyss" 


chairman and managing director, owing to indisposit; ; 
reminds me that he has not missed a general tttallag tt ings 
for about thirty-five years, and I am sure you will sym ea 
and excuse him on this occasion. He asks me to ‘nc - 
dulgence by permitting me to read the speech which c an 
carefully prepared. ’ 

He says :—I am in a position to record another year of continua 
prosperity and progress—progress in every department, Br; 
stated, the position is shown by the following summary ; nat 
an increase of 75,151,048 unite in the units sold for the year : 
a total of 323,462,367. There is an increase of 40,449 kilrus 
in the new business secured, making a total of 287,390 kilowatt 
connected, while there is an increase of over 20,000 in the number 
of new consumers obtained during the year. 

As to the revenue, there is an increase of £144,810 in the groa 
revenue received, making a total for the year of £1,859,159, Th 
net revenue for the year is even more satisfactory, for it shows y 
increase of £193,103, whilst the sum placed to various resem 
accounts out of revenue for the year amounts to over £346,000, ad 
we propose to pay 10 per cent. for the year on the ordinary shany 
of the company, which is an increase of 2} per cent. over 1921. 


INCREASE OF CAPITAL. 


Your business is growing so rapidly that further developments 4 
Barking and elsewhere are necessary, and it is your board's intention 
to make a further issue of capital as soon as a favourable opportunity 
presente iteelf. It is my sincere hope and intention that the isw, 
when made, should give a bonus to the shareholders in some shap 
or form, and that is not a very difficult matter, having regard tothe 
market price of our ordinary shares. I think we may fairly e- 
gratulate ourselves on the figures disclosed. Our consumen, t, 
have shared and must continue to share in our prosperity. The 
value of the reductions made to our consumers during the pat 
year exceeds £200,000, and still further reductions are in con 
templation. 

At our last annual meeting I informed you that we were proceeding 
with the erection of the second half of the first section of the Barking 
power house; this is now practically complete and in service, and] 
have to add that the growth of our business is so rapid that we are 
now approaching the Electricity Commissioners for their approval 
to the erection of a further section. We have always claimed that 
Barking would be a most economical station, and I aun now happy 
to place on record the fact that the efficiency of that station compares 
favourably with the best results obtained at any other power station 
in the kingdom. 

FROSPECTS FOR THE CURRENT YEAR. / 

As to the prospects for the current year and the future pare 
your company, for the three months of this year ee 
there is an increase of 15 per cent. in the unite sold over oa 
sponding period last year; an increase of 4,439 in the kilo 
new connections, while the number of new consumers ms are 
by 2,748, and, in addition, important a ee hot doo of Ot 

i tional rate of i * 
prospects, I may mention that the nalilue about 8 Pet 
sumption of electricity for the year “sh 1997 was ove 
whereas our own increased output as compared with 000, andi 
30 per cent. The increase in unite sold was over — apps 
is interesting to note that this increase for the yoar Oo ag 
mately the whole output of our undertaking 1 the y 
four years ago. ; nearly 1,00 

Your company ia now responsible for #0 orf 
equare miles in extent. You will see, the our ssscistl 
tion is the largest of ite kind in the ; ; 


ay ctu guar pi 
tion increasing. capital passed. 









April 20, 1929. | 


UNITED MOLASSES COMPANY, LIMITED. 

CONTINUED EXPANSION—INCREASED PROFITS. 
INCREASE OF CAPITAL APPROVED. 

nual General Meeting of the United Molasses Co., 


d, on the 15th instant, at Winchester House, Old 
F. K. Kielberg (chairman and managing 














The Third - 
imited, was he 
a Seat London, Mr 
iding. 
 ecnduth A.S.A.A. (secretary), read the notice convening 
meeting and the auditors’ report. 

who was received with cheers, said : The report 



























































irman, . «ae 
mie ashen a satisfactory advance on last year's profits, and indi- 
Of ow gain the great financial strength and the continued growth of the 
-_ a The net profits for the twelve months ended December 


1, 1928, after making adequate allowances for depreciation, 
:snted, as you will see from the report, to £386,673 12s. 11d. 
jur reason for transferring £92,000 from the reserve account to 
»rofit and loss account in the United Molasses Co.’s accounts, while 
aving an amount of £166,254 1s. 5d. as profits not declared as 
hividends by associated companies, will be clear on referring to 
ny statement at the extra-ordinary general meeting of the company 
ld on June 2, 1928. When at that meeting I announced the terms 
, which we had secured an interest in the Dunbar Molasses Cor- 
oration, New York, I mentioned that the purchase contract gave 
ne vendors the right to declare as dividend an amount equal to the 
at liquid assets of the company. The amount which these terms 
sve vendors the right to withdraw was $1,277,803.70, and to 
aplace this amount—the working capital of the company—your 
irectors have preferred to allow Dunbar’s profits to accumulate 
ther than to incur the heavy expenses which would be involved 
in declaring such earnings as dividends into the United Molasses 
o., seeing that this would have necessitated an immediate replace- 
nent of the capital in question. 
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THE DIVIDEND. 

After carrying into effect these suggestions there remains, after 


ntentioa eduction of the interim dividend on the ordinary shares, a net 
ortuniy vailable balance of £143,087 19s. 2d. The board proposes to pay 
he iewe, final dividend of 11 per cent. actual on the ordinary shares, less 
ne shape 


In consequence of the rapid expansion of the company’s business, 
has become increasingly difficult to present a clear and fully infor- 
native statement of the company’s position through the legal bal- 
nce sheet, and we have, therefore, this year added to our report 
consolidated balance sheet. You will get some idea of the extent 
f the business from the consolidated balance sheet, which shows 
bout £1,500,000 invested in motor vessels and steamships, nearly 
1,400,000 invested in storage tanks, rail tank cars, &c., and 
bout £1,000,000 in molasses. The investments of £261,000 consist 
pf holdings in outside securities, and are taken at cost price, which 
considerably below to-day’s market value. 


SETTLEMENT WITH DUNBAR GROUP. 


I should specially like you to bear in mind, when analysing the 
counts, that the year bears the full burden of the short but very 
elermined struggle between the Dunbar group of associated com- 
panies and our company for the leadership in the world’s molasses 
usiness. The faith we had in our siiperior equipment and stronger 
nancial structure made us confident of the issue when Dunbar threw 
oy their challenge to us in the summer of 1927. The determined 
ia tars manner in which we countered their attack without 
» Ma isk the speedy termination of the struggle, which ended 
ost ast year by our acquiring an interest in the Dunbar Co. on 

avourable terms—terms which more than justified the sacri- 
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a of of ices we had made i sa ‘ 

af i oie elathinord. in the defence of our position in the trade when 
er 7 

ras ont am a ecrartares for a settlement as readily as we had met the 
Q, and i brought th i terms upon which we ended the struggle not only 
approxi cured — nbar Co, into our group of associated companies, but 
o4—jua cur company the benefit of the services of a most 


pable, energetic and far-seeing management, and I should like to 


e : 

ty 1,000 dent dan 7 of expressing to Mr Maurice Levin, the presi- 
yrganise Pa ae group of associated companies, our most sincere 
sociated a cubis ee of the valuable services he is rendering 
bh you ment of (. U. 8 © were equally fortunate in retaining the manage- 
0 make ompany which nyder, Inc., when we acquired an interest in that 
to te 4 "8 expanding its business in a most satisfactory 
5] rots 


Our Amer; 
rican customers and friends have quickly come to realise 


e : 
5 resold: org ltigtoas — of the services which our world-wide 
jnectonh large and j Pable of rendering to their market. We are doing 


Me } ° business in the Uni 

g in fri ted States, and are work- 

markets ig cooperation with producers and consumers alike in 
can interests play a part, but our pre- 
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sent position has not been attained without determined attempts at 
different times from different quarters to encroach upon our terri- 
tory or to check our progress in new markets. We have had to 
defend our position in markets where we have been long estab- 
lished, and we have had to fight our way into new markets where 
it was necessary we should gain a footing, but it has in no instance 
been our policy to attempt to crush existing smaller firms. We 
have hitherto been able to retain every customer with whom we 
ever traded and have succeeded in establishing friendly and cordial 
co-operation in every new market we have entered, with the result 
that whereas last year we did business at a loss in many parts 
of the world, at the moment we are not trading anywhere without 


making a reasonable profit and a satisfactory return on the capital 
invested. 


THE FLEET. 


Since the annual meeting in April last year we have taken 
delivery of three Diesel tankers and one tank steamer, in addition 
to which we have contracted for seven Diesel tankers and one tank 
steamer for delivery during the next twelve months. During the 
year we sold one of our old steamers, thereby continuing our policy 
of disposing of our old tonnage and replacing it by new. Every 
ship we have built has been built in British yards. Although our 
fleet has grown so very rapidly during the last few years, our 
building programme has not kept pace with the expansion of our 
trade. We have not only been able to employ every new boat 
when completed, but in addition we have had to charter outside ton- 
nage, and have ample employment in sight for all the new boats 
under construction, which will give you some idea of the further 
expansion in sight. 

In forming the large world-wide organisation, occupying a pre- 
dominating position in the world’s molasses trade, we are merely 
following the policy that is being recognised and adopted by all 
progressive industries throughout the world in the conduct of busi- 
ness to-day, and I should like to give our assurance that it will be 
our constant endeavour to utilise our experience and knowledge 
and the large means which our shareholders are so readily placing 
at our disposal to continue to equip ourselves with the most up-to- 
date facilities for handling and transporting molasses as econo- 
mically as possible. It is our policy to spare no expense that will 
enable us to cheapen our handling and transportation charges, that 
we may be able to pay the producer a higher price and still supply 
the consumer with his raw material at a lower average price than 
he has been accustomed to pay over a period of years. At the 
same time, we endeavour to protect them both against the un- 
expected and violent fluctuations that used to take place in 
molasses from year to year, to the great inconvenience and financial 
danger of everybody connected with the business. 


NEW CAPITAL PROPOSALS. 


The total amount of additional capital required to meet expendi- 
tures for equipment during the current year is about £1,750,000. 
The much larger business we shall be handling when these new 
ships and tanks are ready will necessitate considerable additional 
working capital. To furnish the means to meet these commitments 
we suggest to increase the capital by 2,000,000 ordinary shares and 
1,000,000 6 per cent. preference shares, and it is your board’s. 
intention for the time being to issue immediately 666,666 ordinary 
shares, for which we propose to give the ordinary shareholders the. 
right to subscribe at the rate of one new ordinary share for every 
three ordinary shares held, at an issue price of £2 10s. per share. 
No fractions will be issued. In addition, your board intends to. 
give to the directors, the principal officers, managers, and members 
of the staffs the right to subscribe for a maximum of 20,000 shares. 
at the same price and on the same terms; the number of shares 
allotted to any individual will be limited to 500. We have a most 
loyal and efficient staff both at home and abroad, and we think it 
right and fitting and to the best interests of the company that as 
substantial shareholders they should be given every opportunity 
of participating in the company’s prosperity and progress. 

It is the intention to issue forthwith the new ordinary shares for 
payment as follows : 25s. per share on May 1; 25s. per share on 
July 1. The new shares will in all respects rank pari passu with 
the existing ordinary shares, apart from the fact that they will not 
participate in the final dividend for last year, payable on April 25.. 


He moved the adoption of the report and accounts, which was 
seconded by Sir James Cooper, and carried unanimously. 

The resolution, as detailed in the report, increasing the capital 
from £3,000,000 to £6,000,000 by the creation of an additional 
3,000,000 shares of £1 each, was unanimously agreed to. 

Sir George Jessel moved a resolution thanking the chairman for 
his conduct of the meeting and for his control of a great company 
in a great manner. The resolution was carried with acclamation. 
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BANCA COMMERCIALE ITALIANA. 
DIVIDEND OF 13 PER CENT. 
OPERATIONS OF THE BANE. 


The thirty-fourth annual general meeting of the Banca Com- 
merciale Italiana was held in Milan, at the head office of the bank, 
en March 23rd last. 

Senator Crespi occupied the chair and in submitting the report 
for 1928 said: During the past year, general conditions in Italy 
have naturally been influenced by the monetary reform carried out 
towards the close of 1927. As we ventured to forecast in our last 
report, the difficulties which the year 1928 has brought in its train 
for Italy have not been so serious as might have been feared. Your 
bank has spared no effort—within the limits of its scope and 
possibilities—in its continued support and attention to the home 
markets, whether industrial, commercial, or financial. At the same 
time it has given still greater impulse to its activities abroad by 
strengthening and extending its organisation in the United States 
of America and by completing its network of auxiliaries in Eastern 
Europe, in order that the functions of intermediary, for which our 
home markets are so eminently suited, should be rendered still 
more profitable. It has also participated in the international 
financial operations—in a measure proportionate to their importance 
—which have helped to guarantee the monetary stability of Greece, 
Bulgaria, and Roumania. 

We have opened further town agencies in Milan, Genoa, and 
Rome, and new offices at Frosinone, Rieti, Sora, and Treviso, apart 
from some sub-agencies in smaller parte. 


THE BALANCE SHEET. 


Coming now to the examination of the balance sheet, which we 
submit for your approval, you will notice first of all a reduction 
under the heading of “ Bills receivable, Treasury bonds, and 
Government securities (Littorio Loan)”; this is chiefly in conse- 
quence of very important reimbursements made by industrial 
concerns which have consolidated their finances by means of long- 
dated loans; on the other hand, commercial bills are up by quite 
a handsome figure. 

A change which calls for special attention is the rise in ‘‘ Con- 
tangoes and Loans.”’ It proves once more our constant interest 
on behalf of the stock markets, in regard to which we may well 
claim to have boldly and without deviation followed a clear and 
steady course, from which we have not allowed ourselves to be 
deflected by temporary inducements, a policy which we consider 
as best suited to the national interests; we are convinced that it 
will soon show profitable and lasting results. It will likewise 
help to foster the interest which foreign investors have already shown 
for Italian stocks during the past year. 

The reduction under “ Participations in other Banks and Syndi- 
cates” is due to the realisation on profitable terms of various 
share holdings which we had been carrying for some time. 


LIABILITIES, 

On the “ Liabilities ” side there has been a significant increase in 
“* Savings Deposite,” and you will notice also that our “ Commercial 
Acceptances ” have reached a larger figure. 

: renal » which has again been drawn up 
on strictly conservative lines, closes with a net profit which shows 
but @ trifling difference from that of the previous year and enables 
the dividend to be maintained at the rate of Lit. 65 per share 
(13 per cent.), at the same time providing for another allocation of 


Lit. 20,000,000 to reserve and leaving some Lit. 28 
ae ving »500,000 to be 


ALLOCATION OF THE PROFITS. 


We feel sure that you will endorse our roposal that 
be allocated as follows :— . weet ee 


Lire. 
Net profits as per balance-sheet ..................... 114,161,389-65 
10 per cent. to the ordinary reserve, in accordance 
with Article 3 of the Royal Decree of Septem- 


ber 7, 1926 ........... sib hinnictdiatiiibiticlion ce w+ —-11,416,138-96 


102,745,250-70 


5 per cent. dividend on the ital of Li 
700,000,000 im oe 


eeecccccecs POCOC COCO H ESSE EeeEESeCeses 


35,000,000 - 00 
67,745,250-70 
3,387,262-55 


out of which we propose paying an sdditi 64,357,988: 15 
dividend of 8 per cent. on the paid-up ital... 66,000,000-00 
which will leave a balance of 


5 per cent. to the Board of Directors... 


Severe orcreseesesecceee 8,357,988- 16 
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to which is to be added the amount Carried for. . 
ward from previous years...... 28 An ~ 
4 7,806.99 


an Os 
out of which we propose transferring to the 37,065,795 45 
Ordinary Reserve Fund (in order to increase it 
altogether by the round figure of Lit.20,000 000) 
a further amount of 


leaving a balance to be carried forward of... Lire 28,481,034. 


The balance-sheet was passed unanimousl 
of shareholders. 

The retiring members of the board were all 
Signor Mino Gianzana’s clection to the board was ¢ 


ee 
y by the general Theeting 


re-elected, an 
onfirmed. 


PAQUIN, LIMITED. 
GOOD RESULTS AND PROSPECTS. 

The 32nd annual general meeting of Paquin, Limited 
on Thursday, 18th April, at the Cannon Street Hotel, oa 

The secretary (Mr C. Beavis) having read the notice 
the meeting and the auditors’ report, 

Sir Harry K. Newton, Bt. (the chairman) said that the out: 
standing feature of the accounts was that the exchange had now 
been taken at 125 francs to the £ sterling. In 1921, after a 
application to the High Court and at the cost of writing dow 
the capital of the company by £173,000, or one-half of the ther 
issued ordinary share capital, it was found possible to prepare 
the company’s accounts for the year 1921 on the basis of an exchange 
rate of 50 francs to the £ instead of the old pre-war rate of 25 fran 
to the £. The object of the course then taken was to bring the 
accounts as they were presented into line with the actual facts, 
and for a very short time that object had been realised, but it 
had not been long before the gap between the par of exchange and 
the rate current widened still further, until at long last—but only 
after the wildest fluctuations—the rate of exchange had settled 
down in the vicinity of 124 francs to the £, and ultimately, in June 
last, was stabilised by the French Government at 124-21 to the £& 

Without having to resort to the High Court and without any 
further reduction of capital, they were now able to effect a still 
greater modification and to present accounts made out on the 
basis of 125 francs to the £ and with a reserve brought by thet 
day’s appropriation from the figure of £21,000, to which it had been 
reduced, up to £60,000, and showing a net profit for the year of 
more than £74,000. (Applause.) He thought all would agre 
that that was an achievement of which they might all be very 
proud. (Hear, hear.) 


was held 
don. 


convening 


EXPANSION IN LONDON AND BUENOS AYRES. 


The sound and conservative policy in matters financial which 
the directors had consistently pursued had been considerable 
element in making possible what had been now accomplished. 
The other and principal factor was the inherent greatness of the 
business, founded more than 30 years ago by Monsieur and Madame 
Paquin, but continually revivified and reinspired by the artstt 
genius, the sound craftsmanship, and the devoted labours of those 
who were privileged to serve the house of Paquin in its many 
departments in various parts of the world. While the aon in 
the volume of the company’s business had been general, in oe 
it had been specially remarkable. There was also @ va! oe 
improvement in their Buenos Ayres branch. Whereas las 7: 
they were able to make a distribution of 20 per cent. oa 
ordinary shares, provide allocations to reserves of pe ctegee™ oa 
a free carry-forward of £23,851, subject to directors caead 
remuneration, this year they were able to make at Cas 
224 per cent. on the ordinary shares, provide allocations ' director 
of £28,400, and leave a carry-forward of £24,228. The aire 
felt that the expanding trade and profits of the cary a 
this increase in the dividend, and they were only too 8 
to make the recommendation. take 

For some years past he had felt compelled year foe : past 
a rather pessimistic tone at the annual meetings © due optiist 
to caution shareholders against anything like u» oo bo be stl 
and to warn them as to possible or probable difficult Saal 
mounted. With the step they had taken this year, heats 
action of the French Government in stabilising vag Fieulties 64 
directors felt that the main part at least of the ee newt 
obstacles of which they had been fearful had now 


RECORD. 
SPLENDID DIVIDEND know thet, 
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distributed in 
oe pen of those three years there would have been distributed 
for in — a net sum of £123,500, and during the same period 
in ren out of revenue to reserves amounted to £77,400, 
the pe profit appropriation during those three years of 
of 
pane he would say that the position in all respects was 
. od than it was 12 months ago; they had builded solidly and 
a trade had increased, and he was glad to say was 
wells oe. the reputation of the house stood higher than ever 
Tae there seemed no reason why they could not look 
a with confidence to still further increased prosperity in the 


future. 


The report and accounts were unanimously adopted. 





JUGRA LAND AND CAREY, LIMITED. 
REDUCED COSTS AND PROSPECTS OF FURTHER REDUCTIONS. 


The ninth annual general meeting of shareholders was held in 
the Hall of the Institute of Accountants and Actuaries, 220 St. 
Vincent Street, Glasgow, on Friday, April 12, 1929, at 12 o’clock 
noon, Mr. L. Dougal presiding. 

Mr. Allan Macdonald, for the secretaries, having read the notice 
calling the meeting, and the auditors’ docquet, the Chairman 
owe and Gentlemen,—You have had the report and accounts 
in your hands now for the statutory period and, if you agree, we 
shall, as usual, hold these as read. 

At our last meeting I mentioned that it was probable that we 
would have a trying time consequent upon the withdrawal of 
restriction, but that the company, with its resources, should be 
able to give a good account of itself. 


A SATISFACTORY YEAR. 


It has proved to be the case that the rubber producing industry 
has suffered from low prices. I think you will agree, however, 
that, under the circumstances, we have had a satisfactory year. 

“Costs,” both of rubber and copra, have been reduced, and, 
although we obtained bigger crops with no increase of revenue 
expenditure, the fall in the selling price of our rubber from 
1/5.84 per Ib. to 9.67d. per Ib. reduced our net profit from 

87,799 15s. 9d. to £73,100 5s. 2d. The price obtained for copra 
was £26 4s. 7d. per ton, against £26 12s. 2d. per ton last year. 
Depreciation has been amply provided for, £18,837 4s. 9d. having 
been written off. 


MAINTENANCE AND DEVELOPMENT OF THE PROPERTY. 


You will have seen from the balance sheet that we have spent 
considerable sums on buildings, and on maintenance and develop- 
ment of the property. It is unquestionzble that the estate should 
be maintained in the highest possible state of efficiency, and the 
board are satisfied that the money so spent will prove to have been 
reas invested, In this connection I may say that Mr 
— the visiting agent, has, as usual, given a good report on 
® Properties. He mentions that rubber trees and coconut palms 
—— are in gocd condition ; that the tapping is first class and 
at the upkeep of the estate is satisfactory. For this our thanks 
are due to the eastern staff. 
ae ey the question of planting up some 400 odd acres 
ep n felled prior to our last meeting was considered. 
oe _ left to Mr French, who, as you see from the 
sar : ene in the East. We have now heard that he 
felled land visable to clear up and plant only 262 acres of the 
acres of thi uring the year, and it has been decided to plant 94 
With on 8 ~ coconuts and the balance with rubber. 
bids a Ma es output of about 4,000,000 lbs. of rubber, of 
sina ts 8. have been sold forward at prices equivalent 
- per lb. landed in London, I think, despite a rise in 


Wa, es, 
6.06, wie ball te able to produce rubber at even less than the 
Moment the in this report. Unfortunately, at the present 


increased et p mould net a dull, but here again our expected 


CULTIVATION OF TEA 
Last year reference 


see from the Press th was made to the cultivation of tea, and I 
Will be made at thi at it is expected that further announcements 
estate shows that ta, meeting. The latest information from the 
and these havo sa aa — under 100 acres set apart for tea, 


sh . 
r in the report, planted up, 284 acres being the total 
an 


There is j : 
last 8 little tea grown in Malaya and, as 
~ €xperiment, oa what we are doing now is in (hs bats of 
PPing. t we hee? some three acres being ready for 
on, but we must wait vo planted has been favoura ly reported 
ait until we are satisfied that it will be profit- 


dividends £241,980 net, after deduction of income tax. | able to grow tea on a lar 
for the last three years were even more encouraging, | any big scheme. 
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ger scale before we decide to embark upon 


IMPROVED CASH POSITION. 


Our cash position, as shown in the balance sheet, is further 
improved by the fact that, since the close of the accounts, the very 
considerable stock has been realised. 

It is impossible to speak with any accuracy as to the present 
position of supply and demand, and I shall not attempt to make 
any forecast as to the future. I am snre that this company with 
its capacity for cheap production wili always be able to show 
satisfactory results. 

I now beg to move that the report and accounts for the year 
ended November 30, 1928, be adopted ; that £30,000 be transferred 
to reserve account, and that a dividend of 5 per cent., less income 
tax, be declared. 

I shall ask Mr Cook to second this resolution, and when this has 
been done, and before putting it to the meeting, I shall be glad to 
answer, to the best of my ability, any question any shareholder 
may care to ask. 

The report and accounts were adopted. 

Mr Peter Macl.ellan was re-elected a director. 


Messrs Gibson, Anderson and Co., C.A., were re-elected auditors. — 





MONTE VIDEO WATER WORKS COMPANY, LIMITED. 
EXTENSION OF THE SYSTEM. 

The fiftieth ordinary general meeting of the Monte Video Water 
Works Company, Ltd., was held on the 12th instant, at 52 Moorgate, 
London. Mr James Anderson (the chairman) presided. 

The Chairman, in moving the adoption of the report and accounte, 
said they had at last attained the object they had been seeking for 
several years past, viz., permission to carry out a much-needed 
extension of the water supply of Montevideo. The urgent necessity 
for such extension had been explained at every meeting held during 
the last five years, as also the difficulties encountered in giving 
effect to it. Having recapitulated the causes of the delay, he said 
that consideration of the contract with the Government had given 
rise to much discussion in the House of Deputies, and no decision 
had been arrived at when the Session was closed in the autumn of 
last year. Since then the matter had remained in statu quo. Mean- 
time, the urgency of extending the water supply at the earliest 
possible moment was becoming more and more apparent, and the 
Executive Government in December last, as an emergency meagure, 
granted the company permission to proceed with the laying of a new 
36-in. pumping main, which was the most important item of the 
proposed extensions, the company, on the other hand, agreeing to 
make the reductions in tariff designated in the A Referendum Con- 
tract. This resolved the most important of the points under dis- 
cussion between the Government and the company, and enabled 
the company to commence at once with the most pressing item of the 
proposed extensions. Having explained the vital importance of this 
new main, he mentioned that the cost of the main, including pipes 
freight and laying, was estimated at approximately £350,000, 
When all the programme was completed their new capital expen- 
diture would, it was estimated, be in the neighbourhood of 
£750,000. They should then, however, be in a position to extend 
their system to many new districts in the suburbs of the city. 
They were confident that an extended capacity to supply would 
lead to a large increase in the sale of water. 

; THE OUTLOOK. 

As to the outlook for the current year, he mentioned the main 
factors affecting the position and outlook, observing that unless 
something unforeseen occurred they anticipated no difficulty in 
maintaining the usual rate of dividend, notwithstanding the inci- 
dence of heavy capital outlay on the extensions. As to the additional 
capital required they were increasing the ordinary capital by 
£343,750, and proposed to offer 239,062 shares of £1 to the stock- 
holders for subscription in cash at par, being at the rate of one new 
share of £1 for each £4 of stock now held. That would give £239,000 
which, with some £261,000, which they had available on this side in 
investments and cash, would provide a total of £500,000, or two- 
thirds of the total required. The remaining third would not be 
wanted for some considerable time, and the directors would in due 
course decide as to the best means of raising it. , 

Mr J. Percy Clarke, C.B.E., M.Inst.C.E., seconded the resolution, 
which was carried unanimously. 

Mr Clarke, in moving a resolution to place on record the grateful 
acknowledgment of the company of the very valuable services 
rendered by Mr. Anderson, said that Mr. Anderson's connection 
with the undertaking extended to some 50 years, and it was mainly to 
Mr. Anderson’s personal supervision, ability and foresight that the 
company was in the prosperous condition it was to-day. 

Mr John Adams seconded the resolution, which was supported 
by Mr George ree and Mr — Innes on behalf of the stock- 

ied unanimo ° 
Saiinnaaee increase the omnia of the company to £1,300,000 
was unanimously approved. 
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IMPERIAL CHEMICAL INDUSTRIES, LIMITED, 


SECOND ANNUAL GENERAL MEETING. 
INCREASED PROFITS. 
INCREASE OF CAPITAL. 


The second annual general meeting of Imperial Chemical 
Industries, Limited, was held at the Central Hall, Westminster, 
§.W.1, on Thursday, April 18, 1929, the Right Hon. Lord 
Melchett, P.C., D.Sc., F.R.S., chairman of the company, presid- 


The secretary (Mr P. C. Dickens) read the notice convening 
the meeting and the resolution for the increase of capital. 

The treasurer (Dr W. H. Coates) read the auditors’ report. The 
report and accounts were taken as read. 

Lord Melchett said that the company had made considerable 
progress in profits and production despite the fact that the 
general condition of trade in 1928 had not improved as had been 
anticipated. He was glad to observe that there was a general 
improvement in trade. The products of the company were so wide- 
spread and universal that the prosperity of the company was 
naturally related to the prosperity of the country. It was of the 
utmost satisfaction that in a year such as 1928, the prosperity of 
Imperial Chemical Industries had been so considerably improved. 


DE-RATING ACT. 


While not desiring to introduce any political note, he felt he 
must refer to the De-rating Act as a matter of outstanding impor- 
tance to the industry of the country. He had always been a 
consistent supporter of a proposal which would remove from 
British industries a burden of about £26,000,000 per annum. The 
rating system in operation placed an intolerable weight upon 
the industries which were most depressed. The De-rating Act 
had broken the vicious circle and he felt sure it would prove 
one of the most fruitful means for the restoration of British 
industry. A curious accusation had been made against himself as 
one who supported a measure which was beneficial to industry 
for the sake of his own businesses. He would be a very bad 
chairman who did not look after the interests of his shareholders. 
With characteristic exaggeration and ignorance of figures it was 
alleged by this politiclan that the concerns in which he was in- 
terested would benefit to the extent of £600,000 per annum. A 
careful calculation by experts had been made and it was found 
that Imperial Chemical Industries would benefit this year by 


approximately £50,000, and in a full year by about £200,000. 


TECHNICAL DEVELOPMENT. 


The technical development of the company had proceeded with 
great results. The Billingham Works of Synthetic Ammonia & 
Nitrates, Limited, represented a very great achievement, and he 
desired to pay a tribute to Colonel G. P. Pollitt and his able 
staff. When the present problem of construction at Billingham 
was completed the company would have an investment there of 
rather more than £25,000,000. By the end of the present year 
the works—which is rather a city than a works—would be pro- 
during 2,500 tons per day of sulphate of ammonia and consider- 
able quantities of other products. Next year the range would 
be still further extended by the addition of a number of other 
organic chemicals. At his old home at Winnington, practically 
the whole of the plant had been reorganised during the past two 
years, and the work had been carried out without interfering with 
the steady and normal output of the plant. The reconstruction 
had involved a capital expenditure of some £850,000 in 1928, but a 
satisfactory return on the outlay was anticipated with confidence. 
Indeed, it had been found that the saving in the alkali section in 
1928 gave a return of approximately 22 per cent. on the average 
capital outlay during the last two years. In pursuance of develop- 
ment and research problems the new research station and farm at 
Jealott’s Hill was nearing completion. This was one further stage 
m the company’s investigation of scientific problems affecting 
agriculture, and the results would benefit not only agriculture in 
this country but throughout the Empire. As an example of the 
beneficial effect of research upon the company’s activities he need 
only mention that the company held about 500 British patents, 
while British patent applications pending amounted to 215. 


LABOUR RELATIONS. 


A year ago the company had 40,000 men and women in its em- 
ployment. To-day it had approximately 53,000. At the present 
time, in pursuance of the share participation scheme announced 


last year, employees of Imperial Chemical Indust 
total cf 850,636 shares in the company. Relations with the T. 
Unions continued to be of a close and cordial character ™ 
had committed himself personally by signing the report of ’ 
Melchett-Turner Conference to a recognition born of lifelon 
perience of the value of working together with the penelind . 
presentatives of organised labour. His experience as dein 2 
the employers’ group of the Melchett-Turner Conference ’ 
vinced him that the responsible leaders of labour to-day he 
anxious to assist in the prosperity of industry, which was the only 
source from which those benefits could flow which could im rove 
the position and life of those they so ably represent. The in 
elections for the 71 works councils had just been completed anj 
the interest displayed by the workers could be judged by the fu 
that there were only 56 unopposed returns out of a total oj ay 
wards, and that the percentage of voting was 92.9. When he hai 
finished his labours that morning he would that afternoon pre 
side over the inaugural meeting of combined delegates of thes 
councils and place before them, as he had placed before the share. 
holders, the result of their efforts and their problems, present ani 
future. He did not think he was wrong in saying that this wis 
the first time such a thing had ever been done. 


ries now held 4 


FINANCIAL RESULTS. 


The annual meeting this year was being held nearly six weeks 
earlier than last year, and it reflected great credit upon all co 
cerned, including the auditors, that this had been possible. The 
printed report, which was already in the hands of the shar. 
holders, enabled him to concentrate his speech upon particu 
points. The profits for the year amounted to the satisfactory toul 
of £5,448,243, or an increase of £921,018 over those for 1927. The 
total earnings represented 10.47 per cent., or just over 2s. per £1 
share on the ordinary capital, and practically 6 per cent., or id 
per 10s. share on the deferred capital. The year's profits had been 
arrived at after meeting the cost of maintaining in the highest eh 
ciency all plant and other properties of the company. Referriig 
to the liquidation of Nobel Industries, Ltd., he desired to pay 
a personal tribute to the results of Sir Harry McGowan’s invest 
ment policy, which had proved so shrewd and far-sighted. 


OBSOLESCENCE RESERVES. 


The company had developed a new policy and created a prect 
dent by a new method of providing for the contingency of a 
obsolescence upon machinery and buildings—a risk which shoul 
never be absent from the minds of those responsible for the conduct 
of large manufacturing enterprises. The total obsolescence reserves 
of the company were over £9,000,000, and this represented 22 pet 
cent. of the total book value of the plant, machinery and buildings 
of the subsidiary companies. He felt sure that all — 
that this state of affairs was one of great strength. He had ~ : 
been entirely in favour of building up financial resources a aad 
plant could be replaced without difficulty or danger to t : or 
prosperity of the concern. General Motors had recently - a 
£6,000,000 in re-modelling their plant for the production 0 as 
their new models for this year. This sum had been ouseeee 
by the company out of its profits. To build up tb all 
financial resources it was essential that too large 4 oe “ 
profits should not be distributed immediately to — she 
should be retained to provide for capital TT ee saath uted 


d 
years 1924-1927 the 1.G. Farben-Industrie a Allied Chenil 


average percen of te of 52 per cent. 

and oa chinpebeaian ca United States had for S ee 
1925-28 distributed 52 per cent., while last year the "0 iy 
Steel Corporation had distributed 56 per cent. Impera 7 
Industries had only been in existence a short — at 
and those had been years of difficulty in — i per cent. 
dividend of 8 per cent. on the ordinary shares an t. on the old 
the deferred shares was equivalent to 12.875 per oe 104 per cee 
ordinary shares of Brunner, Mond and Co., 8 —_— 
paid by that company for the year eo a for 
against 10 per cent. paid by Nobel a fear 1925 in the 
1925 ; 12.29 per cent. as against 10 per cent. eat in two 


case of the United Alkali Company. A 3 per 
years was a considerable achievement. - ag Nobel I 
to three points in the case of Brunner, Mond 

















































































ad how correct Sir Harry McGowan and himself had been when 
how 


yp merger was made. 
CONSTRUCTION PROGRAMME. 


was and intended to remain the leader of the 
ie n the British Empire, and they intended to hold 











pe sated in the competition of the world. Their 
held ye on additions and alterations at the factories of the sub- 
Trades —_ cmngenies amounted in 1928 to approximately £8,000,000. 
He ” more than absorbed the amount raised by the issue of new 
: . ré i, 1928. The greater part of the expenditure had been de- 


‘ted to the extension of the fertiliser plants at Billingham, but 
sme amounts had been absorbed by the reconstruction of various 
orks in the Alkali Section and the erection of new plant at the 
Ardeer Works of Nobel’s. They anticipated a very satisfactory 
tum—all additional income—from these capital additions when 
hey came into production. During 1928, additional investments 
associated and other industrial companies amounted to approxi- 
nately £24 million. Part of this development was taking place in 
\ustralia and Canada, where, in conjunction with powerful 
Jomestic and other interests, they were consolidating and extend- 
ng their position. They already had remunerative interests there, 
nd looked to their future growth with great confidence. In a com- 
any with such vast and widespread enterprises and interests, 
nd with such universal demands for their products, which were 
sontinually increasing, it was essential that there should be con- 
inuous extension of factories and plant, stocks and credits. 
The constructional programme on fixed assets calls at the begin- 
ning of this year for more than £13,000,000. He would never be 
ssociated with a business which was not in a position to carry 
put the legitimate extension of a great industry. There was a 
eat and growing market for their goods. Their selling organi- 
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Ps. tion, under the able direction of Mr J. G. Nicholson, was without 
ical q al. In such a business as theirs, they must always be in a 
a position at short notice to be able to take an interest in allied 
The br suitable enterprises, either at home or anywhere throughout the 
er £ orld. 
or Td. 
1 been NEW ISSUE. 
a In order to enable their 160,000 shareholders—whose average 
™ olding was about £300—to take the fullest possible advantage 
he f the new issue, and, in view of the fact that all the money would 
not be required except in instalments spread through the year, 
hey had decided to issue the new shares in the following man- 
To the preference shareholders : one new preference share for 
wil very existing four preference shares ; to the ordinary shareholders : 
f the me new ordinary share for every existing eight ordinary shares; 
hould 0 the deferred shareholders : one new ordinary share for every 
nduct isting sixteen deferred shares. Shareholders of all classes would, 
serves in addition, be allowed to apply for any surplus of shares either 
pet preference or ordinary which might not be taken up by the 
dings rercise of the rights. The offer would be made to shareholders 
agree pi aie at March 15, 1929. The new ordinary shares would 
_ 109, ws ml ne molent in respect of the year 
oat Y the jastalmees unt paid up and from the due dates 
* - For the final dividend for 1929 these new 
yearly tdinary shares would rank j ae ; 
ail venga in full, thus giving a small bonus in 
slated , 
ssaly 
on of PRICES OF NEW SHARES. 
ae The prices at which j 
fout Prelereace shane = it was proposed to offer the shares were :— 
| a a0d ordinary shares per share, or a premium of 3s. per share, 
nh I aa aot oF Pt sare, ot ope 
yeas Produce £5,079.184 © preference shares at 28s. per share would 
ates Would produce’ 2 and the ordinary shares at 38s. 6d. per share 
nical reeves te £10,078,235. The total 
a ived by the com amount of cash to be 
s amount of prone would, therefore, be £15,150,491. The 
t. of 4,500,000, whi or a on these shares would be approximately 
sold of approximately £1) nae increase the existing reserves 
hve rights on each - yay to over £15,000,000. The value of 
Ls M0ce, 84d. for ie as Te was calculated at 5d. for the prefer- 
yest The date feel ry mary, and 44d. for the deferred shares. 
n the made was May ¢th the acceptance of the new shares must be 
two on both the saben the first call of 5s. would be payable 
gus the preference would be nn ee, Painary shares. The final call on 
ries the ordinary shares payable on July 8th, and the final call on 


on November 4th. They had come to the 


that there should be no further iesus of deferred shares 
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The deferred shares were created to represent the equity of the 
original shareholders in the merger in future potential profits latent 
in the organisation and assets then in existence, but not fully 
remunerative. If that intention was to be fully effective it 
followed that no further issue of deferred shares would be justi- 
fied except when they acquired other businesses containing 
within themselves similar potentialities. Further, on this occa- 


sion, as contrasted with last year, the deferred shareholders were 
offered rights. 


FUTURE DIVIDEND PROSPECTS. 


To maintain the rates of dividend they were paying for the 
year 1928 would require, in respect of the new capital for the 
year 1929 an additional distribution of £582,000. It was some- 
what early yet to speak of the prospects of trade for this year, 
but conditions were improving and, on the results already known 
for the first quarter of the year, he had no hesitation in saying 
that the growth of profits in 1929 on the capital already in their 
possession would be amply sufficient to take charge of the addi- 
tional dividend requirement. Further, the £4} millions of un- 
completed capital expenditure at the end of 1928 would come 
gradually into production throughout the year 1929 and yield them 
additional profits. The company had a balance of authorised, but 
unissued, capital of a little over £9,000,000 out of the £10,000,000 
authorised last year. This was insufficient to cover the require- 
ments of the new issue, which called for a total nominal amount 
of £10,427,000. It was, therefore, necessary to ask their sanction 
for a further increase in the authorised capital, and in the reso- 
lution, which had already been read, they asked permission to 
raise it by £20,000,000 in 40,000,000 shares of 10s. each, subject 
to the Board’s power to consolidate these shares as and when 
necessary into £1 shares. 


PROSPECTS OF THE MERGER. 


He was very proud to be chairman of that company. He thought 
everyone connected with it in any capacity had an equal right 
to be equally proud of it. Two years ago Imperial Chemical Jn- 
dustries was launched as the first great merger of its size in the 
country. They were now satisfied that the chemical industry was 
going to act as an example for the salvation of the industries of 
this country. Their action had been justified. Their affairs 
showed a progressive improvement, yet they had not so far 
obtained by any means the full value and benefits of the merger. 
It, would take at least another two years before the process of 
rationalisation and concentration within their own organisation would 
be completely carried through, but anyone who sat, as he did, aay 
by day, surrounded by the most loyal band of co-workers and staff 
such as any man might be proud of, and supported as he knew 
he was by the great majority of their vast company, could have 
no cause for hesitation or doubt as to the great future which lay 
before them. Making profits might be the acid test of success— 
this the company fulfilled—but they had a greater endeavour. It 
was to maintain the great industry for which they were respon- 
sible in its leadership in all parts of the Empire with which they 
were getting daily into more and more complete contact—thus 
fulfilling the high mission which they had set themselves. 


SIR HARRY MCGOWAN’S SURVEY. 


Sir Harry McGowan (president), in seconding the resolution for 
the adoption of the accounts, said they reflected a most satisfactory 
result of a trading year. The publication prior to the meeting of 
the printed report was evidence of the company’s sincerity in 
stating that it would take the shareholders into its confidence to 
the maximum extent. He was sure that the shareholders would 
desire to join with him in congratulating the chairman upon the 
signal honour which had been conferred upon him. They would 
all agree that he was one of the outstanding commercial leaders in 
the country. In a little over two years all those engaged in con- 
ducting the affairs of the company had succeeded in developing 
the “I.C.I. spirit,” which was a spirit of comradeship, of team 
work, of mutual respect and recognition of the part the company 
was playing in the development of the British Empire. Industrial 
conditions at home showed steady improvement, and it followed 
that with the company’s widespread activities it would participate 
to the full extent in that improvement. The progress reported in 
1928 had been fully maintained during the opening months of 
1929. Overseas operations showed a gratifying development. The 
various companies which had been organised throughout the world 
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were, without exception, justifying themselves. While giving the 
opportunity of more intensive sales efforts in all the comp.ny s 
products, they were adding materially to the company 8 turnover 
and profits. He had recently returned from a visit to America 
and Canada, and was specially gratified with the progress of the 
associated company, Canadian Industries, Limited, which had 
recently decided upon the extension of its activities into the large 
and promising fields of heavy chemicals, fertilisers, &c. Mr Tod- 
hunter, in Australia, was working on a scheme for the affiliation 
and amalgamation of the various concerns interested in heavy 
chemicals and fertilisers with the company’s own Australian in- 
terests. Mr Nicholson had recently visited India, and had formu- 
lated plans and constituted action which they all felt would in 
time result in stimulating increasing demands for the company’s 
products, particularly in agriculture. The opening up of Rhodesia, 
particularly in copper mining, called for increasing demands for 
goods of African Explosives and Industries, Limited, one half of 
whose capital was held by Imperial Chemical Industries. Another 
outstanding development was the formation of Scottish Agricultural 
Industries, Limited, of which Imperial Chemical Industries had 
the control. Most of the company’s products were either taw 
materials or semi-manufactured commodities for use in the pro- 
duction of other marketable goods, such as alkali soap, dyes for 
textiles, &c., and it must be realised that it would not be policy 
by any undue handicap in the price cf goods to prejudice the user 
of the company’s intermediary products in its efforts to secure 
business. The company had always been ready to help its cus- 
tomers in the study of cheaper supplies, and to place its expert 
knowledge at their disposal with a view to helping them reduce the 
cost to themselves of the materials they drew from the company. 
The company had pursued, and would pursue, a policy of selling 
at an economic price and helping the buyer as far it could with due 
regard to its responsibilities as trustees of the shareholders’ money. 
The formation of Imperial Chemica] Industries had led to an all- 
round reduction in the price and improvement in quality and 
service. In was the company’s firm intention to maintain and 
accelerate those advantages. In this satisfactory state of affairs no 
small share had to be ascribed to the loyal work and enthusiasm 
of the staff and workers. With such a wonderful organisation, and 
with such a loyal and efficient staff of workers, he had no doubt as 
to the future of their great company. 

The resolutions to increase the authorised capital by £20,000,000 
and to authorise the creation of £10,000,000 of 7 per cent. Cumula- 
tive preference shares of £1 each were approved. 


CHAMPION REEF GOLD MINES OF INDIA, LIMITED. 
RESULTS OF DIFFICULT YEAR. 


The annual meeting of the Champion Reef Gold Mines of India, 
Ltd., was held on the 17th instant, at Cannon Street Hotel, London, 
the Hon. A. T. J. Fraser, D.S.O., presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that the profit for the past year amounted to £39,100, against 
£40,900 in the previous year. 

The capital expenditure amounted to £14,000, against £40,000, 
consequently the directors had felt justified in writing off a smaller 
amount this year—£13,000, against £22,500 a year ago. This left 
them—including the amount brought forward—with a profit of 
£31,200, and after paying a dividend of 1s. per share, equal to 10 
per cent., they were carrying forward £4,693. During the year 
they had crushed 111,000 tons for a recovery of 52,000 oz. of fine 
gold, the average assay value being almost exactly 9-5 dwt. per 
ton. 

He could thoroughly understand any feeling of disappointment 
which might be felt by shareholders at the result of the year’s 
working, especially in view of the fact that Heathcote’s shaft came 
into commission in the early part of the year. He had fully expected 
that the definite improvement in the production of the first three 
months of 1928 would be shown over the remainder of the year. 
This, however, had not taken place. 

The reason for the lower grade of ore milled was simply that they 
had not been able to stope out enough of this high-grade ore to 
bring up the average of the total tonnage milled to the desired point 
The outstanding reason for this was the difficulty they had been in 
with labour. 

A great deal of attention had been paid to the best method of 
stoping these large widths (up to 10 ft. and more) at the enormous 
depth of 6,000 to 7,000 feet vertically below the surface, especially 
in view of rockbursts, which, unfortunately, had not been unknown 
to the company. Safety of their workers had necessarily to receive 
primary consideration, but at the same time they had to remember 
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; NACcesgih) 
and experiment, San " 
best solution of these Probleme 


the risk of having areas of their ore 
rockbursts. After much thought 
decided upon which promised the 
The system necessitated concreting the floo 
ary, arching in concrete the roofs of ica ae . Prelimin. 
securing the ore-passes with built-up granite slabs 3 Points, 
stoping out the rock by a system known as rill-stopin, and’ actually 
entirely new method on this field, and entailed the + wae 
of “upper ’’ holes, and also the use of a different t : — 
drill, to which their labour had previously been ieee i 
. a thod such as this was inva: ih 
treated with suspicion and met with prejudice b — 


y uned 
and they had not yet been able to obtain the pesdettlen teen 


stopes that they had hoped for. This j 
with the shortage of labour for working in on Cae coupled 
to stope in areas which they would have preferred not neal 
: mga yet to 
touch, and to stope by means in which it had been well nigh j 
possible to prevent heavy shaling. Every effort had been ne 
mitigate dilution, but undoubtedly it accounted in a measure . 
the value of the grade milled. ” 

As regarded the future, he anticipated a gradual j ° 
but he was not prepared to say it would be C—O 

Now, with regard to costs, the total cost per ton milled, excluding 
development, amounted to 28s. 6d. for the year. That might seen 
a high figure for those of them who were shareholders of other mines 
where conditions were very different. He could assure them, hov. 
ever, that in the circumstances of a comparatively small tonnage 
enormous depth, very erratic occurrences of ore and the enomow 
expenditure necessary to keep open the great length of shafts and 
levels at those great depths and pressures, that in all those circun. 
stances the costs reflected great credit on all concerned. 

There was a rather natural tendency to criticise expenses when 
profits were not so large as anticipated and to overlook the fact that 
expenditure was commensurate with the scale of the operation 
and the size and depth of the mine. He could assure them, howevur, 
that costs were most carefully and constantly scrutinised and every 
possible economy is practised. 

The report and accounts were unanimously adopted. 


MYSORE GOLD MINING COMPANY, LIMITED. 
SOUND FINANCIAL POSITION. 


The forty-ninth ordinary general meeting of the Mysore Gold 
Mining Company, Limited, was held, on the 16th instant, at Cannon 
Street Hotel, London. The Hon. Lionel Holland (the chairman) 
presided. 

The chairman, in moving the adoption of the report, said: The 
period covered by the accounts has been a period of steady, 
uninterrupted work on normal lines, which we can regard with 8 
fair measure of satisfaction. The ore mined and put through the 
mill was less by 4,704 tons than the preceding year. The grade 
of ore and extraction were a shade higher. 217,199 tons of or 
were milled, returning 103,502 oz. of fine gold; and 279,314 tons 
of dump material, sands and slimes—some 72,000 tons less than 
in 1927—were treated with an extraction of 12,059 oz. of gold. 
The total recovery of fine gold from the ore mined and milled 
during the year, and from the dump and sands treated and minot 
sources, amounted to 116,435 0z.—3,183 oz. less than for the = 
1927—and realised, after deducting the royalty payable " 
Mysore Government, £468,201. This compares with a sales revenue 
of £480,421 in 1927. 

Our income revenue for the year is brought 
to a total of £479,247—a drop of from £14, ; 
the figure for the previous year. Our revenue expenditure, “—_ 
at £301,352 is nearly £13,000 lower than last years antl 
owing partly to some minor economies, and partly to t verthele 
ment footage having been slightly curtailed, whieh a dal 
was considerable, amounting to 15,657 ft., or over oe cae 
than the 1926 footage. The final profit balance for ‘ert. 
£201,053—little more than £1,000 less than the profit - The fol 

We are left with a disposable profit of a 4 for te 
dividend declared in February, bringing up the divide’ 
12 months to the same as last year—2s. $d. a =“ : a i. 
of 22} per cent.—takes £93,330, leaving & a a current ye 
current year’s revenue of about £20,000. For sai 
our managers foreshadow a slightly lower a Jower avers 
the new tonnage developed last year ee financial positio® 
value. The balance sheet shows that t! 4 agate — cash 
of this company remains a sound one. Its a eaaialh securities 
the banks, stock of gold, investments In Gove al 300, 00: 
and sundry debtors—exceed current liabilities by ania 
We have, besides, our mining interests in Canada, W 
into the balance sheet at cost—some ee eal 

The report and accounts were unanimously 


up by other receipt 
000 to £15,000 irom 
howevet, 








rmous 


reum- 


when 
t that 
ations 
never, 
every 





300 
Them. Annurticn 18} 15] “16 
Consolidated Loan | 22] 20} 13 3 13 13 i 
Ooaversion Lat | = | «= | 09] 760] 740| 933] 832 
War tke | es] 8S] 75] 73] M2] 
sadn, Wardiock | lage’ |aohS 12.133 1023 aid la ais 
Funding ee® | ~- | 1,509 | “178 | “408 | “ase | “aoe | ai 
mcg Bonds “| s+ | 409] 304) 390] 389] 385 | 385 
| | 360] 305] 392] 277] 361] 361 
Subeqoer Bonds... | “3 | 33 | 992 | 482 464) 675] 173 
National Savings Gera, 16} 15] 15| 16] 16 
Debt... | |, 287 |. 369] 375 | 372] 362] 360 
een s+ {1,306 | 1,124 | 2,121 | 2,103 | 1,097 | 2,094 
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NATIONAL ACCOUNTS. 


‘ng table shows the national income and expenditure 
anrg the wok ended April 13th, 1929 :— 


(000's omitted.) 





RECEIPTS. 
4,400 | From Revenue ..............00se008 9,144 
1,642 | Decrease in Balances ............ 5 
500 
210 
2,445 
9,197 9,197 


total Ordinary Revenue for the week amounted to £9,144,200, 
oe with £7,030,000 in the corresponding week last year. 
Property and Income Tax amounted to £2,571,000, and Super Tax 
tc £1,220,000, i £2,850,000 and £890,000 respectively. 
Customs were higher at £2,569,000 against £1,350,000, but Excise 
was lower at £1,136,000 against £1,422,000. Ordinary Receipts 
brought in £5,200, as compared with £10,000, while Special Receipts 
were nil for both weeks. The National Debt was reduced by 
$2,445,000, as shown below :— 


(000's on.itted.) 
£ 
Treasury Bonds ..........seseeeeseeeeeees - = 7 
Treasury Bills ..........ssccecsececsceeeeees — 1,270 
Naticnal Savings Certificates ......... 50 
Sundries ....... nancononéasasences sontionbanes 400 
— 2,445 


The floating debt was reduced by £1,270,000 to £745,410,000. 
FrvanctaL YEAR, 1929-30, Aprit 1 To Aprit 13. 


£ £ 
Expenditure .......... 35,777,851 | Revenue ............ 27,109,960 
Amount borrowed 5,284,612 
Decreases in balance 3,383,279 


35,777,851 35,777,851 


EsTiMmATES FOR FINANCIAL YEAR, 1929-30. 


Expenditi 691 564 000* 6 

nditure ...... ,564, BT pleads 

Sinking Fund...... 50,400,000 ~— ee 
US ...s04000006 4,096,000 


746,060,000 746,060,000 


*This figure includes ae 
£15,560,000 to beat tepinien an Exchequer Contributions of 





Setr-BaLanciInc REVENUE AND EXPENDITURE. £ 
Post Office . 


saeecesenssapeeoe tesececcseseececsecscsesesecsceeeesess 98,110,000 


80,620,000 
Rating Revier Suspense ACCOUNT. 


ting rate 
relief for Agriculture...... 2,570,000 
31, 1930 20,063,000 


22,633,000 


£ 
Balance on April 1, 1929... 22,633,000 | Cost. of antici 
Balance on grea 


_ 


22,633,000 
NATIONAL DEBT—(Million £). 


ir. 


a 


dala 
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Movement 

POSITION OF THE FLOATING DEBT. Week ended 

Wepgens Means Advances Apr, %s °28. Mar. 31,°29. Apr. 13, °29. Apis "29. 
Advances by Bank of ae = . . 
‘Advances by Publte ta. .. 162,400,000 37,050,000 38,71 et 


(00,000 Na 
Treasury eoccce 519,975,000 700,295,000 706,710,000® — 1,270,000 


Total Floating Dedt....... eoccce 682,375,000 737,345,000 714 
5,410,000 — 1,270,000 
© Inclndes £25,000, the of which were not carried to the Rxchequer _ 
within the period of the s account. —_ 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills, were ed 
April 12, 1929, and the total amount ‘an lied for was £57,440,000, 
For bills at 3 months, dated Monday to Saturday, at £98 13s. 11d., 


about 13 per cent., above in full. Th : 
bills at 3 months, £40,000,000. > eS Se wee me 











Amount Amount 
. Average Rate. 
1929. & £ 
February 8 SOC CCCo COS CSCCOCOS 95,000 5 2 & 
e eeeee © 68 
ey 2 Peeccccccocccccoccoococe 30,000,000 41,430,000 5 5 3°43 
March” “1 cerccnenenseneee | 3eponooo | sessnme | £3 a8 
om 30,000,000 33,190,000 § 6 8 % 
35,000,000 46,695,000 § 6 9°26 
— 35,000,000 46,515,000 § 5 171 
~ . 45,000,000 50,430,000 5 7 0-87 
1 wese 40,000,000 63,280,000 § 5 9-16 
P' 12 Pecccccccccccoccocoococs 40,000,000 57,440,000 5 4 “ 39 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Total Receipts into the 


Estimate Exchequer from Week Wi 
Revenue and other forthe |__ : Ended Ended 
Receirts. Year 


J Apr. 13, | Apr. 14. 
Apr. 13, 1929.| Apr. 14, 1928. 












ORDINARY REVENUE. £ £ £ 
Inland Revenue— 
Income Tax and House 
EN panei cunkendoneanass 10,770,000 2,850,000 
Super-Tax  ..........ceeee 2,830,000 890,000 
Estate, &c., Duties 2,750,000 610,000 
BRAIDS o0..cecccceccescsoeee 520,000 200,000 
Excess Profits Duties, 
TR. acckahesietesseesoroasces ‘aan 
Corporation Profits Tax 10,000 
Land Tax and Mineral 
Rights Duty ............ 50,000 20,000 
Total Inland Revenue... 16,930,000 4,570,000 
Customs and Excise— —————| qx qc —_ 
CustOMs .........ecceeeeee 4,110,000 1,350,000 
Excise ....cccsccccccsescees 1,801,000 1,422,000 
Total Customs & Excise 5,911,000 2,772,000 
























Motor Vehicle Duties 











(Exchequer Share) ...... 1,269,000 894,000] Dr497000| Dr7 12000 
Post Office (Net Receipt) Dr. 100,000 ni 250,000} 300,000 
Crown Lands .........++00++ aes “a ose 
Receipts from Sundry 

piaipanerincoesoeeees 2,881,716 

Miscellaneous : 

Ordinary Receipts...... 118,482 100,000 

Special ipts ...... 99,762 eve 
Total Ordinary Revenue 27,109,960 

SELF-BALANCING = |——————|———_——_ 

REVENUE. 

Post asa ites 1,800,000 700,000 
Motor Vehicle Duties ap- 

portioned to Road Fund 1,316,000 1,606,000} 1,316,000} 1,606,000 
Total Self - Balancing 

Revenue ........eeeeeeeee 3,116,000 3,306,000} 1,966,000} 2,306,000 

Total ........eeeeeee 30,225,960|  28,271,790/11,110,163| 9,336,000 


OTHER eget 

Temporary Advances |— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 


48, 1920 tO 1928 — ..ceeeesererseeeee 214,432 
ier Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
Under the Telegraph (Money) 
Act, 1925, and Post Office 

and Telegraph (Money) Act, 

1928 ......0.cscsecsecrccescescseceres 

nder the Unemployment Insu- 

o yoo Acts, 1920 to 1928......-.. 110,000 ae 80,000 
= Fe Cteeneary Bail a chili 89,794,000/58,640,000 
By National Savings Certificates 1,600,000 800,000 

By 5 per cent. Treasury Bonds, 
1933-35 ..cececseccececccesceevesee 

By 44 per cent. Treasury Bonds, 
1932-34 ...ccccerescceserererceeees 


(d) Ways and Means Advances ...... 

Re ents— 

= hao of Issues under Land 
Settlement (Facilities) Acts, 1919 
ANA 192] 22... cecececevseceeecsceeeereeees 8,682 



















46,136,000 
650,000 








51,000,000} 9,940,000) 9,200,000 
















10,772 see eo 
228,825,994/80,695,163|65,771,452 











Balances in Ex- £ 
chequer on Ist 
A 


pipe Bnglana (5,515,917|5,918,513 
Bank of Ireland | 736,607) 404,112 


seecscssceuseceeeecenseesenes £ 








235,148,619} 80,695,163)65,771,432 
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EXPENDITURE 
AND OTHER ISSUES. 


ORDINARY 


EXPENDITURE. 


18,987,000} 19,975, 1,641,769} 758,696 


6,606 eee 6,606 
399,178 234,249) 204,177) 201,748 
15,150,000] 15,250,000] 4,400,000) 4,650,000 


34,542,784] 35,459,972) 6,252,552) 5,610,444 
1,235,067} 1,228,515} 500,000} 515,000 


1,800,000} 1,700,000} 650,000} 700,000 
1,316,000} 1,606,000) 1,316,000) 1,606,000 


3,116,000} 3,306,000) 1,966,000] 2,306,000 


38,893,851] 39,994,487] 8,718,552) 8,431,444 
OTHER ISSUES. 
Temporary Advances— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) sadiie 
. 


ance Acts, 1920 to 1928 
Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Act, 
1925, and the Post Office and Tele- 
graph (Money) Act, 1928 
Unemployment Insur. Acts, 1920-28 
Repayment of Amounts Borrowed 
Redemption of Debt— 


pai 
Principal of Treasury Bonds paid off 
Ways and Means Advances Repaid 
Balances in Exche- | Apr. 13, | Apr. 14, 
quer— 1929 1928 


£ £ 
Bank of England /2,040,855/2,039,268 
Bank of Ireland 828,390] 471,882 


— 151,389 | — 184,470 
2,511,150) + 98,000|+ 71,000 


— 53,389|— 113,470 


Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, April 17, 1929. 


2,869,245 


weer cee ccocceccccesoocoscoceseses 


Amount of Fiduciary Issue...... 260,000,000 
Gold Coin and Bullion ......... 155,836,622 


£415, 836,622 


£ 
+ 48,346,855 


Public Deposi 
Be nxoccccscosee eoce 
Other Depositse— 
Bankers..... £60,779,118 
Other Accounts 36,016,599 
——_ 96,795,717 
1,878 


£132,328,101 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounte, 


Amount Inc. or Dec, on | Inc. or Dec. 
op pee. | apt 37 toas. | Last Week. | Last Years. 
& g& 
Note circulation Peccccccccccccoccccocccoccs 3,1 021 — 14,330,327 
Public deposits SOCCHOSSHSEHSSSOSSOSOOSOSCOOS CED + §15,305 
3,120,954 


Other SOCCOSCOSOOOOHSEOSOOOSEOEOOSOSO® ae 5,639,719 
Geven-day i csctencechosseononnncesonsedh et 567 
Gnpital and rest evneecccoce ee eaal 


Government debt and securities......... 


Pvcccccccccocce 


See ccccccccccooosooosocces 


Seeocccvccccococcsoocoococs 


eoccccee 


eecce PP CCDO CS CCCCCCCCCCCCCCLCS 


(a) Banking department 
@) ~ ww) sees 
(~ seserve ratio — 


13,966,893 


8,283,015 36,661,690 


37,286,1 
+5 17 


900'0r2| Seay 
36,617.57; 
60,779,118 36.016-599 


BANKERS’ CLEARING RETURNS (000’s omitted), 


| Town, Metropolitan County | Total, 


£ g £ t 
10,662,702 496,621 | 788,088 
pril 10 : 776,445 39,859 73,617 ea 
Week ended April 17 . 803,005 36,989 63,168 | 903,162 


Total to Gate, 1929 ..cccccccoseceseee | 12,242,152 573,369 924.873 | 13,740.34 
Do. 1 Secvcccccccccccocs 553,582 919,767 13,210,002 

+ 19,787 | + 5,106 

= 36% | = 0:°5% 

Total for year 1928 Secoccccccccccsece 39,311,117 1,854,190 3,039,422 

Total for year 1927 Scovccccceesoooces 36,819,682 1,758,032 2,972,827 


+ 2,491,435 | + 96,158 | + 66,595 
Increase or decrease in 1928......¢ | ° 6:7% 5.4% 


Increase or decrease in 1929.00... 


Aggregate Weekly 
Totals to Apri 13 
1928, | 18 
Namber of W 
BIRMINGHAM Seccecocosesee 
BRADFORD 


£ 
— 6-6} 41,018,100 


—16 o% 
294,000 | — 8-1) 18,060,000 | 18,393.00 
74,417,000 


9,859,2 
15,721,800 | 15,759,500 
_—— 
Total SOCOHOOLESOSOSOSESOOD ot aoe | 


OVERSEAS BANK RETURNS. 


peared in the Eooonia 
ot Mar, 23; Poland, = Bessis, and Lithuania: uania; ‘Denmark and Dansis i 
13. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
i Apr. 1 Apr. 4, Apr. 13, 

REROURCES. eae” 1529." 1929. 1929. ama 
FESEFVES — .ecceeeee | 2,779,480 | 2,774,780} 2,719,210 ne 
discounted......... } 994,300 1,029,850 35.160 
- tau | Heras] aero | AGS | Sa 
BO} 1,380,460 | 1,409,710 | 1,312, 

Eais'090 Lesa 67146,970 | 5,107,310 | 50889 


1,657,720) 1,663,650 1,652,880 | 1,582,010 
332,180 
ras 

5.00% §,107,310 


discoun Seeeeeoeeseseoe 
Investments ......0..cccccceseres 
TasBILIFigs. 


Capital Cveccccevecceccooocosooooos 
Reserve Crccccccoccccccooooesooees 








pte 


jemporreeeee| = 


gez.-| F=/ | 
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BANK OF JAVA.—In florins (000’s omitted). 


nw york FEDERAL RESERVE BANK.—In $s (000's omitted). 
° ° e 28, A . 1 o 
eee Bye. | Ape” | ‘tbaa” | -toz9.” | toza” 
260,000 | 246, 235,630 | 299,170 | 153,030 
Teal Min open market | 20090) 2040) | ass30 | 20180 | 67'830 
qual US. Govt, secon 288,640 | 288,030 302,880 


ua. Ss 303,270 357,240 
Fela | soso | szeoo| senano| ssaro| ou 
a 
Federal Res. note 3.0:4% | 81:9% | 81:0% | 77-3% 1! 79-4% 








The above includes— 
Deposits in London 838 936 928 1,077 935 
eee London 882 906 918 912 7 940 
Fata i ta London 101 142 106 15 225 91 
cc ee a 


BANK OF FRANCE.—In francs (000’s omitted). 





. 12, Apr. 5, Mar. Mar. Mar. 1 

ASSETS, sc 1929." 1929." Isao” 1989.” 

a cial 34,323,084 | 34,190,820 | 34,186,454 | 34,121,356 | 34,034,736 
Foreign assete— 

HB sssoee 10,318,867 | 10,610,479 | 10,577,365 | 10,709,977 | 10,965,483 

SF aed a 10480.786 18,427,303 | 16,332,958 | 18,322,815 | 18,308,443 

bills dis- 

Commerce home... | 5,580,331 | 6,029,640 | 6,837,904 4,897,439 | 4,566,347 

Advances against 


sec, 
To the State... 9,130,000 | 9,130,000 | 9,130,000 | 9,130,000 | 9,130,000 
Other advances ... | 2,375,329 | 2,463,698 | 2,521,795 | 2,330,272 | 2,384,467 


ing formard exch.) | 3,265,776 | 3,382,146 | 2,959,250 | 3,263,862 | 3,386,203 
LisBILITIES, 


Notes in circulation | 63,317,358 | 64,123,948 | 64,574,941 | 62,627,198 | 62,879,764 
Public deposits ....4 11,941,469 | 11,282,374 | 11,616,752 | 11,421,153 | 11,534,489 
Private deposita ..... 5,748,571 | 6,427,392 | 6,265,253 415,797 | 6,261,245 
Other liabilities ...... 2,436,777 | 2,315,311 ' 1,991,272 ' 2,121,196 ' 2,100,222 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 

Apr. 6, Mar. 28, ; Apr. 14, 
Yo29" 1929. 1928. 
177,212 | 177,212 | 177,212 

2,579,525 | 2,682,702 | 2,019,231 
140,944 129,748 85,626 
2,292190 | 2,382°777 | 2,248°662 
113,985 | 107,042} 66,944 
8,508; 23, 
96,548 135,052 39,584 
93,092 93,136 94,004 
567,657 550,794 527,862 





122,788 | 1 788 

177,212 177,212 177,212 
319, 319,608 y 

4,446,672 | 4,821,986 | 3,996,521 
478,091 13, 


6 
237,577 223,494 196,118 
® Equal to one billion marks or one Ren 


The gold reserve ig tenmark. 
pound of fine gold equais 1,302 in accordance with the new legal prescription of one 


HANONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 


AasETs Apr.11, | Apr. Mar. Mar. Apr. 
GOld vevssssscsscnes igaa.° | “ibaa” Tage | tga” | Ssaa” | vieaa” 
Pordgn bila wad ‘bai, | 998841 | 907,768 | 907,758 | 907,681 | 758,418 |) (b) 
broad ....., 496,342 | 487,814 185 806 179 | (252,680 
iar and other coin | “t’4aa | “1's08| “tase | “rere | a'ss7 
*enesessceses 156,535 138,856 745,802 728.508 629,792 697,600 





NETHERLANDS BANK.—In florins (000’s omitted). 


AMETs, 4 8, | Apr. 2, 
| | oe 





ASREYS, Ape. 6, | Mar. Mar. Mar. Apr. 4, Mey 
nee daiaie cm asia a. en aaa. 
Foreign Bills and Haj: | “5295 | 44,837 |. 45, 45,331 | 60,063 | 18,360 
Discount en T2163 | 217,638 | 201,603 | 159,442 
Advances vv | M2828 | loneaa { Agaisen | isrsvo | 204,300 | 


64,749 | 65,294 | 103,000 
842,132 | 275,925 
“taizoe | “ratseo | “3st 


ot 8800s e cece, 









Apr. 13,) Apr.6, | Mar. Mar. Apr. 14, 

om 1929. | 1929. 19a9.” 1949. {oz8. May 30,1914. 

Ble wn }| 185,100 | 186600 | 186,900 | a86,a0o | {275008 | aT 
Discounts, advances, : 


other investments ... | 128,600 | 128,700 127,800 | 133,700 | 126,248 17,567 


Notes in circulation _... | 306,200 | 308,300 | 304,200 | 307,800 
Depoatts 35,700 | 38,000 | 43:00 | 41:60 | “saaatl “ai'see 








BANK OF SWEDEN.—In kronor (000’s omitted). 


Apr. 13, | Apr.6, | Mar. 30, | Mar. 16, Apr. 14, 
Gold ....ccessee. ase 796 ash 368 asais 955-199 er 
Government securities Swedish 6,001} 6001] 6. 6,001 ton 


001 
Pa — 73,774 | 13,774 | 73,774] 73,774} 105,524 


S enteaatne 740 143 143 743) 1 
Bills payable in Sweden} ......... 239,789 | 263,582 | 253,585 | 212,283 a20'est 
aioag MTOM sseeserne 67,785 | 78,347 | 77.238 | 79.763 | 24,373 
Balance BONN ‘secsscoctnerseien. 35,747 | 31,864 | 37,618] 37,168 | 45,479 
vances on government 
securities and bondst ......... 39,586 | 39,906 | 56,600| 57,690| 48,774 
Notes in circulation ............. 476,629 | 495,997 | 543,845 | 481,653 | 467,987 
Government deposits ............... 185,109 | 178,811 | 167,501 | 174,662 | 181,388 
Private deposits ..................... 4,255 | 17,030! 5.7091 3.972 19976 


t The sum of the items “ Bills payable in Sweden ” and “ Advances made oa Govern- 
ment Securities and Bonds "’ excludes ad: 
- ao vances and cash credits which are not available 


BANE OF NORWAY.—In kroner (000’s omitted). 
Apr.8 |, Mar. 30, | Mar. 22,; Apr. 7, | Position 


1929. | 1929.’ | 1929.'| 1928. 31, 

Coin and bullion—Gold 146,834 | 146.835 | 146,835 | 147,235 tea 
Balance abroad and bills | 48,005 | 48,960} 43,188 | 60,799 | 28.533 
‘ak ceecie ited we 0m wee | 9,345 | 9,345 9,345} 10,047 8,816 
Discounts and loans ........ essovee | 262,634 | 273,500 | 266,471 | 285,122 | 769,110 
Notes in circalation ............. | 305,917 | 311,802 | 300,987 | 325,605 | 113,484 
Deposits at sight .................. 94.908 | 97,958 | 92,583 | 123.488 7,188 





BANE OF ITALY.—In lire (000’s omitted). 
—* 30, ae Mar. 10, ; Feb. 28, | Feb. 20, 





AASETS, 929. . 1929. 1929. 1929. 

coin and bullion ............ 5,125,100] 5,113,400) 5,077,538) 5,058,611) 5,058,567 

bills and balances abroad | 5,333,200) 5,315,900| 5,401,577] 5,516,558) 5,683,916 

CODD nccccccoscccrcccesscococcse 238,300) 243,700} 251,447) 221,909) 207,191 
Gold deposited abroad due by 

eédcndecceccsesesssotsee 1,824,700] 1,836,200] 1,836,187) 1,836,187| 1,836,187 

DIsCOUNE .eeesssccccccccccccccceesee 3,699,200) 3,513,300) 3,439,658] 3,475,134) 3,421,040 

MAVANCES........20ccccccrscsccccssoces 1,514,400} 1,498,200] 1,584,086) 1,730,214) 1,082,381 
Oredit with “* Istitute di Liquid- 

GREER © ccoccoccccceccesoocsscosces 1,097,400) 1,077,300} 1,077,341) 1,077,341) 1,077,341 
Government securities ............ 1,042,500) 1,042,900} 1,042,929) 1,041,702) 1,043,318 
Notes in circulation ...........000 16,349,900) 15,894,500/16, 060,113) 16,197,258 15,940,(-30 
Public deposits ............rccccceee 300,000} 300,000) 300,000} 300, 300,000 
Other deposits and drafts......... 2,121,300} 2,191,600) 2,146,178) 2,339,829) 2,632,842 
Ratio of reserve to note and sight 

liabilities combined ...........+ 55:72% | 56-72% | 56-63% | 56-14% | 56°92% 





BANK OF SPAIN.—In pesetas (000’s omitted). 
‘ 5 Mar. Mar. Apr. 14, 
“Ysa.” | “ese.” | “igia.” | “1sie.” | ~ tos. 





ASSETS. 929. . May 30,19 4 

ciutienbaste ccevece [2,559,749 |2,559,685 12,559,635 [2,559,587 |2,607,978 1,775 
BHVEE ee rccccccceeees 714,673 | 714,390 | 715,896 | 716,108 | 697,540] 7 
*Loans & Discounts |1,885,196 |1,969,984 |1,908,962 |1,899,221 |1,854,847 | 800,725 
Spanish 4% stock... ,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Circulation ......... |4,311,467 |4,333,190 |4,243,174 |4,238,667 |4,283,396 | 901,550 
Deposits............... 1,040,410 | 992,217 | 986,859 | 959,049 |1,037,300 | 477,500 


® Including 91 million pesetas lent to the State. 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


Apr. Mar.27, | Mar.20, | Mar. 13, ; Apr. 4, 
abe. 1929. 1929. 1929. 1928. 
9,699 9,7 9,899 9,991 9,173 
8,577 8,577 8,577 8,577 8,577 
cocccescee 321,316 | 326,164} 327,602 | 332,635 
soos | 275,745 | 280,699 | 275,072 | 279,312 | 253,553 
Government loans ......... | 1,743,816 | 1,748,651 | 1,749,784 | 1,754,194 | 1,615,680 
LIABILITIES, 
secssceee | 1,861,869 | 1,851,898 | 1,848,474 | 1,873,647 | 1,879,060 
ro “4 a ecccseccee - 64,122 2,021 67,589 71,116 69,265 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
Apr. 7, | Mar. 31, ) Mar. 23, | Mar. 15, a. 7, 
1929. 1929. 1929. 928. 
168,752 168,752 117,199 

299,368 
















NATIONAL BANK OF HUNGARY—In Hungarian Pengd 
(000’s omitted). 






eccccccacoosooesosessee® 


&o. eocccecee 204,711 198,181 
© Calculated at pre-war parity of exchange. 






- oem namie ital ania i enter ip cine wctinre ite tints serene 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
Mar. 31, ; Mar. 23, ; Mar. 15, 


1 le 1929. 1929. 
1,206.189 1,206,004 | 1,205,987 


128 | 1,786,054 

Rd Pe ee 
752,486 | 833,796 | 830,028 
1,333,033 | 6,497,883 | 6,582,304 
676,978 | 349,651 | 837 770,963 
318°918 arses ae 254,607 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000’s omitted). 
a 
. Mar. 3 Mar. , . 8, 

a |e | ee | es | 
18,386 18,058 18,668 18,135 
woe ees 
4,201,054 4,338,651 
5,265,296 


$,167,142 | 5,481,939 
227,781 22 299,632 
1,020,315 | 1,119,382 


978,028 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
. . 1 Mar. 7, | Mar. 3 
aa | aa | a | ek | ee 
1,512,106 | 1,507,962 | 1,505,741 | 1,503,628 | 1,454,040 
953,292 520 071 | 429,413 
Tass 316 Teerere T3098 1,288,413 
3,685,241 | 3,685,241 4,470,613 
500,000 
sie | ise 
37,347 


SSel 15 | "470,591 


BANK OF GREECE.—In drachme (000’s omitted). 


Mar. 31, | Mar.23, | Mar. 15, | Mar. 7, | Feb, 28, 
1929. 1929. 1929. 1929. 1929. 
564,866 | 563,760 560,444 
4,586,474 | 4,421,211 

1,289 
44,455 


48,242 
78,642 73,679 
789,638 | 3,789,638 


4,603,136 
1,719 
53,860 
73,593 
3,789,638 
400,000 
5,465,262 


2,136,212 
1,158,442 


400,000 | 400,000 
5,487,985 | 5,488,600 
2,122,398 | 1,960,464 
1,135,506 | 1,109,338 | 1,114,807 
BANK OF LATVIA.—In late (gold francs) (000’s omitted). 
Apr. 3, . Mar. 13, 


1929. 1929. 
23,810 


Mar. 30, | Mar. 22,; Mar. 15, ; Mar. 3 Position, 
1929. 1929. 1938.” May 30,1914 
595 35,091 


302,279 | 302,499 | 302,881 | 313, 
719,366 | 749,755 | 756,636 [1,112,782 | 90,379 
ereverscceeseee | 301,708 | 301,708 | 301,708 443 21,826 
ccceeseceses 11,500,685 1,477,013 1,478,207 352 08 105,15] 
1,539,257 |1,544,167 11,643,889 | 123.94) 
288,808 | 306,753 | 235,961 21,225 
BANK OF ESTONIA.—In Est. kroon (000’s omitted). 


Mar. Mar. Mar. 1 
1939." | is9. 1989.” 


6,234 | 6,234 

15.391 | asa7e | 16.778 
16,337 | 15,638 | 15,692 
oseb 36,259 | 36,649 | 34,243 

accounts... | 19,538 | 19,736 | 18,875 = 

51- $0 85% 528% 52-35% 

© Inctudes Bkr. 11,493,657-64, guaranteed by the Government. 


BANE OF JAPAN.—In yen (000's omitted). 


Mar. Mar. Mar. 
1938." 1938" 1s. 
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NATIONAL BANK OF EGYPT.—In cx (000's Omitted), 
| Web, 26, | Jan, 31, | Nov-30,] Oa 31, | Fes > 
aoa 2 | 3829, 1929." | 1908."| "1924." a May ati 
aan | « 3,845 | 3,729 | 3g [AFSL Ise, 

? 7,785 | 50,380 | 51,095 | 4a'gn, Hoy 

27,530 | 28,443 | 31,443 | 37.637 

w+ | 20,649 | 21,148 | 21°466 : rer, | 30 

te... | 17,905 | 18,085 | 181145 ina Inns 


By authority of the Egyptian Govern 
lieu of gold. ment British Treasury Bills were deposite 


CENTRAL BANK OF CHILE.—In $*s (000’s omitted), 
sto 19i9." | 1909." y | Feb. 22, 
Gold home Pecccccccocccccccovecece 60,692 60,700 60,713 60,700 
Gold ieee COCCCO COD OCCOCECOOO OSES ‘Stos 413,587 434,470 422,930 
Loans to Goversentrr | 94099) 97,826) 17,783 | “e2.55 

Notes of the bank in sironlation 355,144 oe 
Government notes in circulation | 16,139 Sea see as 
118,485 | 120415 | 103701 

20,205 | 23, 


| 
ent 


COOeoreroccooceooooooooenseoeCeS 


Hee Ege 


"aes | “ints 
srecrscccecscoceseees + | 90,625 | 90,625 | 90,625 | 90 62s 


Peeeoovccovsscoccoveooosccosocess 


Paid-ap capital 
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OVERSEAS BANK RATES. 
a ‘ Changed. % 
one T29 BE | Delo ceeessseen wr Man Sey tose 
Amsterdam w+ On’ 9. 1928 9 Paris.......0cceceeee Jan. 19, 1928 
Atbens seocoeeesee® July 26, 1921 6 Prague eeocccccccce Mar. 8, 1927 5 
Belgrade «.-+++++° Jan. 12, 1929 6% Pretoria ....cr000e Jan. 9, 1928 
Berlitlas.seoee seeeee June 30, 1928 4 Reval ccoccocceceeee Jan. 2, 1928 7 
Brussels ose oe 4, 1920 6 | Rtgs sc cceseccansene Aprit 1, 1928 { 
Bucharest ...-- Oct. 1, 1928 7 7 
Budapest .. eoceeee April 11, 1929 7 Rome ... Mar. 13, 1 7 
Calcatts....verveee Tene 23, 1937 5 Soffa .....cccseseeee Dec. 15, 1928 9 
Copenbagel..+++ June 20, 1927 6 sovceees Aug. 24, 1928 aT 
Dansig ...---veeeee Nov. 15, 1928 7 Swiss Bank 
Helsingtors ...+++ ee 8, 1925 7 sees abet evccnue 22, 1925 $ 
KOvD0....s0eeeeeee July 28, 1926 8 Tokio.....cccccccees Oct. 18, 1927 5 
Lisbon... seveseee Vienne ..ccccccoees uly 16, 1928 6h 
New Yor a July 12, 1928 5 Warwaw............ 8 
Dee. 19, 1928 5% occcccccccocce Apr. 21, 1927 58 
aver hile.—Discount rate for member banks, 6$% ; discount rate for the 


14%: harging not than 11% p.a. for their loans. 
"16 sid - nom = charging meer thee 11% ts their loans 


CURRENT RATES IN NEW YORE. 
The Irving Trust Company cable the following money and 





change i rk :— 
on rates in New Yo Mar. 20, Mar. 27, Apr. 1 1 
Yan” 1938," 1998. » Rie “Teas.” “faa” 
aa. 9 15 10 8 8 
tot “(90 days’ eecccecoosce hid 8 8 8 8} 9 
—————_—Selling Rates. ——_____. 
Bank acceptances -— 
ewes 4 5 
Kare a. COE 5 
Ineligible, 90 d878...-0.000crereee 4B 6 6 6 6 
Commercial accept. 90 days ....... 4 52 5 5 5 









































Par | Apr. 18,| Apr. 3, | Apr, 11,| Apr. 1 

Lave. | 19a8.’| “1929.” | toto." faa0.” 

4°8425) 4- 4-80 4: , 

4° 6666 4:8837| 4: 4- 4°85 33 
48796) 4: 4°84 4-8 

3-918] 3- 3- 3- 3-904 
13°90 | 13-965 | 13-89 | 13- 13-89 
19-30 | 19 2775) 19-23 | 19-24 | 19-24 
§°263 | 5-2775) 6-23 5°23 §:235 
23-81 | 23-8925) 25-69 | 23-685 | 25-69 
14-07 | 14-08 | 14°06 | 14-04 | 14-04 
19-30 | 16-79 | 15°10 | 14°89 | 14-81 
40-195 | 40- 4-03 | 40-085 | 40-12 
26-83 | 26-625 | 26-635 | 26°645 

26: 26-76 | 26°64 | 26-645 } 26-655 
1-291"| “1-3125| "1-298 | 1-298 | 1-298 
100 prem.| § dis. dis, | dis. 
49-85 400 is as 44:20 
ece 50 48:75 | 48-75 | 48-70 
deo 63-50 | 61°80 | 61°45 | 61-35 
36°50 | 36°55 | 36°32 |} 36°27 | 36:24 
103-65 {103 104-80 104-75 [104-75 
32°42 | 12-03 | 11°79 | 11°95 | 11-90 
12-125 | 12-25 | 12-07 ° 12-07 ' 13-07 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 
From 
as | ae 





THE ECONOMIST. 





885 


INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India 
rom, to th 
Secretary of State for India in Council, from April 1st to April 
13, 1929, were £1,780,000, of which £1,500,000 was transferred 
from the Paper Currency Reserve in England to the Home Trea- 


In — £280,000 remitted by means of purchases of sterling in 


INDIA GOLD STANDARD RESERVE. 


Statement showing the form in which the b 
Reserve was held on March 31, 1929 pas ee ne 


MS as eng, neg ag eek Nil 
In England : oo. 
Cash at the Bank of England... 3,042 
Gold on ese ei --- 2,152,334 
British Treasury Bills :—Value 
as on March 31, 1929 , 5,797,231 


Other British and Dominion 
Government Securities :— 
Value as on March 31, 1929... 32,047,393 

———-__ 40,000,000 


£40,000,000 
BULLION. 


The following statistics of imports and exports of gold for 
week ended April 18, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 








Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. ™ Northern Ireland. 
Pe 4730 || “Poland (includ. Dansig ‘ 
altiteniapimemientios f lu “ae 1,720 
— South Africa a Geemnen terse ada 78,861 
cheisacdiedéetecte ‘ ether Sustuaeiedbladihes 6,365 
Other Countries ......... 1,471 yids nedccesdavisiovedssases 25,212 
Switzerland  ..........cseseees 85,340 
MEE cariicahaceinsntenidcies 12,625 
ll sicdenivesennsieanemnenians 12.0 
GD ask i cidcccecsccncsesache 3, 
care eae paiinnnnnantetenies aon 
tested tes wales ef mm ER encneecnccccernsee i 
IMPOSES .......ceccececsceees 678,339 || Total declared value of exports 250,604 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 


1929. ARRIVALS, £ 1929. WITHDRAWALS. £ 
Apr. 12 Bars .........csccccsee 7,337 | Apr. 12 SOVB. ......cccccseceees 7,000 
» 12 Foreign gold coin... 47 de. St ED Rendtnncserennctes 3,421 
»» 13 Sovereigns released 250,000 », 13 Sovereigns exported 5,000 
22 so ID El ctennetienennnes 5,123 
8 a See 4,000 
533,800 so et einen 3,000 
1,668 99 2B BOWBicccceccccccccccecees 5,000 

Nu 

792,882 Total ....cccccoccccccccccvees 32,544 


Net arrivals, £760,338. 


Messrs. Samuel Montagu and Co. write as follows on April 17, 
1929 :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£155,042,703 on the 10th instant (as compared with £154,045,537 
on the previous Wednesday), and represents an increase of 
£1,136,388 since the Apri] 29, 1925—when an effective gold etandard 
was resumed. ; 

In the open market this week about £665,000 South African 
gold was available. The Bank of England secured about £534,000 
—as shown in the figures below, the balance being taken by the 
Home and Continental Trade (about £117,000) and India. There 
wag a net influx of gold of £760,357 during the week. 


SILVER. 


There has been little movement to recoid since our last letter, 
prices having kept steady at practically the same level. Holders 
of silver on China account again offered to sell, but were unwilling 
to follow the market when prices began to sag. The quotations 
touched 253d., but here fresh buying orders from China arrested 
any further fall, and the market again slightly hardened. 

America has been rather less disposed to sell, and the tone of 
the market continues steady in the absence of any real willingness 
on the part of eellers. 





following were the United Kingdom imports and exports of 
wee yegiste from mid-day on the 8th instant to mid-day on 
the 15th instant :— 
RTS. £ 

U.S.A _ esecesce 11,636 British India...... eoccos eee 171,438 
eeecseoecsosoeseesee 9,509 Other countries eeovcsese 6,332 

Other countries.........- 12,013 
£33,158 £177,770 
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Inp1an Currency Returns (in lacs of rupees). WEEKLY TRAFFIC S, 
Apr. 7. Mar.3l. Mar. 22. 
vanes 18598 18,803 18946 | ZAILWAYS OF GREAT BRITAIN AND InELay) 

Silver coin and bullion in India ...... 9.985 9,989 9,943 14, , 
Silver coin and bullion out of India eve see —_ 
Gold coin and bullion in India.......... 3,222 3,222 3,222 
Gold coin and bullion out of India.... ove one ane 
Securities (Indian Government) ...... 4,323 4,323 4,327 
Securities (British Government)....... 1,068 1,069 1,054 

The stock in Shanghai, on the 13th instant, consisted of about 
80,100,000 ounces in sycee, 130,000,000 dollars and 10,500 silver 
bars, as compared with about 78,500,000 ounces in sycee, 
122,000,000 dollars and 9,200 silver bars on the 6th instant. 


82 


3 
~ 


< 


he 
Raw 
© 


Po 


3 

43 
35- 
37- 
80: 


0 
280-4 
*8 
“4 
8 
4 
3 


BussS 


an 


a4] |< y's} vse | ee (243-0) 4064 
woh ee tos ITD SI 1,065:7 
Omnibases acquired during current year, 


a. 


1929. 
Apr. | 
Einsene 
Biisinnes 
DP aninnie 
BB.ccoce 


EEKELES 


re 


Rs. Rs, 
Barclays Bank, Limited, announce the opening of a new ie 202 200 toe 200 + cee 
branch at Romsey (Hampshire), also a new sub-branch at - Western 1,79,68,483|— 5,69,307 
Holland-on-Sea, Essex. They have opened a new sub-branch at mee 
Barnehurst, also a new branch at Sturminster Newton (Dorset- ori “ is ery ~ 142,540 
shire). Nisam sGuarantd (s) 23} 1,146 212.67 36312 2141 
The Commercial Bank of Australia have opened a branch at 6,05.24731 x RH 


Mackay (Queensland). 


The Westminster Bank announce the opening of a new branch 
at 6, Church Street, Malvern. £ é £ 


The Midland Bank announces the opening of the following Daa 00| 1 
new branches: 160 City Road, London, E.1; 82, Old Oak 
Common Lane, East Acton, London, W. 3; 78, Chiswick High 13} 1,296 
Road, Chiswick, London, W.4. A sub-office has also been ee eee 3 via 67 2,833,200)+ 7,000 
opened at Aysgarth, Yorkshire, under the supervision of the m ___26,400|—_2,400!_1,264,0001+ 5400 
manager of Hawes branch. Facilities for day and night bank- 
ing are now available at twenty-eight of the Midland Bank’s 
— branches, and at 124 country branches, making 152 
in all. 


88, 
PPRM 
333 


URUGUAYAN. 


£ £ £ 
Ui eo |4lweeks/ Apr. 273}  30,913}+ 1,987] 1,242,209|— 12,967 
seks ‘ 311 7,137|— 602 282,777 3,993 


Ocntral 
TRANSVAAL GOLD OUTPUT STATISTICS. ‘Urug (North. Bxt.)]41weeks 185] 3,848|+ 596] 150,438)+ 4.950 


0.0; est. Ext.)|41wee 2111 333214 98] — 123,9661+ _380 
February, 1929. March, 1929, CANADIAN. 


Eet. Apr. 7) 19,362] 5,011,486] + 491,575 64,977,313} + 839, 
Ore. | Vicki. | proft, | Ore. | eat. pest, | Canadian Pacific .. |14wee 7l 147822] 3,889,000] + 322,000] 51,352,000] + 684.00 
‘ons. £ BRAZILIAN (b) 

83, 


£ 

50,611 | 91,500 e £ £ £ 

17,552° 87,000 . 000/+ 7,600 313,700) + 76,700 

88,246 | 14,852 | 58,300 oe ms 156 34,819] — 13,837] _ 538,899/— subs 

278,723 | 74,760 | 210,000 80,471 f — 0,000} 4,217,000)+ 150, 
899 


53,449 | 2,520] 39,000 
149,517 | 87609 | 142°500 | aswect | 320? 
1,281 | 26,500 


20,933 | 1,28 20,500 — 
41,069 é : : ol 
950| 2:358 58'400 23 $2 and ‘ 4000+ 460) 624,210 + wats 
6,924 | 1,050° 9,354 Nitrate 15 15| 402] 4348914 16,491| _ 280,3071+ 4 
= 212,673 | 196,000 ’ 
4 
asant 8,942 143 
1.702 


7 18,650 329,309] + 24,900 
46,005 608 ae + bese 17a. — *51,855 
310, 


of ° 1 300 - 681,7 
61,768 Mexican Railway. $211,800] — 191,600] 5,310,300) - 
500 | 85,068 | 18,585 Central . £4,300) + 


00 
1 m0 
7,1 s 
ae Balvador............0+ 141 €6,6331+ 7971 _ 208,4901+ 
170,566 
56,880 


Ban Paulo cocceeoooes lewecks 47, + 1,049 709,751 + 70,038 


ee ee ot eee 


ee eee headin y 


5,038 
1s813 Receipt for 
Week. 

1929. | + OF 


758 
650 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 

















Net Appropriation. 
Balance 
Period. from 
Company. Ending.| Last Reserve, | Balance 
Account. Deprecia-|Forward. 


tion, &c. 


139,608 
170,995 
104,126 


‘French Exploration 
inion County Freehold & 




























Albion Steam Coal kedessded 
Babcock and Wilcox = «..+»- 
Cammell Laird & Oss cécesese 
Harland and Wolff ....+++s. 
Welsh Navigation St. Coal 


Motor and Cycle. 


734,902) 860,264 
. Dr. 81,895| Dr. 69,079 
Dec. 31 95,203] 204,355) 299,558 
Dec. 31 |Dr 80,821|Dr. 16,923| Dr. 97,744 


eeevecseeeseeer ee ee eeeeeeee 


Bow Seng ..sccssrsevevceeseees 
General Ceylon Rub. & Tea 
Golconda Malay —.--seseeeeee 
Grand Central (Ceylon) 


Langkat Sumatra ......+..00 
Mahawale Rubber, &c. .. 

Rembau Jelei ........sesesseees 
Rosehaugh Co. ......sssseeees 
Stagbrook Rubber & Tea... 
Sunnygama Co. ......s.sseeee 

Shops and Stores. 

Army and Navy Co-op. ...... 
Hope Brothers ........ssss00 
Mcllroy’s Stores (Hanley)... 


___ Telegraphs, 
Direct Spanish Telegraph 


Amblamana Estates ......... 
Battalgalla Estate .........00. 
Craighead Tea .......seseeeee 
Eastern Produce & Estates 
Lindoola 


Byrom (Joseph) and Sons 
Grainger and Smith ......... 


Tynemouth & Dist. Electric 











African City Properties... 
erican Invest. & General 
Foreign, Amer. & General 
London « South American 
Cneelaeae — Rosario...... 
Associated Dyers & Clean it 12} 
ae Mirror Newspapers ... = oar 
Baghantt (ohn) & Co... im) SAS 
— at fens wae teercccee 4 sé 
ow an d Bull @eccce 8} one 
destructible See act 123 14,800 
anleberg (I) & Co, oa. 8 re 
: BOE scccssnne see 
Melhuish (William) Proprs. 100t 47,360 
Rein, Limited 0.0... 224 28,409 
8 bertaon (John) and Son 25 ch 
Tepe Moora eee oH 
: loth Co. .... : one 
Travers (Joseph) an Sons — a 10 1,000 
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MINING OUTPUT STATISTICS FOR MARCH 1929. 


77,795 
9,05 


853 
17,236 
Other Notes in Retura. 


Estimated revenue, £11,345. 
Value, £22,900, Estimated gross profit, 
£16,900. 


10,800 | Output of Union Miniére. 
127,000 | Sales of coal, week ended April 6. 
3,901 | Four weeks to April 3. 


Reports and Potices. 


The Right Hon. Sir Thomas Smartt, P.C., K.C.M.G., Deputy 
Leader of the South African Party, who died on April 17th, was a 
Director and Past Chairman of the Southern Life Association. 

The Pacific Steam Navigation Company have appointed Mr 
William Lewis (General Manager) to be a Director. 

Helhert, Wagg and Co., Limited, have placed their representa- 
tion in New York on a more permanent basis under the style of 
Helbert, Wagg and Co. (New York , Limited. The Board consists 
of Directors of Helbert, Wagg and Co., Limited, and Mr Walter G. 
Mann will be in charge of the New York office. 

In succession to the fate M Francois Thys, Dr Frederic Sohr has 
been appointed ral manager for Belgium of the Eagle Star and 
British inions Insurance Co., Limited. 

Mr Robert Crichton, lately vice-chairman of the Scottish Iron 
and Steel Company, Limited, has accepted a seat on the board of 
The United Steel Companies, Limited, and the position of 
general manager of Workington Iron and Steel branch. 


BANKS. 
YOKOHAMA SPECIE BANK, LIMITED.—The balance-Sheet a 
end of 1928, compares with end of 1927 as foliows :— 
LiaBILITIES. 
Dec. 31, 


1927, Dec. 31, 


1928. 


Yen. 
69,163,497 
278,335,736 
291,579,833 
571,662,255 


2,830,474 
22,627,444 


ASSETS. 
Dee. 31, Dec. 31, 
1928. 1927, 
Yen. Yen. 
100,000,000 | Cash 68,194,152 
,500,000 102,500,000 | Investments 266,981,723 
ee mg 4,328,746 4,266,844 | Bills Poe 
I - coun’ c. 340,898,741 
culation ... 8,751,662 13,064,701 ills = : 
So ea 523,046,844 510,515,074 
Bills payable, Bi . 557, 
ONE knenessas 488,456,447 488,474,856 | Premises, &c. 22,208,293 
Dividends un- 
31,141 


6,179,046 8,281,612 
9,044,491 9,065,011 


1,236,336,033 1,236,199,239 1,236,336,033 1,236,199,239 


The directors propose that yen 3,000,000 be added to the reserve 
fund, and recommend a dividend at the rate of 10 per cent. per 
annum, which will absorb yen 5,000,000. The ce, yen 
9,346,622, will be carried forward. 


e 
Debts reserve 


28,797 


Net profit half- 
year 


INSURANCE COMP. i 
to recommend to the shareholders that the cap 
by doubling the amount paid up, the £1 full 
to receive an additional £1 fully-paid share 
shares to be made ee and sub-divided into two shares o 
£2 10s. (10s. paid). e aggregate dividend will be unaffected, 
and the rearrangement of capital will be met out of the funds 
held by the company. The directors have, further, decided to offer 
to the sharehol one new fully-paid £1 share f seven 


or ev 
(10s. 


ital be r 
ae shareholders 
eo £5 (10s. paid) 


of a)" ee £1 Seliy-pela shares, or fourteen of the 
pai ‘es, at @ price of £12. (Arrangements will be made for 
dealing with fractions.) The directors announce that the valua- 
tion reserves of the Life Department have again been ened 
and they have declared considerably increased reversionary uses, 
which are 12s. cent. per annum ter than the rates declared 
at the last valuation in 1924. The bonuses on the increased 
scale average £2 8s. annum per £100 sum assured. The 

Yorkshire” maintained its full rate of bonus throughout the 


war 
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RAILWAYS. 
CANADIAN NATIONAL RAILWAYS. — We : 
owing to « cable error net operating 7 thas 
Canadian National Railways on the Maritime” Of the 
lines during 1928 was given, in Reuter’s telegram ior 
April 10th dealing with the annual report of the . Ottawa of 
520,000 dollars, was published in the Economist of OMpany, ag 


April | 
page 827, at that figure. The figure should have been ashe 


CANADIAN PACIFIC RAILWAY.—The Com i 
holders of its ordinary capital stock of a Ao oe 7% 
Thursday, May 2, 1929, $30,000,000 of ordinary capiid) sa” 
comprising 300,000 shares of $100 each at the price of rte. 
share in the —_. of one share of the new issue for 7 

| shares then held by them respectively. The right to sob 
scribe will expire at 3 p.m. on June 17, 1999, A ci i 
containing the terms of subscription and ayment, accompan} 
by warrants to subscribe, will be mailed to the holders of a 
capital stock on or about May 15, 1929. ” 


MISCELLANEOUS. 


THE ROADS IMPROVEMENT ASSOCIATION.—T 
December 31, 1928, amounted to £1,764. Of this sum, thay 


invested in 5 per cent. War Loan, which is in the b 
at £1,123. Cash amounts to £376. Reserve Fund toe Rena Per 
Campaign stands at £350. Creditors are at £204 and debtors £263, 


MANCHESTER SHIP CANAL.—The following is the in 
monthly approximate traffic returns :--March, 1928, £111,104: 
March, 1929, £114,703; increase, £3,599; Total for three month, 
1928, £332,509; 1929, £336,327; total increase, 1929, £3,318, 


MARSHALLS, LIMITED.—The report for the year e 
January 31, 1929, shows a net Cont. after oe 
all trading expenses, and providing for bad debts, depres. 
tion of fixtures, interest, directors’ fees and managi 
director’s remuneration, £41,882 (last year £39,169), making, 
with the amount brought forward, a total of £58,997. 
Deducting premiums paid on leases redemption policies, interest 
paid to bank in respect of Birmingham and Manchester investments 
and preference dividend to July 31, 1928, there is a balance of 
£47,318, from which the directors propose allocating to preference 
dividend to Feb 1, 1929, £5,250, and dividend of 6 per cent. 
on ordinary shares, £24,000, leaving £18,068 to be carried forward. 
Bank loan has been reduced from £154,812 to £95,613. Reserve 
has been increased from £25,000 to £30,000. 


HOWARD AND BULLOUGH, LIMITED.—The results for a number 
of years past are shown in the following table :— 


| 113-14 1913-26 1924-251 1925-26,|1926-27° 1827-2 1928-28, 


£ é $ 
41,927 | 139,143 | 71,448 
8,329 | 10,000 | 10,000 


157,987 | 142,130 | 144,817 | 33,598 | 129,143 | 61,44 
166,261 | 152,998 | 155,130 | 159,947 | 76,878 | 66,02) 


95,128 | 299,947 | 193,545 | 206,021 127,467 
12,500 | 15,000 


15,000 } 15,000 , 15, 15,000 
50 | 125,000 | 125,000 | 104,167 | 125,000 109,375 


£ £ £ 
167,987 | 152,130 | 154,817 
10,000 | 10,000 | 10,000 


16,878 | 66,021 | 3,092 


® Ten months to March Slst. 
LEETHEMS (TWILSIT), LIMITED.— This Company paid an Interim 
dividend of Aeon a ordinary share on April 19th in respect 

u 


of the period ending June 30, 1929. 
.—The of Spillers, Limited, for the 


year ended Jan Bist last, amounted to £176,668, which, wit 
£170,536 brought forward, gives a total of £347,204. a a 
on the preference ehares having already been paid, @ divi yoo 
74 per cent. (less income tax) on the ordinary shaees ae . 
5 per cent for preceding year, will be recommende 7 
directors, which will leave £182,973 to be carried forward. = 
i the 
HOPKINSONS, LIMITED.—The third report, shows that tht Ph) 
for the year ended January 31,~ 1929, after er a 
jation and directors’ fees, ae er 578 


viding for income tax, amounted to £94,707 (last i 
in forward, and deducting preferen 


Addi t b ht 

stats tac the eit, intesion dividend of 5 per cent. 
the ordinary shares, and £20,000 as provision a 
there is a balance of ar. tte from nie re 

the transfer to general reserve accouny | : 

£10,000), a the payment of a fina] dividend on oe es yeat 
shares of 5 per cent., making a total of 10 per cent. 4d (last yeat 
(last year same), leaving £19,810 to be carried forwar’ | 


“ie lane shes swe Taverns Cm he 
£99,804, against Other Investments gue 

against £11,772; Cash, rer’ 

Britannia Works, Huddersfield, 

ture stock 

02 to the 


SOUTHEND WATERWORKS COMP. 
sale by tender of £130,000 5 per cent. 
ertendered f 


perpetual 
has been ov or at prices ranging from £! 
minimum of £98 per £100 of stock. 
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OIL OUTPUTS. 
rLFIELDS, Limirzp.—Production for the 
British Coane reeh : Veneuoals, 37,091 barrels ; Trinidad, 16.101 
eek en al 68,192 Production for March : Venezuela, 
’ parrels 










s. 
. Trinidad, 85,752 barrels; total, 240,282 barrels. 
ida, aia, 167,141 barrels; Trinidad, 87,580 
























ENTRAL OILFIELDS, Larrep.—Prodnetion for Mar:$ 
Tame auto, 7,096 barrels ; Guapol, 372 barrels. - 
sme On Co:, Lrnrep.—The production for the 
Mexican EaGie UI la. 


i ated April 6, 1929, was 168,000 
.— Total produc- 


yEzUELAN CONSOLIDATED Omrre_ps, Lm«trTep. 
oJ prveek ended 13th inst., 3,087 barrels (441 tons). 
Oi, CONCESSIONS, LimiTep.—Production for the 
ril 13th was 129,373 metric tons (previous week 
119,876 metric tons). 










VENEZUELAN 
reek ended A 
nded April 6th, 










Commercial Reports. 





THE CORN TRADE. 


Mark Lane, Thursday evening. 


‘oultural prospects have been improved by frequent and 
9 coe of clin oes the United Kingdom during the past 
eek, but low night temperatures tended to retard growth, and a 
tum to warmer conditions would be welcome. Meanwhile, an 
cellent seed bed has been prepared for spring cereals, and the 
oung plant is thus afforded every opportunity for a good start. 
Miers of native wheat are now in small compass and realise full 
tes, but the market for imported varieties became rather un- 
ttled owing to fluctuations in forward valves. With regard to 
ating and forward cargoes, a rather sharp d.cline was registered, 
icularly for Canadian grades occasioned by weakness on the 
her side. The prospect of obtaining financial relief appears 
pmewhat discouraging to American growers, and this naturally 
od to increased selling orders. In these circumstances, and in view 
large visible supplies, buyers adopt a reserved ee oo) aya 
urther developments in the situation. Feeding s 
er in sympathy, though more interest was shown in Plate 
size on Continental account. Part of Australian wheat 
ulk afloat sold 456. 44d. to 456. 6d., ditto bags, 46e., also a steamer 
Plate maize April shipment at 39s., all per 480 lbs. c.i.f. terms. 


Wheat easier. No. 3 Northern Manitoba, 48s. 6d.; No. 4 
anitoba, 47s.; No. 5, 44s.; No. 6, 37s. 6d.; Rosafe, 64 lbs., 
s. 3d.; Barusso, 63} Ibs., 468.; Australian, 47s. 6d., all ex-ship, 
t 496 lbs. English, 9s. 6d. to 9s. 8d. per 112 Ibs. 


Flour dull and tendency easier. London standard grade, 37s. 6d. ; 
own whites, 388. 6d.; patente, 398. 6d. to 40s. 6d. per sack, 
tlivered in the Home Counties, with 6d. to 1s. per sack less for 

veries in the London districts. Of imported, Manitoba patente 
nge from 34s. to 37s.; Minneapolis, 348. 6d. to 37s.; Australian, 
is. 6d. to 358.,ex-store. On c.if. terms, Manitoba top patente 
pril-May, 35s. 6d. to 36s. 6d.; export ditto, 336. to 33s. 6d.; 
ustralian, 328. to 32s. 6d. per 280 lbs. 


Maize steady. Plate landed, 42s.; ex-ship to arrive, 40s. 9d.; 
arch-April, 398. 6d.; new April-May, 388. 6d.; May-June, also 
res and July-August, 38s. 3d.; No. 2 American mixed, 
Ay landed, per 480 lbs. Yellow maize meal, £11 per ton 




































































J 


Barley maintained. Californian, ex-ship, 45s. to 52s.; Chilian 
nevalier, 48. to 58¢.; Australian, 436. to 48s.; Smyrna, 44s. to 
8. per 448 lbs. Algerian/Tunisian, ex-ship, 34s. ; Canadian 
devel ++ No. 3 Canadian Western, 33s. 6d. ex-ship; No. 2 
M0 Ibe American, 208. 9d. ex-ship to arrive, 31s. 3d. landed per 
12 i English malting, 10s. to 12s. ; feed, 9s. 3d. to 10s. per 


Oats quiet Plate landed, 260. 3d.; ex-ship to arrive, 258. 6d. to 

ed, exer. Petition; black Plate ex-ship, 24s.; mixed i 

Is. 6d. lan Le. arrive, 19s. 9d.; landed, 21s. 3d.; Chilian white, 

20 Ibs. E ;, German landed, 29s. 3d.; ex-ship to arrive, 28s. per 
We. 94. per aesh, 98. 4d. to 10s. per 112 Ibs. Scottish landed, 
‘#d. per 336 lbs. Irish black, 27s. 6d. per 380 lbs. - 


ene 


COMPARATIVE AVERAGES OF GRAIN. 
cllowing table gives the estimated sales of 
uring the harvest years 1028-20, 1927-28, 1926-37, 


rsae-r920,| 1927-1926. | 1926-1927. | 1925-1926. 


rase7 arr oes aa2 ee eal 
8,236,677 | 8,146,937 | 9,848,209 | 11,185,962 


a 42 a 4. a 4, 
10 1 11 6 12 1 
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The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
Corresponding week in each of the years from 1925 to 1928 :— 


np neraensinmiiemmnnpepcamecne cin RE 418% stleNS 
QUaNTITiZs SOLD, AVERAGE PRICE 
Weeks ended. aoa 


ialaaatiatelemeriatianieaaiiaeiticee ta eae 





1 Owta. Cwta. Owts. a 4. 

APT. 6 ...0000.. 135,452 81,470 41,297 99 10 ¢ 9 ¢ 
APT. 13 cccccccee 119,087 38,329 32,877 910 10 3 99 
Apr. 11, 1926... 91,838 43,424 27,259 

Apr. 10, 1926... | 134,246 64,561 30,602 i 3 % 10 3 3 
Apr. 16, 1927... 89,922 35,100 37,412 ll 6 10 10 8 5 
Apr. 14, 1928... | 217,983 57,802 39,235 10 1 10 9 ll 5 
LLL SS SSS SSSI 

—_—_—_——_——— EEE 


AMERICAN WHEAT MARKETS. 


Prospects of farm relief have more than counteracted the effects 
of good weather and favourable crop advices, though during the 
latter part of the week the effects of farm legislation rumours began 
to waver, and some of the slight advance was lost. Quotations :— 


























Jan. 4,| Apr. 18,| Jan. 2, | Apr. 3, | Apr. 10,| Apr. 17, 
NEAREST FUTURE. igi’ | Ssaa” 19808" Teas’ | “Ysaa” Toa, 
ae: x ) 137 1544 | 122 12 
Chicago KNo. Wintec) wr we 
Conte per 60ib........00-... | 1308 | 1568 | 1268 | 1183 | 1203 | 1203 





Visible supplies of wheat in Canada at 91,380,000 bushels show 
an increase of 770,000 bushels as compared with the previous 
figure. Supplies a year ago stood at 77,197,000. 





Youth is the time of courageous ex- 
periment and creative work, whilst 
age has experience and is ripe with 
practical knowledge and wise 
judgment. 7 
Youth held in rein by age, and age 
tempered with the spirit of youth, give 
industry its greatest achievements. 
The Chatwood organisation is a 
combination of youth and age, and 
throughout the firm is an atmosphere 
of growth, new knowledge, and new 
ideas. 

Those with treasure to protect entrust 
it to The Chatwood Security with 
contented confidence, for it has with- 
stood the greatest of all tests—the 


the test of time. ee 


THE 
CHATWOOD 
SECURITY 
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THE COAL TRADE. 


Our Sheffield correspondent writes:—The pressure on the 
collieries for both home and export trade continues to ease and 
prices have been reduced. The immediate demand is good, but 
a less tonnage is being booked forward. The indications point to 
quieter conditions than of late. There is no surplus of best steams 
for home consumption and prices are firm at about 15s. 6d. at pits. 
Business in small fuels is quiet and prices favour buyers. The 
house coal trade is much quieter. Demand for furnace coke having 
fallen off, there are large quantities available for smelting. As 
several blast furnaces are going into commission it is believed that 
these will absorb any surplus output. Shipments of both furnace 
and foundry coke continue on a large scale and good prices are being 
obtained. 


Our Glasgow correspondent writes :—Dull conditions rule in 
the Scottish coal market. Prices have been falling all along the 
line, and current prices are in many instances at the lowest levels 
touched this year. There is little or no business passing. Shipping 
prices are approximately as follows (f.o.b. district ports) :— 
Lanarkshire : Ell best, 16s.; splint best, 17s. 6d.; splint second, 
17s.; navigation, 18s.; navigation second, 158. 6d.; steam, 14s. ; 
Hartley, 18s.; trebles, 14s.; doubles, 13s.; singles, 12s. ; pearls, 
lls.; dross, 10s. Fife : navigation, 18s. 6d.; first-class 
steam, 13e. 6d.; third-class steam, 12s.; trebles, 13s. 6d. ; doubles, 
12s. 6d.; singles, 12s.; pearls, lle. to lls. 3d. Lothians: Prime 
steam, 13s. 3d. ; steam, 13s.; trebles, 138. 6d.; doubles, 
12s. 6d.; singles, lls. 9d.; pearls, 1ls. Ayrshire: Unscreened 
navigation, 16s. 6d.; jewel, 17s. 6d.; steam, 16s.; trebles, 13s. 9d. ; 
doubles, 13s. 3d.; singles, 12s.; pearls, 1ls.; dross, 10s. 6d. 


Our Cardiff correspondent writes :—There has been a fair supply 
of tonnage, collieries have been very regularly employed, and the 
volume of traffic at the porte has been heavy. The Great Western 
Railway Company returns for the first full week after the Easter 
holidays show total exports in the foreign and coasting trades of 
604,355 tons, compared with 411,902 tons in the corresponding 
week last year, which, however, included Easter Monday. Prices 
show little variation, with quotations for best Admiralties ruling 
up to 21s. 9d. and best bunker smalls up to 14s. 9d. The tenders 
for the supply of 180,000 tons to the Egyptian State Railway 
between June and August next have been disclosed and the lowest 

tendered for Monmouthshire coals is 29s. 6d. for one-third 
of the contract, compared with the price of 288. 6d. at which the 
whole of the last contract for 130,000 tons was placed with a South 
Wales coal-exporting firm. Current prices, however, are approxi- 
mately about 2s. 6d. per ton higher than they were when the last 
contract was arranged, but it is the view of the market that both 
coal prices and freight rates will be at slightly lower levels between 
June and August than they are to-day. Current approximate 
quotations are as follows :—Best Admiralties, 21s. 6d. to 21s. 9d. ; 
seconds, 21s. to 21s. 6d.; best drys, 20s. 9d. to 2ls. 6d.; Black 
Veins, 21s. to 21s. 3d.; Western Valleys, 20s. 6d. to 2ls.; Eastern 
Valleys, 20s. to 21s.; best small steams, 14s. 6d. to 14s. 9d.; cargo 
smalls, 13s. 9d. to 14s. 3d.; coking smalls, 14s. 6d. to 14s. 9d.; 
anthracite best large, 33s. to 36s.; Red Vein large, 25s. to 27s.; 
machine-made cobbles, 40s. to 43s. 6d.; French nuts, 42s. to 44s. ; 
stove nutes, 40s. to 42s. 6d.; rubbly culm, 10s. to 10s. 6d.; foundry 
coke, 27s. 6d. to 37s.; patent fuel, 19s. 6d. to 22s.; pitwood, ex ship, 
27s. 6d. to 27s. 9d. 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :— 

Steady conditions continue to rule in the iron and steel markets. 
The pig-iron section of the market is particularly strong, and on 
the North-East Coast the quantities produced are insufficient to 
meet the demand, with the result that premiums are being paid for 
forward delivery. The Midland producers also are experiencing 
moderately active conditions, pa are holding their recent price 
advances. The strength of the demand for semi-finished stee! hag 
enabled British manufacturers to increase their prices for some 
descriptions. Business with Continental manufacturers is difficult 
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Assets: £70,000,000, Annual Income: £10,000,000. 
for 1927: £15.397,528. 
Cash Surplus for One Year (1927): £2,895,464. 


ROBERT THODEY, 
Manage for ue AUSTRALIAN MUTUAL 


PROVIDENT SOCIETY 
Established in Australia, 1849. 
LONDON OFFICE: 73-76, King William St., E.C. 4. 
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as apparently they have little left for ¢ 

satisfying their own requirements. As np Marketa 
Continental semis are high, and most of the busi NCE, Prices fop 
the British market is taken b me 


markets. Competition from the Continent in this depart 


is not so severe, and a share of ' Ment, algo 
going to the British nice Of the business PASEING ig noy 
wD 


Our Middlesbrough correspondent writes :-— ‘ 
ment in the iron and sal tone is Seen Fecent improve, 
half of this month the shipments of pig-iron were over 18 the fing 
as compared with a little over 11,000 tons to same date | 000 tony, 
Most works are fairly well sold up till June, but Prices are ast ont 
and are, as re t week, on the following basis : Nol 
land, 71s.; No. 3 G.M.B., 688. 6d.; No. 4 foundry, 67s bi. 
forge, 678. Cleveland iron is scarce, and it is likely the ot 7 
be shortly increased by the blowing-in of further furnaces _ 
hematite market is, if anything, rather quieter, but the pri > 
East Coast mixed numbers is maintained 5 rice fa 
a — — Palmers, of Jarrow, wi Urnaty 
early next month, one on hematite and the other on (| 
It has also been decided to re-start two local an 
South Skelton and Grinkle to increase the supply of Cleveland ston 
The steel trade is very steady, and the output for March has been 
the biggest for some considerable time. All works are fairly 
and there are indications of increased interest in the export maria 
for finished steel. Quotations for home consumers, subject to the 
usual rebates, are as follows : steel ship plates, £8 7s. 6d. ; steel shi 
angles, £7 178. 6d.; iron bars, £10 15s. 0d. ; steel rails, £8 10s. 0d, 
The coke market is slightly easier, and the price of blast furnace 
coke delivered furnaces has fallen to about 19s. per ton delivend 
works. The supply is rather more plentiful, due probably to the 
decrease in the demand for export. The ore market is quiet, con. 
sumers having covered their requirements for some months abead 
The market, however, is very firm, with 23s. as the minimum prie 
for best rubio. 


Our Sheffield correspondent writes :—Conditions in the stel 
trade have become decidedly quieter since the beginning of th 
month, and several firms have curtailed their output of acid steek, 
Demand for railway steel and wagons is as flat as ever. Thereiss 
large output of basic steels, but here the tendency is downvan. 
The Board of Trade returns of overseas trade in March were some. 
what unfavourable as regards the products of Sheffield. The works 
in North Lincolnshire are well employed, and the steel trade ther 
promises further to expand. There has been another rise in the 
prices of tungsten, which are double those in force last December 


Our Glasgow correspondent writes :—In the pig-iron trede in 
the West of Scotland business is still quiet, and the output capacity 
of the furnaces presently in blast is more than sufficient for the 
demands of the moment. In the steel trade there is some expensol, 
but this is not quite general, there being considerable dispanty 
in the position as between one plant and another. On the whok, 
makers of heavy steel are better placed than makers of the lighter 
sections. Re-rollers also seem for the time being to be expenentiig 
& quieter time. It is reported that Mesars. Scott's Shipbuilding 
a Engineering Co., of Greenock, have received a contract to 
and engine four high-class cargo steamers of about — 
deadweight each. There is no falling off in the tube trade, 
makers are busy. The demand for sheets, both black and galv - 
has been rather better this week both on home and foreign accom 


—— 


Our Cardiff correspondent writes :—Steady to firm conditions 
tinue to rule in the South Wales steel and tinplate trades, met 
Swansea Metal Exchange on Tuesday prices of basic -< = we 
were quoted at 18s. 44d. to 18s. 9d., compared = 18s. 6.8 
188. 9d. the previous week, and between 18s. 1}d. an eel 
the corresponding period last year. Local steel bars we a 
the new minimum of £6 6s. 3d., but foreign bars are cOs." 
£5 15s. Od. to £5 17s. 6d. Owing to heavy shipments Ua 
stocks have been slightly reduced. Scrap ee ined fr 
dear, and for heavy steel, quotations have been fs. 
77s. 6d.-80s. to 79s. 6d.-80s., bundled shearings from roan Ti 
72s. 6d.-75s., and mixed wrought iron and steel scrap 
72s. 6d. to 72s. 6d.-75s. 

——— 


OTHER METALS. ; 
Atumintum steady. Ingots and bars for home delivery 


£95 ton. — 
Antmony quiet. English regulus, £54 to £55; foreign 


£39 ton. r unit cil. 
Wotrram steady. Straits quality, 28s. to 25s. pe alt 
Qticksitver maintained. Spot, £22 5s. to £22 10s. per 


8s. 
Tin Puares firm. I.C. coke, prompt and forward, | 
18s, 9d. per box, f.o.b. Swansea. q weit 


‘Mrrats.—At first. session, the market for tin Jn bs 
features, prices being adversely influenced by on ng 8 6d. 
and a falling off in demand, cash on balance 6 dard ash 
60s., and forward 70s. to 72s. 6d. ton lowey05 bs. 10 £25 18 

uoted, £204 5s. to £204 10s. ; three months, s, cash s 
Settlement price, £204 5s. 400 tons chang 


quoted 
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£204 and £204 7s. 6d. ; three months, £204-£205 5s. and 
























































8 alter 04 108. ‘ch ingots, quoted, £204 5s.-£204 15s. In the 
cee for 20 ae poate - the basis of £208 c.i.f. terms. 

ah gst, 200 ood support, and with sellers more reserved a 
i CorreR, i silted cash on balance being 30s., and forward 
Certain mer tone a per ton dearer. Standard cash, quoted, £79 5s. 
Tian s. 6d. hg three months, £77 to £77 2s. 6d. Settlement price, 
at, aly £79 1 1.400 tons changed hands, cash, at £78 to £79 7s. 6d.; 
is to 79 we £76 5s.-£77 5s. and £77. Electros, quoted, £84 

regs, Wire bars, £85. 











Leap, in moderate support, put with sellers more reserved a firm 
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sold, good soft foreign pig, April, at 
ef Pa: od, £2 tons i tg £24 5s. Settlement price, £24 15s. 
an pn a ed. 325 t ld, April, at 
Mon t buyers reserved. ons 80 pril, a 
change gs 06 13s, 6d. to £26 188. 9d. Settlement, price, 
r+ 96 = gd. ton. Tin plates, antimony, &c., unaltered. 
ake wi 
8. Th 
Drive for THE COTTON TRADE. 
ee LIVERPOOL, April 17th. 

l umption in America was 633,000 bales, against 
te a poo sone this year and 582,000 for March last 
ad stone, Though slightly less than anticipated, the daily rate of 
has been sumption is very little less than the record daily rate. The 
ly buy, ather, though cold, has been favourable and has enabled a great 
t market al of farm work to be put through. The market looks as if it 
ot to the ‘ll have a very dragging tendency until more is known of new crop 
tel ship ospects. Spot sales for the week llth to 17th (inclusive) are 

000 bales, of which 20,480 are American, 100 Brazilian, 100 





sventine, 3,100 Peruvian, 4,600 Egyptian, 1,500 African, 600 East 
jian, and 620 sundries. Imports for the same period are 46,305 
os, of which 33,131 are American, 148 Brazilian, 264 Argentine, 
9 Peruvian, 1,809 African, 10,599 East Indian, and 115 sundries. 
notations to-day are American Middling, 10-69; Egyptian Sakel, 
330; Uppers, 12°31; Brazil Fair, 10-89; Peru G.F. Mod- 
pugh, 13-00; Smooth, 11-64; West African Middling, 10-74; 
d East African, 12-15. 









































the steel ; 
ofthe MANCHESTER, April 17th. 
ste Demand in the market during the past week has not shown any 





preciable change, and there has been very little alteration in 
ues, though the tendency of raw material rates has been in a 
nward direction. Cloth manufacturers continue to be depressed 
the unfavourable reports from merchants as to the position in 
dia and the political disturbances cause much anxiety. Some 
ttered sales have occurred for Calcutta and Bombay in light 
brics at cut prices. Rather better news has been received from 
na, there being larger clearances at the auction sales in Shanghai. 
esh business, however, has not been of any importance. Some 
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a ful lines have been booked in printing and finishing styles for 
t for the uth America and certain African outlets, but makers have met 
ail h very little support from Egypt and the Near East. Fairly 
i : thy advices are being received from the home trade section. 
ne whok, American yarns the irregularity of prices has tended to increase 


i transactions of weight have been decidedly scarce. 


Only 
cted operations have occurred in Egyptian yarns. 


Statement of the Cotton Trade. 





d. d. da. d. 
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rom 708. 
THE WOOL TRADE. 
ry quoted U Bradford co eae 
hough there j rrespondent, writing on Wednesday, says :— 
ket is fairly 0° Marked increase in activity, the tone of the 
ign spe her mo “4 geod and, if anything, inquiries for tops and yarns 
TS were a -e More business could be done in merinos 
it ctf pear to be to make further concessions, but although 
“pottl. te, preferring (eee onable basis, users are not inclined 
cummed oe to limit their purchases to relatively small 
3s, 3d i" oo At to-day’s price, 64’s tops are 
— io me Ser on @ year ae iy are about 
w ro ., aedium cross Offers of business are 
ae i mmied: a significant that in many cases prompt 
5, od. to ease much, if at gine © feeling that crossbreds are 
rd oo -, Incidentally, the ot, 8U) #nd certain qualities are in short 
£305 10s led @ good demand clearing-up sales in New Zealand have 
cash, # telection, » and notwi ing the comparatively 
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and prices are still very disappointing. Botanies are cheap, bei 
Segupatty below replacement costs, but demand is very eaieiehel 
spinners are constantly faced with the problem of keeping 
machinery employed. As regards piece goods, men’s wear fabrics 
continue to sell well both on home and export account, but business 
in dress goods is rather slow. Generally speaking, however, manu- 
facturers are in a better position than they were a few weeks ago. 








OOLONIAL WOOLS. 


FROM A CORRESPONDENT. 


Judging from the cable information received from Australia, and 
the general tone of things in Bradford, prices are sound. If there is 
any fault to be found, it is the fact revealed by the Board of Trade 
returns that imports from Australia, New Zealand and other sources 
during the first quarter of this year were 200,000 bales less than in the 
corresponding period of 1928. This may be partly accounted for 
by delayed shipments this season, but during the first three months 
of 1928 as well as 1927, imports were substantially larger than in any 
three months since 1915, having been well over the million bales 
mark. It is therefore rather disappointing to find any reaction, 

articularly as the world’s production of wool is increasing. We 
ve already anticipated that the next Australian clip will not be 
any larger than the current one, but it is to be hoped that importers 
will be able to find outlets for larger quantities. The textile trade 
of this country can well do with handling more wool, not only 
through merchanting channels, but also for actual machinery pur- 
poses. The price at which merino wool can now be bought is 
reasonable, and the adjustments bearing on overhead charges which 
have taken place in various directions should enable it to be sold 
freely on ultimate consumptive account. The tendency in fine 
tops has recently been in buyers’ favour, but this cannot really be 
n as the forerunner of any great decline in the raw material. 
The demand for preparing wools for export has been very helpful 
to crossbreds, and the probability is that further encouraging outlets 
will be found for all qualities. 





HIDE, LEATHER AND ALLIED TRADES. 


Trade conditions remain difficult and tanners seemed puzzled. 
Whilst market hides remain firm, oversea sorts are again weaker 
and the demand poor. At the last Bermondsey auctions, best 
ox were firm at 7}d., seconds selling at 6jd., whilst calfskins realised 
74d. to 14d. for best selections. The demand for foreign hides 
remains dull, and many sorts are again weaker. South Americans 
are, however, an exception, the current price for Argentine fregorifics 
being 94d., with the United States as the chief operators. In 
saladeros, Rio Grande ox have sold at 7jd., but the market will be 


STANDARD LIFE 


ASSURANCE COMPANY 


For mutual assurance. 


ANNUAL REPORT 


For Year ended 15th November, 1928. 


Principal features disclosed. 
(1) NEW POLICIES ISSUED- - - £3,130,000. 


The largest amount ever issued by the Company. 


(2) ANNUAL VALUATION. 


Market rate of Assets considerably in excess of book value. 

No credit taken for appreciation. _ 

Liabilities calculated on same basis as before of unequalled 
stringency (rate of interest assumed 2%%). 

Net rate of interest actually earned over 5%. 


(3) RESERVES STILL FURTHER STRENGTHENED. 


£100,000 of surplus carried to General Reserve and £22,000 


ag et Fund which gives additional security to Policy- 


holders now amounts to £1,450,000. 


(4) BONUS DISTRIBUTION. 


1 compound bonus of 42/-% was again declared. (This is 
i mnanie pe to 44/-% if declared quinquennially.) 


NEW ANNUAL CASH BONUS SCHEME 
inaugurated. a 
A With-Profit Policy at a Non-Profit Premium. 
kable Policy, giving practically the same initia 
ener: os can be obtained under a Without-Profit Contract, and at the 
same time preserving the right of participation in profits. 


i the A 3 Report and for Leafiet “AJ. 19" 
~ ber 6 ots Soticulare of this new scheme. 


e STANDAR LIFE 
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The Sweet 
Security of 5°, 


tested by the sale this week of Q.20,000 Leibig Colon hides by in- 
scription. Dry River Plates have and B.A. Americanos 
are now quoted at 12}d. Capes are lower, and 12}d. to 113d. is 
quoted for dry first and second qualities. Australians are lower, 
and 10d. has been accepted for dry-salted Queensland meatworks 
hides. Cables from Chicago report the market as steady, with 
best heavy packers still selling at 15 cents. Tanners and merchants 
report a rather better demand for sole leather this week. Specu- 
lation, however, is out of the question, as buyers are not yet con- 
vinced leather hag touched bottom. This was the view expressed 
at Leeds Leather Fair on Wednesday, and in consequence little 
business was done. Wet salted bends are in better request, and 
are rather weaker, but other sorts remain quotably about the same. 
Offal is selling slowly and parcels of Continental offal are again 
reaching this market at low prices. Curriers report rather a better 
demand for kip leathers, and semi-chrome and linings have come 
in for more attention. Chrome calf tanners are working off odd 
lots, but are hard hit by American and Continental competition. 
Glacé in black and brown sells well, and there is some demand for 
suede for spring samples of women’s shoes. Imports of dressed 
leather show a remarkable fall so far this year, the values for the 
first three months of 1928-29 being £2,534,677 and £1,580,016 
respectively. 


VEGETABLE OILS AND OILSEEDS. 


Rather a better tone has developed in the markets, though 
business generally is still on a modest scale. In sympathy with 
seed, linseed oil is steadier, but prices are depressed by the offers 
of Continental oil on competitive terms. Current value is around 
£28 10s. per ton naked ex Hull mill for ‘‘ spot ’ and April delivery, 
with later positions at a small premium. Cotton oil is dull and 
reduced figures have failed to stimulate demand to any extent. 
Crude Egyptian offers freely at £26 10s. and common edible at 
£30 10s. for prompt and May-August ex Hull. Other soft oils are 
quiet. In the oilseed section linseed in near positions is scarce and 
has been in good demand both here and on the Continent, value 
of Plate on spot having advanced to £16 7s. 6d., while up to £16 5s. 
has been conceded for seed on passage and £16 for “ shipping or 
shipped.” Business has again done in Calcutta li to 
London, £18 2s. 6d. having been paid for April shipment. The 
quantity of linseed on passage to Europe is not excessive and is 
around 140,000 tons. Some little business is reported in black 
Egyptian cottonseed to Hull, priees ranging from £9 3s. 9d. to 
£9 7s. 6d. for April and May loadings. Oilcakes are in quiet 
demand and values inclined easier. 


OVERSEAS PRODUOE. 


FOOD, BEVERAGES, &c. 


SUGAR.—A moderate business in spot goods proceeded, demand 
having subsided somewhat after the active movement of previous 
day. The market in general was quieter, mostly owing to delay 
in discussion of the proposed American tariff. Java markets cabled 
dull. Foreign, 96 per cent. centrifugal, May, quoted 9s. 3d. c.i.f. 
U.K. White Java, June to » 12s. 1gd., c. and f. Cal- 
cutta. Home-grown granulated, 22s. 44d. to 22s. 6d. for ready 
parcels as to factory. Terminal sections easier. Of raw, May 
sold 8s. 3gd. to 8s. 44d.; August, 8s. 99d. to 8s. 104d. ; December, 
9s, 33d. to 9s, 44d.; March, 9s. 74d. to 9s. 63d. White, May, 
sold 1ls.; August, 1ls. 63d. to 1ls. 74d. ; December, 12s.; March, 
12s. 3d. cwt. Cuban receipts last week, 211,529 tons against 
139,871 last year; exports, 129,014 against 92,547; stocks, 1,427,318 
against 1,270,066; central workings, 122 tons against 85 last year. 
Stocks of raw sugar in the three chief ports of the United Kingdom 
for week ending April 13th totalled 148,981 tons against 132,564 
last year. U.K. imports last month, 147,721 tons against 133,882 
last year; consumption, 147,938 against 120,662; stocks, 308,850 
against 311,550. 


COFFEE.—Offerings at public sales included some attractive 
— and were well chante : prices ruled steady. Of East 
ndia, fine bold Mysore sold 151s. to 157s. ; peas up to 160s. 6d. ; 
Kenya bold dull coated, 146s.; Matagalpa medium, greenish, 
122s. 6d.; peas, 1388.; Colombian bold colory, 127s. to 129s. 6d. ; 


ea bold sizes, from 137s. 6d. to 170s. 6d.; peas, 138s. to 


COCOA.—A quiet but steady market on spot. Accra for ship- 
ment more or less nominal. Terminal sections decidedly more 
active during the week, though i lar and easier. May sold 
468. to 46s. lid. and 45s. 9d.-46s.; July, 47s. 44d. to 47s. 14d., 
September, 49s. to 48s. 44d.; December, 48s. 9d. to 48s. 3d.; 
January, 49s. 44d. to 49s. 

TEA.—Indian auctions of 47,684 packages came to quite a brisk 
market and a firm to dearer one, especially for fins and finest 
liquoring descriptions. Common teas steady, Ceylon sales on Tues- 
day amounted to 26,316 packages. These were the first teas to be 
knocked down duty free, dating back to about 1766. With brisk 
competition, full to dearer rates were secured. Java and Sumatra 
auctions met quite a firm market. 


RICE.—Market dull and quotations nominally unaltered. 
PEAS Seedy and bayes mae frequen spraeeene 
and t. Ji 
+e 18s. 6d. to 20s. as to position ; April- ow + ere 
SPICE.— Sustained in force caused gellers to onihiadl 
reserve nd prices in comand positions further moved upward. 
Black Singapore spot quoted is. 5d. ; Lampong, ls. 5d. ; Tellicherry, 


ILLIONS “ invested » last 
year in the most reckles 
type of speculation—with 
results already being fel 

in countless homes. Millions last year 
invested in and applied to the develop. 
ment of foreign countries, Meanwhile, 
on at least one occasion, a great Colonia | 
borrower felt himself driven from the 
London Market and obliged to borrow 
in America with inevitable loss to 
this Country. For, every penny lent 
abroad means trade for the lending 
country—a simple and _ universally 
accepted axiom of economics. 


Trade may follow the Flag—It must 
follow from investment abroad. 


To-day the state of development of 
a Dominion like Australia, compared 
to what it should be in 50 yeats, is 
best visualised by comparing the United 
States to-day with what she was half 
a century ago. 


Investment in the Stocks of the 
Dominions and Colonies combine 
absolute security of capital and ot 
tainty of income paid at due dates 
with a slightly higher income than 1s 
obtainable on similar Stocks at home. 
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THE WHOLE OF THIS I68UE HAS BEEN UNOERWRITTEN. 
A Copy of the full Prospectus has been filed with the Registrar of Joint Stock Companies. 
qne subscription Liet will open on Tuceday, 23rd April, and will be closed on or before Thureday, 25th April, 1929 


Application will be made to the Committee of the Stock Exchange for permission to deal in the Shares of the Company after Allotment. 


(CHEMICAL & WOOD INDUSTRIES LTD. 


(Incorporated under the Companies Acts, 1908 to 1917.) 


SHARE CAPITAL - - 


£1,000,000 


Divided into 1,000,000 Ordinary Shares of &1 each. 


The Vendor's confidence in the feature of the Company is indicated by — of 275,000 Ordinary Shares in full satisfaction of the purchase 


ISSUE AT PAR OF 


725,000 ORDINARY SHARES OF £1 EACH. 


Payable as follows: On Application, 2/6 per Share. 


On Allotment, 7/6 


per Share. On Sth June, 19280, 10/- per Share. 















t may be 
THE CORNHILL ISS SORPORATION, LIMITED, of 
applications for the above-menti 725 


000 
M4, Lombard Street, E.C.3; 1, Minories, London, so and Branches. 


Directors : 
RT. HON. LORD BLEDISLOE, P.C., E.B.E., D.Se., F.C.S., 52, Sloane 
wn $,W.1 (Director, Gloucester Railway Carriage and Wagon Company, 


Limited), Chairman, 

sik JAMES CALDER, C.B.E., 32, Park Lanc, W.1 (Director of The Distillers 
Company, Limited: Chairman of Calders, Limited). 

RENE PAUL DUCHEMIN, 27, Quai de la Tournelle, Paris (Officier de la Légion 
qHonneur; Président’ de la Confédération Générale de Ja Pr duction 


Francaise), 
THE RT. HON. VISCOUNT ELIBANK, D.L., 238, St. James Cor rt, 8.W. 
(Chairman of the Perak River Hydro-Electric Power Co., Limited). 
MAJOR CYRIL FULLARD ENTWISPLE, M.C., LL.B., 14, Hill Street, W.1 
fo of The Cornhill Issues Corporation, ‘Limited). 
MILIVOJ CRNADAK, Yurievska, 26, b (Vice-President of the First 
Croatian Savings Bank; President of the Chamber of Commerce, Zagreb, 


Yugoslavia). 
Technical Advier: DR. W. R. ORMANDY, D.8e., F.I.C., F.C.8., ete., 
neer, London. 
ja Orva D.D.: PROFESSOR H. SUIDA, 
D.Ph., ete, President Chemical Section, Technical High School, Vienna. 
ben eet ha oe ee anes meee ene 
( n, 8. 
Bankes: BARCLAYS BANK LIMITED, 1, Minories, London, E.1. 
WESTMINSTER BANK LIMITED, 1, Finsbury Square E.C.2, 
iors: To the Company : ALBERT M. OPPENHEIMER, 31, Queen 
ietoria Street, E.C.4, and 27, Behrenstrasse, Berlin. To the Vendor: 
ha MAYO ELDER & CO., 10, Draper's Gardens, E.C.2. 
al Logel Advieer: DR. STEPAN POSILOVITCH, 17, Berislaviceva, 
Breton: CAPEL-CURE & TERRY, 10, Old Broad S London, E.C.2 
MEWBURN & BARKER, 13, Pall Mail, Manchester. PEARSON, CONNOR 


& CO, 20, 
S Noga aerated Street, Glasgow, 'C.2. CLARK, PEACOCK & CO., 


uare, Cardiff. 
uftens: | PRICE, WATERHOUSE & CO., Chartered Accoun 3, 
and Brome “©? ©-C.2, and at Paris, Milan, Berlin, Bucharest, Rotterdam, 


mary aM Retistered OMtee : H. R. ATTWOOD, A.S.A.A., 3, London Wall 
and Traneter Office: A. ENGEL, 4, Bucklersbury, E.C.4. 


opsecrs, ABRIDGED PROSPECTUS. 

H Morandum os Company has been formed for the purposes specified in the 

ol over 17 per cent Of te sane a eer to » acquire @ controlling interest 

English, Woes a the share capital) in the acila Drva D.D. (called in 

means to develo tation Com *), to finance that concern and hy that 
Ye and exploit its chemical works and timber concessions in 


WOOD DBISTILLATIO 

¥ N COMPANY.—The Company w; tablished under 
Koremman i8¥ at Zagreb in 1921" for the purpoee of acquiring from the 
® fa expiring in 1946, a Lease Contract of the Chemical Plant, 
Timber Exploitation Cree, nt Eavipment, originally installed by the Bosnian 
ion Company, named Molen hcp subsidiary of the great German Wood Distilla- 
direction of the First H rverkohiungs Industri A. -» Of Constance. Under the 
cconstructed and weeqereatiam Savings Bank, the ente has been entirely 
+ Lease Contract eo cernised. ‘The prese has agreed to extend 
Timber Coe 2ct until 1971 on very favourable terms. 


Yugoslavia ®8.—The Wood Distillation Com holds righta from the 
Mately 33,000 nese and Mussalman Church Administration ‘over a xi- 
The Dirwen have granted felling Tighte'fer” Hs saonah id Distillat} Plant, 
a, r an on 
Forest consider that these Concessions, aarulos ortin oteee smaller 
supply of wood for all purposes. 
the largest single installation ef ite kind In 
in a thoroughly up-to-date and comprehensive 
of 200,000 metres of wood for the 
Acid, Acetone, Formaldehyde, Methyl Alcohel, 




















































































































The ts Suida ¥ 
and relate Patents.— These bel 
Acetic Adan own “ Sulia Pe me oss Distiistion Company, 


or the 
weak Acids. These processes have been operated 
Dejenta to be of the two Directors consider these 


wil, 
fre of ean This has Vinpacity of 100,000 cu 


and metres per annum. The eminent 


the treat Sawmill Engineers, have contracted to reconstruct 
Present Sawmill and conditioning plant at an inclusive cost 


’ , is in ample supply for 

directly includes about 150 kitemetres Gevernment standard 
dineet the together with 

the Cunard, Tiere, usa and Dubrovnik, Fiume, Trieste 

running 


id in fall on Allotment and Interest will be allowed on the amount 
‘ 3, London Wall Avenue unt prepaid at the rate of 5 per cent. 
Shares of £1 each at 


London, E.C.2, has been autho: ~~ invi 
its Bankers: BARCLAYS BANK LIMITED, Haad ' _ 

r through ead Office 
MINSTER BANK LIMITED, Head Office, 41, Lothbury, E.C.2; 


Square, E.C.2, and 


GOVERNMENT 0O-OPERATION.—The capital of Wood Distillatio 

is 20,000,000 dinars, divided into 100,000 shares of 200 dinars aan ees “000 
are priority (or preference) shares, carrying a preferential dividend of 6 per cent. 
= — om other seapeete ranking equally with the 80,000 ordinary shares 
; e ugosia in Government holds these 20, shares, and is therefore 
interested in the success of the Wood Distillation Company. The Company will 
uire 77,642 of the 80,000 ordinary shares, and thus be in a position of a partner 
the Government, and the works consequently will continue to enjoy particular 
protection under the Preferential Tariffs. There are no debentures or mortgages 

outstanding on the real estates and goods of the Wood Distillation Company. 


PROPERTY VALUATION by Messrs. Bradshaw, Brown & Ge., Valuers, Billiter 
Square Buildings, London, E.C. 3. 


(a) Buildings, Fixed and Loose Plant and Machinery,, Rail- 

ways and General Equipment wired and 

the Weed Distillation be. cet ete at £186,164 0 0 
(b) Buildings, Fixed and Loose Plant and Machinery, Rail- 

ways and General Equipment leased from the Gevern- 

ment for 42 years, namely, watil 1971 .................. £284,932 0 0 


Giving a total Of 2.0... ccecetseccee sees £471,096 0 0 


TIMBER CONCESSIONS VALUATION.—Messrs. Toplis & Harding & Russell. 
Surveyors and Valuers, established 1790, of 28, Old Jewry, london, E.C. 2 (and at 
Manchester, Cairo, etc.) report upon these forests, and is summarised as follows :— 

A from the revenue accruing from the Distillation Plant, WE ESTIMATE 
THE NET ANNUAL INCOME FROM THESE FORESTS TO BE THE SUM OF 
£98,000, which will accrue to Chemical and Wood Industries, Limited. 

WE VALUE THE CONCESSIONS AT THE SUM OF 8750,500. 

Yours faithfully, (signed) TOPLIS & HARDING & RUSSELL. 

TECHNICAL ADVISER’S REPORT.— Dr. W. R. Ormandy, D.8c., F.1.C., F.C.8., 
late Bishop Berkeley Fellow of the Owens College, M.I.A.E., M.I., Pet. Tech., 
M.I.Chem.E., London, whose report ‘s summarised as follows :— 

( ESTIMATE THAT THE ‘‘SUIDA” PATENTS HAVE A CAPITAL VALUE 
OF £120,000. 


Yours faithfully, (signed) W. R. ORMANDY. 
GENERAL MANAGER'S ABRIDGED REPORT.—Dr. Sigmund Pordes, Genera 
Manager of the Wood Distillation Company, reports as follows :— 
The Cornhill Issues Corporation, Limited, 
3, London Wall Avenue, London, E.C. 2. 


Dear Sirs, Zagreb, 28th March, 1929. 

After having thoroughly discussed all matters concerning methods and con- 
ditions of manufacture at the Teslic works with Dr. W. R. Ormandy, London, 
Mons. Jacques Mauger, of Paris, and Prefesser H. Suida, of Vienna, as technical 
advisers, and the late Mr. Arpad Karolyi, as General Director of the Wood Dis- 
tillation Company, I beg to report that actual experience and proven results 
demonstrate that the Wood Distillation pant, now that it has been_completel, 
modern is EARNING NET PROFIT AT THE RATE OF 871,360 PER ANNU 
FROM THE SALE OF CHEMICAL PRODUCTS ALONE. It is clear that this 
figure is capable of considerable expansion as methods improve and certain 
economies are eff . Domestic and International “ Cartels’ dispose of the 
entire output of the Distillation and Chemical Plant. 

The **Seida’’ processes have now been operated in conjunction with First 
Croatian Savings Bank on a commercial scale during the — two years. In 
addition to the great value to the economic working of the Distillation Plant at 
Teslic these patenta are already producing A REVENUE OF ABOUT £10,000 
PER ANNUM, which figure it is antici will, from negotiations now pending, 
be INCREASED VERY SHORTLY TO AT LEAST 820, PER ANNUM. 

he Company has also received offers by Yugoslavian Textile Mills to take 
won the calire ouhput at market figures, which would leave the Company with 
a MINIMUM ANNUAL PROFIT OF £112,200. 
Yours faithfully, (signed) SIGMUND PORDES. 


ESTIMATED PROFITS.—The Directors estimate the earning capacity of 
Chemical and Wood Industries, Limited, as follows :-— 


s 
aterest Advances te the Wood Distillation Company......... 36, 
Wiaber on. Report of Toplis & Harding & Russell ......... 98,000 
Chemical Werks as per Report ef Dr. 8. Pordes, 871,360, of 
which over 77 per cont. accrues to this Company............... 54,947 
interest on £230,000 reserved for Artificial Sitk Factery.......... 11,500 
£200,447 


After making the necessary provision for Directors’ fees and remuneration, 
management, technical and administrative expenses, there would remain a net 
% of about £190,000 for the first year, which would be equivalent to about 

W9 per cent. on the capital of the Company. 


pond Company acquires from the Vendor 77,642 share® 
pune Aet cameese Ge. ute a e price of £275,000, which will be satisfied 


Shares of £1 each, of which 175,000 
will be allotted to the Isch- Financieerings 


; a Maatschappij, who 
are interested with the Vendor in the Shares sequined. 
‘orms n be med at the effices of the 
os oF Arts Bankers and Solicitor and from The Cornhill 
Leaden Wall Avenue, £.6. 2. 


of the Weed 
by the allotment of ie ully-paid 


London, 16th April, 1929. 


Spiahatigeireeet 





peta OT Te ten. oe 


praca 


Be lee li 


ee See er eee eS 


crn <meta beat bm ann wecnarpenetnl 
x oy a ¢ a 
dan dicho Bn 4 eee ih 


onennaieeininr se dineeneen estan se nian Ee aannes onan ve) ponerait dary tONAPOt Pr eames 
} 
SHRED cae FEN He Sq. 


SES Som ese OD WP 


894 THE ECONOMIST. [April 20, 195 
TN Ne oe es eR ce oe 


OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 


™ 
app | 


& 
7,182,651 
717,136 


8,970,938 
1,263,951 
a 115,516,721 |14,557,149 


dutiable 
Other drink, dutiable | 8,666,187 | 8,329,611 | 29,204,536 
lowe: ty Z 11586,667 1,099,969 | 4,341,811 


Total, Clan I. .......0. 47,002,066 |42,121,425 
H—Raw — and Articles |———|———_——_- 
Oost — 2,482 3,339 


345 1,328,179 
prey H 498,622 1,370,181 


rT) 


3,988,666 
2,000,57 6,106,959 
Baw cotton and cotton waste | 7,419,125 26,164,682 


Wool, raw and waste, and 10,669,438 22,208,804 
53,292 534,693 

5,221,847 

313,275 

MT e9s 

2,499,668 

4,233,308 

2,927,603 

94,670,981 


3,516 

2,400,065 

1,672,414 | 6,815,791 | 5,236,544 
3,045,328 | 7,977,501 | 8,661,251 
2,031,827 

1,251,698 

4,306,357 


708,615 1,980,663 
Cotton yarns and manufactures | 1,067,340 2,529,322 


Woollen and worsted yarns and 
manufactures 4,751,751 | 4,443,122 
$'784°509 3,432,605 


4,375,172 | 4,054,912 
5369. 346 4,787,536 


3,943,319 | 4,011,232 
4,107,681 | 8,239,704 | 10,254,230 


1,255,049 | 5,653,152 | 3,646,696 
989,370 | 3,789,510 | 3,525,696 


863 098 538,056 
330.767 | “sasiios | "a3e,eee 
2,460,418 | 7,917,818 | 7,103,565 


A. 
B. 
Cc. 
D. 
8. 
F. 
a. 
H. 
I. 
J. 
K. 
L. 
M,. 
N. 
oO. 
Pp, 
Q. 
BR. 
8. 
a 


Total, Class III.......... 29,183,091 27,181,287 | 17,033,757 


IV.—Animals, not for food 154,001 } 212,727 | 417,709 | 704,462 
V.—Parcel Post, non-dutiable articles | 221,508 | 563,855] 904,008 | 1,911,302 
2198,593,340 |309,763,061 |305,975,160 


is. 5jd.; Muntok, white, 2s. 24d.; Lampong, March-May, quoted 
Is. 34d. ; May-July sold 1s. 23d. ; August-October, 1s. 13d.; Mun- 
tok, white, March-May, quoted 2s. 13d.; May-July sold 1s. 03d. ; 
August-October, 1s. 11d. Ib. London stocks reduced by 5 tons on 
the week for black, but 27 tons higher for white. Tellicherry, 
March-May, quoted 145s. cwt. c.i.f. Pimento; July-August sellers, 
115s.; Au October, 110s. cwt. c.i.f. London; cloves dull, un- 
altered; Singapore flake tapioca, April-May, Havre, 17s. 9d. ; 
a seed to Hamburg, 16s. 9d. ewt.; African ginger, spot, 
53s.; April-May, 50s.; F.W.R. Cochin, spot, 70s. cwt. 


FRUIT (Dried).—Currants. Markets steady, but business con- 
fined to small parcels of low-priced fruit. Pyrgos, quoted, 
45s. 6d.-46s.; Amalias, 46s.-46s. 6d.; Zante, 47s. ; ostizza, 50s.- 
55s. New crop Australian shows attractive quality and realised 
from 50s.-62s. Sultanas, Smyrna in better request, medium to 
fine ranges from 41s.-54s.; Cretan, 42s.-72s. ; Greek, 40s.-55s. ; 
Australian, new crop, 60s.-70s. Raisins experienced a quiet sale. 
Valencia, quarter-boxes, common to good, 46s.-52s.; Lexias, 30s.- 
34s. Australian and Cape unaltered. Figs quiet. Genuine spot, 
28s.-31s. Dates qui steady. Hallowie spot, 25s.-30s. ; 
Khedrowie, 21s.-23s. ; Siar, 14s. 6d.-16s. 6d. cwt. 


EVAPORATED FRUITS.—Business is slow to develop apart from 
ee vaaveniad cuatwas ate eeaamealianarntam 
offers ly in view o to y 
recent frosts. Californian plums, 20’s-30’s, quoted, 65s. -66s. ; 
30’s-40's, 56s.-57s.; 60’s-70’s, 43s.-44s. Pears, Lake County, 
72s. 6d.-100s. Apricots, South African Royal, 67s. 6d.-117s. 6d. ; 
Cape, 72s. 6d.-82s. 6d.; Californian, 85s.-117s. 6d.; Australian, 
75s.-858. Peaches, Californian, choice, 52s.; extra choice, 54s. ; 

les, Californian, spot, sliced extra choice, 70s. 


Exrorts of Propuce and Manuracrunrs 


of the 
Krvapom (Value F.0.B.) vam 


506 
125,625 
9,040 
2,241,229 
675,416 


9.474,495 
406,611 
266 


¥ 


474,618 
Raw cotton and cotton waste 
es raw and waste, and wool- 
en 
13,072 
141,741 


1,381,267 
966,077 


’ 


111,386 784 
19,870 79,929 


ZEPA Sh ON FO DP | 


365,290 | 1,173,246 
6,562,992 | 18,049,829 


—— | W1.—Articles Wholly or Mainly 
Man i_— 


239,742 | 385,267 
1,040,157 |} 978,758 | 2,957,601 
6,232,905 | 5,346,443 | 16,647,718 
1,655,967 | 1,519,308 

764,285 | 649,633 
1,100,492 | 886,436 
4,812,947 | 4,154,289 

199,146 | 201,805 
14,122,855 | 11,956,437 


5,371,477 | 4,387,202 
216,209 | 162,516 


669,895 | 2,177,727 | 7,570,912 
a's74 188 2,175,639 | 6,679,469 


2,258,774 | 2,220,626 | 6,326,124 
825,750 | 715,962 | 2,262,321 


905,462 | 540,773 | 2,535,115 
742,314 656,435 | 2,255,659 


4,025,070 | 4,636 965 | 10,268,412 
24-016 266,002 811,230 


2,962,796 | 8,766,550 


- Mogador, 
Almonds, market less depressed. Mazagan, = a 
127s. 6d. ; Majorcas, 130s.; Bitter, Jordan, 185s.-°''s. 


CANNED GOODS. 7 
CANNED FRUITS.—The market was fairly well eupplied uae 
arrivals of Californian fruits, which are being _ a ra 
Sellers hold for full prices, both spot and on 1 or al 
favourable crop prospects. Small available supp - eid 
move off steadily. Singapore pines ee - 
buyers being uctant to operate forward = ae 
Italian tomatoes somewhat difficult to vend, 
hampered by fluctuating forward quotations. 


CANNED FISH.—There is not much 

tion, a s of warm moatiey oe an 
were om! 

as a ake per ion tins. Lobsters + oo 7 a 
scarcity, and best halves realise agers 435-45. Japene 
spot, 43s.-45s.; pink, ditto, 26s.-27s. ; — o7s, 6d.-1008 
crab in moderate supply, with finest quality but the 
CANNED MEATS.—Corned beef and tongues eee reali 
latter remains firm on limited offerings. _ Lane of 12 by § 
full rates, with sustained forward nq K. ports. 
tins, quoted, 1s. 7d. lb., ex wharf principal "*"™ 


CONDENSED MILK AND POWDERS.— Marke: as 
sweetened ish, spot, 42s. 6d.; Dutch, UO Eng 
June, 37s. Machine skimmed, swee' ned— 
he. ; Dutch, ditto, 22s. 9d.; May-Jum, 

P y process, #0.» 
hosel, Serta MYpy RPP asses), aes. 6 








113505 
787,886 
339,49 


616,488 
605,314 


817,364 
524,714 


654,116 
279,089 


306,905 
135,529 


692,524 
194,771 


568 
re 


877,504 


—— 
147,248 
ee 


801,239 
———— 
167,939 
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PRELIMINARY NOTICE. 
TEE 


OLYMPIA LIMITED 


(Incorporated under the Companies Acts, 1908 to 1917). 


CAPITAL : 


Authorised. To be issued. 
$1,000,000 in 1,000,000 7 Per Cent. Cumulative Preference Shares of £1 each - £400,000 
£500,000 in 2,000,000 Ordinary Shares of 5/- each : - ° . £200.000 


£1,500,000 £600,000 





The Subscription Lists will open on Monday next for an 


ISSUE AT PAR OF 


400,000 7% CUMULATIVE PREFERENCE SHARES of £1 each 
and 400,000 ORDINARY SHARES of 5s. each. 


DIRECTORS : 
PHILIP ERNEST HILL (Chairman, Covent Garden Properties Company, Limited), Chairman. 
CLAUD FRANCIS GODDARD, of Messrs. Goddard & Smith, Auctioneers and Estate Agents. 
PAUL STANLEY MAY (late Senior Partner of Messrs. May & Rowden, Auctioneers and Estate Agents). 
LOUIS NICHOLAS, Chartered Accountant. 
REGINALD GARDINER HEATON (Managing Director, Olympia (1912) Limited), Managing Director. 


The Prospectus will show that: 


The Company is acquiring as from the 1st January, 1929, the whole of the assets and undertaking of 
—— (1912) Limited (the Proprietors of Olympia), which is the recognised centre for Trade Exhibitions 
in Europe, 

The main Olympia buildings and adjacent properties belonging to the Company cover an area of 
9; acres, but as they are not sufficiently large to meet the demand for accommodation, considerable further 
extensions are being p with, which will bring them up to a total area of about ro acres. ; 

The present buildings are let for practically the whole year round with the exception of a few days in 
August, which are utilised for the annual cleaning, etc. : 

The estimated value of net assets, exclusive of goodwill, is £1,134,585, which sum covers the present issue 
of Preference Shares over 2} times. 

Profits for the past six years have been as follows: 


1923 . £70,816 1926 .. £67,007 
1924 .. 57,285 1927 ~-- 81,940 
1925 ie 77,830 1928 os 90,760 


a year 1924 was the first year of the Wembley Exhibition and 1926 was the year of the General 
strike. The net profits for the current year are estimated by the Managing Director at £105,000 and 
," that these profits will be considerably increased when the extensions have been 
The services of Mr. R. G. Heaton as Managing Director and of Mr. Samuel Fortescue and all the other 
Principal officials and staff of Olympia (1912) Limited have been retained. 





Prospectuses and Forms of Application can be obtained from the— 


BANKERS : 
COUTTS & CO., 440, Strand, London, W.C.z. 
NATIONAL PROVINCIAL BANK LIMITED, 15, Bishopsgate, E.C.2. 


BROKERS : 
NICHER & CO., Austin Friars House, London, E.C.z. 
came & HORTON, 3, Temple Row West, Birmingham ; 
CHTON BROS. & TOWNLEY, 13, Castle Street, Liverpool ; 


and from 


WALBROOK TRUST LIMITED 


55-56, Pall Mall, S.W.r. 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, WEDNESDAY. sda & 
CEREALS AND MEAT. : : : : 


HPht 
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ecccccccccccccsoose ecoce 


Greek ° 
East Indian SeCcecoeseeesee® 


coo 
S32 


CaNten ...0..00000000per Ib. 

re mvionsrapsie 
apap Scecccccococce ecccccocce 

Italian—Raw, fr. 


0 160 
O 186 
0 150 
0 152 
0 145 
9 15 
3 14 
0 25 
0 23 
0 20 
© 18 
0 0 
0 13 
0 20 
®@ 0 
0.60 
0 0 
0 12 
0 00 
0 00 
Oo 8 


0 
0 
0 
6 
0 
3 
9 
0 
0 
0 
6 
0 
0 
0 
0 
Q 
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per cent., 73s. ; M.S., 27s. 6d. ; all net, duty paid ex wharf, London. 
On the grocery side : F.C.S., 21s. ; M.S.8., 9s. 9d. ; basis per case, 
usual packing. Danish cream,—Evaporated, unsweetened, 48 by 16 
oz., 18s. 6d.; 96 by 6 oz., 19s. 6d.; condensed, sweetened, 48 by 
14 02z., 20s. per case. 


HONEY .—Market firm, with sustained inquiries for small available 
supplies. New crop, Jamaican, realised advanced rates on confirma- 
tion of shortage, pale sorts being reservedly offered on spot at 
60s. ; light amber, 55s.; dark amber, 47s. 6d. Limited quantities 
of old manufacturing sorts are still obtainable at 44s.-45s. New 
Zealand sells readily, dark amber ranging from 50s.-55s. ; medium, 
os light, 65s.-85s.; white and water-white, 65-87s. 6d. per 
cwt. 


RUBBER. 


Prices continue to sag in face of insufficient support both on manu- 
facturing and speculative account, while quantities comin along 
are liberal. Sheet spot and May sold 104d. to 20d. and 104d. ; June, 
10jd. to 104d. ; July-September, 104d. to 104d. and 104d. ; October- 
December, 103d. to 10%%d. and 103d.; January-March, 10jd. Ib. 
London stocks increased 1,512 tons on the week. Landings were 
2,829 tons ; deliveries, 1,317; stocks, 30,446 against 58,948 last year. 
ee aaa 149 tons higher. Landings, 320; deliveries, 171; 

s, 4,591. 


GENERAL. 


JUTE.—A quiet market and pri slightly easier. Calcutta 
weaker. Firsts, March-April, tlamb : sold £31 10s, ; — - 
May, quoted £31 17s. 6d.; May-June, £32; new August-Sep- 
tember, £33 10s. ton. Hamburg stocks increased 5,300 bales on 
the fortnight at 123,800. 


HEMP.—After a very weak closing the 
Manila descriptions proved tolerably y, as buyers were more 
frequent. J2, April-June, quoted £37s. 10s. ; K, £34; Li, £34 10s.; 
L2, £31 10s.; Ml, £31 10s.; M2, £27 10s.; S81, £57; 82, £51; 83 
£41 10s.; G, £38 10s.; H, £34; C2, £32; C3, £30. African Sisal, 
No. 1, April-May sellers; £40; No. 2, £38° ton c.i.f. Manila re- 
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Bleaching powder, per 
Witrate of Soda ...per cwi. 
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Portland, best Eng. pr. ton 
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ceipts last week, 36,000 bales compared with 34,000 at same tim 
can year; estimate for next week, 34,000, and a — 
28,000. Manila shipments to U.K. /Continent. last - al 
bales; U.S.A., 8,000; Japan, and other countries, 13,000. 
stocks on the week, 3,000 bales up at 208,000. 


SHELLAC.—Slow of sale. T.N. spot 190s. 6d, May 184s, 
August, 188s. cwt. 


i i ket 
—The firmer tone recently observable in this ue 


COPRA. iness was Tat 
made further marked p to-day, though yong assistance 


impeded by the high pretensi ions of sellers. a 
forthcoming by marked stability th 
where arrivals of all grades for t a Be : 
approximate to only 1,300 tons. In this, ve 
smoked copra figured, and next steamer, the © cargo is 
rt end of month, has about 500 tons. Balance © or 
Spanish rts and Dunkirk. Straits 8.D., May-June, May-June 
£22 138. 9d.; June-July, £22 15s. ; Dutch ELL, May 
22 Bs. 9d.; Ceylon, £23 10s.; South Sea, April iy) 5 
sold £21 15s. for smoked; 8.D. being quoted So 
£22, Palm kernels, April-May, Hamburg, £18 5s. od 


—Cocon 188, to 258. per 100 
lon, £19 to £38 te. ayo, £22 10s. Sgt! Cae 
Tristle, 18 15s. to £25 10s.; cinnamon leaf oil, 54d. ; 
Ceylon, 2s.; Java, 2s. 
METROPOLITAN CATTLE.—April 1. 
British Bonste, per atone of 8 tbs. to sink the offal. Sheep par wnt ul 
Besste—Nortolk ......c00000 


Irish 0000 c0ceeccceseeeseoesee 
Oc eoeooecoeosere® 


Ghort HoENs ....0..00ccee00 
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|. Net income of Transportation System ove eee eee eve eee 
2, Net income of Affiliated Companies ose eee ene eee eee eee 


4. Per cent. earned on average amount of outstanding capital stock of Southern Pacific Company : 


1, Total corporate su 
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To 7HB STOCKHOLDERS OF THE SOUTHERN PaciFic COMPANY : 


Your Board of Directors 
1, 1928, 
fecal year ended December 3 INCOME ACCOUNT. 


The following statements of income and of ‘eure show ne income for the year and the accumulated surplus to the close of the year, 


¥ operated Solely Controlled Affiliated C: 


accruing to Southern Pacific Company stock from System and from all 


combined : 


R 1928 COMPARED WITH THE YEAR 1927. 


Year Ended 
December 31, 1928. 





*$30,028,633 -24 
*848,024-04 





Net income of Transportation System and of all separately operated Solely Controlled 


Affiliated Companies, combined ... $39,876,657 - 28 





(a) From operations of Transportation System ... 10-48 
(b) From operations of Affiliated Companies... wee ese ese eee -23 
(e) Total for the year 1928 ove oop one — one one ia nae 10°71 
d) Total for the year 1927 ane in er ine ae nas sai aad 9-67 


* Excludes all inter-company dividends, 


O DECEMBER 31, 1928. 





Net corporate d Lan dake at nomantion in, of palbantite acquibed dustes ths yout” 
Net corpora a acq ju ng the year 
Credit balance tred from income : eae, _ 
Transportation System .... ong wes poe oes <n eee eee 
_, Affiliated Companies eee eve ove eve * eee * 
Dividends paid : 
On capital stock of Southern Pacific Company : 
1} per cent. paid April 2, 1928 vee eee 
1g per cent. paid July 2, 1928 ani one aad 
19 per cent. paid October 1, 1928 ... am eA ane des ess ‘ee oss 
14 per cent. payable January 2, 1929 ia aie sa sae ea ae was 5,585,713 -50 


Total Southern Pacific Company ... po aie di ea ‘ibe oe $22,342,854 -00 
On capital stocks of Transportation System Companies held by the public ... — ... 30-00 


$37,452,900 31 
816,204 -04 



















$5,585,713 -50 
§,585,713-50 
5,585,713 -50 


5 Miscellaneous adjustments during the ear * ais we dil vias oie dia 
6, Credit balance December 31,1928... 6, ie 


INCOME ACCOUNT OF SOUTHERN PACIFIC LINES. 






income account of the 


Transportation Syste! 
nter-company dividends) for the year 1928 compared with the year 1927, was as follows, viz. : 






















8 Credit, eee 
¥ xcludes all inter-company dividends. 





Amount. 


+ $5,326,108-77 
— 1,448,648-30 





+ $3,877,460-47 





Debit 


$1,077,586-25 


22,342,884 -00 
504,124,008 -50 


+ Increase 
Compared with 1927. 


$527,544,478-75 





+$5,316,556-47 


897 





| SOUTHERN PACIFIC CO. 


New York, N.Y., April 4, 1929. 
submits his report of the operations and affairs of the Southern Pacific Lines and Affiliated Companies for the 


‘ompanies, 


NET INCOME OF THE SOUTHERN PACE LINES AND SOLELY CONTROLLED AFFILIATED COMPANIES, COMBINED, FOR THE 





Per Cent. 



















15-80 
63-08 


10°77 
15-80 
62-90 
10-75 


SURPLUS OF THE SOUTHERN PACIFIC Lane. AND SOLELY CONTROLLED AFFILIATED COMPANIES, COMBINED, 


Credit 
$480,186,890 - 62 


38,269,104 -35 


9,088,483 -78 


$527,544,478:75 


m (Southern Pacific Company and aS System Companies, combined, excluding offsetting 


Year Ended + Increase ; 
OPERATING INCOME menace a : poeeee 
hallway operating revenues... au. aes ae : an $300,104,027°59 | +$2,308,621-30 79 
allway operating expenses I ee ct a cnsaniinetiggpsrivoinent 216,734,202°82 | — 1,444,989-50 66 
ae tax accrunie: alway operations... se one nee ae nese, nee | $88,369,884°73 | +$3,808,610-89 3 
‘ Uneollectable railway revenues ae eee eee eee soe eee eee eee eee ’ 75,568 °19 ae , 5. 42-80 
Pauipment rents—Net iO WER ME is ee 7,018,072°68 | +  658,184-73 10-35 
ont facility rente—Net On Pale SR Cok gtd <x ennd.oké wes o~- eee! +) wed kde *157,342'64 | — 413,964-21 — 
Net railway operating income... sce eens eee nee wee eee | $54,008,101-07 | + 3,804,032-79 6-40 
| Income from lease of roa NON-OPERATING INCOME. sense | ~  giew 48 
Be. RCO SI ie eee 
. 0) ; ‘ ms 2 234- +32 
: Dividend income eee ing physical property Sa ggg gO ase Oe eee $5,70n400 > : 1,798 446 7 45. 56 
nded Bi . “an cn ll tay cl + : 
funded securities Tnvestment advaness’ >| Moo. aerao | Beas 
Tncome from securities and accounts eee eee eee eee foe eee eee 1,460,047 -33 + 627, ‘ . ; 
sinking and other funds. 3,340-94 48,171-96 4:79 
aie ee Ce 199892560 ~  180/138-86 44°36 
Total non-operating incom “ ; edit fhe ood a ° ae $13,300,658°37 | +$2,243,383-51 20°29 
be scl 
Gross income... sss wsn senate nae) na, nae, nan, wen | 968,208,760-44 | +85,547,416-90 8-85 
Minctllaneous rents se si eee eee eee eee eve ove eve eee ace 9339-52 + 1,229 - 60 16 
Separate! tax accruals rie = eee eee eee eee eee eve eee a 43,984 -00 ols 8,103-22 15°56 
Interest on erated propert. te eee eee eee eee ee eee ese ee 73,480 95 + 17,546 -00 31°37 
Inerea onf0Dded debt~~Bonds and'agies “Tet tT gr guoreae-05 | e78,441-13 oho 
" Jaterest on unfunded debe Om newotiable debt to affiliated companies «00... eeets | tf sedaeae 57-40 
Maintenance aseet $ on nded debt 7 eee eee eee oe eee 99,095°54 + 25,777 58 35-16 
tenance oe nae eee eee eee eee , 1°85 +p . ° . 
aewhemdage mf aiRberes | = sataees 62-58 
T 
ors el — — income e Sad eee ese eve e eee eee $29,180,126- 20 + 221,307 "53 fia | 
“t Income nee eek eee eee eee ooo eee eco eee eee eee eco $39,028,633 - 24 +$5,326,108 -77 15-80 
Reome a DISPOSITION OF 
Income appropriste Rtg Ald other reserve funds wos ss ve see see vee_ ews | SU ABELSON | + $54,206-80 a2 
for investment in physical property |. ... 0s uses es 81,573°52 | —  44,744°59 35-42 
Total ®Ppropriations 
“ oon eee eee eee eee eee eee eee eee $1,575,732 -93 + $9,552 -30 “61 
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INCOME ACCOUNT OF SOUTHERN PACIFIC LINES—Continued. 


The operating income 
under the heading ‘‘ Transportation ic Lines.” The 
causes of the principal increases and in non-operating income and in 
deductions from gross income are explained below, vis. : 

NON-OPERATING INCOME. 

The increase of $1,793,446: 77 in the account Dividend Income is due, principally. 
to increased dividends received from Pacific Fruit Express Company and from 
Standard Of] Company of California, which increases were y offset by a decrease 
in the amount of dividends received from the Reward Company. 

Of the increase of $627,287 -30 in the account Income from 
and Accounts, the sum of $502,343-84 represents an increase in interest on time 
and demand loans, due to the increased amount of such loans and to increased 
interest rates: and $103,828-72 represents an increase in interest on Federal 
income and other tax refunds received during the year. 

The decrease of $180,138-86 in the account Miscellaneous Income is due, prin- 
cipally, to decrease in royalties received on oil from wells located on transportation 
property in the Spindletop, Texas, field. 

DEDUCTIONS FROM GROSS INCOME. 
The increase of $273,141-13 in Interest on Funded Debt—Bonds and Notes is 


made up as follows : 
Principal Interest 


Bonds issued this year and the interest accrued 
thereon this year... i a ‘al .-. $34,537,000-00 $1,178,680-10 
Bonds retired this year and the difference between 
the interest accrued thereon this year and a full 
year’s interest last year... on as eee %35,921,879-14 *1,127,780-74 


Decrease in outstanding bonds held by the public... $1,384,879 - 14 


of the Tra tion System is dealt with further on 
nGperations—Southern Pacis 


Increase in interest accrued 
the bonds so issued and wre 8 compared with last year on Inter, 


Difference between a full year’s interest accruing this ve.” oa «:"" 
interest accruing last year on bonds issued lack year na snd the 50,800 35 


page 15 of last year's abe aie y 
Net increase in interest paid on bonds held in sinking fund; "19253. 
s+ 49,013.49 


Less Interest accrued last bonds retired 
on page 15 of last yeare rupert. ila 


Net increase wee ess 


last year as shown 711,066.49 
ee aes 637,925.1 


re 273,141-13 
The net decrease of $1,384,879-14 in the princ pal of the ou 


debt will result in a decrease of about $190,000 in the annual tetera ne! funded 
tte 


The increase in the account Interest on Unfunded De 
ents iad the bt is due, pring 
rest a =e year on deferred payment of claims, which have ae 


The dividends paid for 1928 were appropriated {; 
and, therefore, do not appear in the income ‘account. Paymenes, 12h — 
to $22,842,884 00, compared with $22,342,920 -00 for 1927. The figure ng 
year include $30-00, and those for last year, $75-00, representing divi forth 
stocks of Transportation System Companies held by the public = “atta 


* Items in italics represent decreases. 


TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES. 
The ~~ om table shows the Net Railway Operating Income and Traffic Statistics of the Transportation System for the year 1928 compared with those for 


the year 1927. 


1, Average miles Cm wiih sie re oat aah 
NET RAILWAY OPERATING INCOME. 
RAILWAY OPERATING REVENUES, 


7. Joint facility—Credit| 8... 0... 
8. Joint facility—Debit ... odie ats 
9. Total railway operating revenues... ii 


RAILWAY OPERATING EXPENSES. 
10. Maintenance of way and structures fe oe ox ne 
11. Maintenance of equipment ... nee wae 
Total maintenance 
B sco oe eee 


coe 


17. Transportation for investment—Credit 
18. Total railway operating expenses 
19. Net revenue from railway operations 


20. Railway tax accruals... itp 
21. Uncollectible railway revenues 


22. Railway opera’ income 
23. Equipment a as ein 
24. J facility rente—Net_.... wee 


25. Net railway operating income sie 
TRAFFIC STATISTICS 
(STEzaM Ral ) 


Lines), 

28 Freight service teatnies..  natOr® TRAP 

27. Tons carried—revenue freigh ss Repeats ‘ 
; per train Bad: aes: ieee ee 

30. Net tons per train—all freight ae ik i 

31. Revenue ton-mile—revenue jee a a 

32. Average distance carried—revenue t (miles) pee 

PaSSENGER TRAFFIC. 


The following tabulation gives the transportation o 


Per cent. of 1917 
Per cent. of 1921 
Per cent. of 1917 
Per cent. of 1921 
ting ratio i‘ 


Net revenue from railwa 
Per cent. of 1917 


Per cent. of 1921 ‘i 
Traffic units (ton-miles, all 
miles)—1millions é 

Per cent. of 1917 


December 31, 1928. Decrease. Per Cent, 
13,599 -69 : "70 


$222,360,880-87 
50, -20 
12,184,801 -38 
8,808,333: 75 
7,399,352: 36 
307,803 - 

1,310,776 -87 
$300,104,027 -55 


PL iietit 
= Bromewerte 
SUSSLES 


-+ 


$2,358,621 -39 


—~s 
=_ 


$38,753,847 -86 
51,676,503 - 65 


$00,490,351 -51 
104/182,759: 26 
4,961,450- 49 
11,408,543 -92 
1,494, 161-02 
$216,734,202- 82 
$83,360,824: 73 3, 803,610: 89 


$21,525,425-43 $311,913-08 
75,568°19 56,555 50 


$61,768,831 -11 $3,548,253: 31 
7,018,072 68 658,184: 73 
157,342 -64 413,964: 21 


$54,008,101 -07 +  $3,304,032-79 


22,218,242 -45 
945,197 -01 

$1,273,045-44 
459,716: 
305,914°55 
237,287 40 
131,094: 46 
219,552 -65 


$1,444,989-50 


+1 
oe 


I+1 1+] 
e| | tee ee 
#\@|sseene| es 


So) B—| = 
ae\es 


1,027,286 
1,713,036 
562,085,317 
30 


28,674,552 
61,250,597 
15,695,448 557 
27:97 


+01 444+4 


ttt 
1,737,915,936 
63-72 

2-755 cents 
134-38 


+i ttl 


perations for the five , 00 with 1917, the last year pret 
to Federal control, and with 1921, the frst complete year gabasquent vo Pederal contact the teas ting given in round thous 


‘ven in round thousand dollars: 
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9. ae ,303,029°49, and exceeding last year by $2,358,621: 39. 
% in 108 oe #1. increase of 562,085,317 Lon mice, or 3:71 per cent., 

rd established last year, in the volume of revenue freight carried by 

253-47 rhis increase in the volume of freight carried resulted in an increase 
913-59 your lines. 46-83 in freight revenue, which was partly offset by a decrease of 


5,744,2 
pt $57 
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1066 83 
925-79 
3141-13 
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rease of $498,329-35 
s decrease in the earnings of tank steamers. 
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8 SUrT lay n increase in the 

mia Iso greater, and the increased tonnage resulted in Increased 
ioah pe ae ee Prandin a 74 per cent. reduction in rates to transcontinental 
dends aw fective from February 10, 1928, on all deciduous fruits except apples, 
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cept bananas, showing gratifying increases, due, princi 
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PERFORMANCE, 1928. 
Pounds of fuel 
Ree ed ag 
ig poe 116-52 
Value of 
; i re 
er x is oes eee eee eee 
1928 over 1013 Ss saab ines hae © aah oe 
99 oe Bee boo eee 
98 tion Expenses of 
a a oberation of tank 
“ Can ned $237,287°40, or 4-56 
4 Operations resulting from 


oo ting revenues was accompanied by 
The nae spereting coment an increase of $311,913-08 in taxes, and an 
1,444,98 { $187,665-02 in equipment and joint facility rents and other charges, 
nerease (f $157, ase of $3,304,032: 79, or 6-40 per cent., in Net Railway 


ecrease in the revenue from gra although the tonnage handl 
api in 1927. Freight revenue was also increased by a heavy west- 
nnd movement of corn. These conditions, ether with Gestly improved 
ops of canteloupes, watermelons, sugar beets, and fresh vegeta 
tyce), account for the increased revenue from : gricultural 
wase in revenues from forest products is the result of a more stabilised condition 
the lumber industry ; an improved demand for lumber in the East; and a large 
verease in the box shook movement, caused by the increased production of fruits, 
egetables, and melons. The increase in revenue from manufactures and 
‘ecellaneous commodities is the result, principally, of an increase in the tonnage 
, in 1928 having exceeded 
hat of 1927 by approximately 950,000 cars and trucks; of an increase in the 
onnage of gasoline, brought about, pore: by the increased production and 
a large increase in the tonnage of 
rtilizer originating, principally, at Trona, California. The decrease in the 
ounage of mineral products was due, principally, to a decrease in coal shipments 
om Dawson, New Mexico, to the Chicago, Rock Island and Pacific Railway, for 
scomotive use; and to a decreased movement of coal from Utah to California, 
used by producers not making the usual price reductions on coal for summer 


lly, to la 
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venue, due, principally, to automobile competition 
nger 84 in other operating revenues, the result, 


perating Se iach freight revenues increased $5,442,603-10, or 3-53 per cent. 
Pecifio Te ed from increased tonnage of nearly all prod 
increased tonnage of forest products; and increa 
manufactures and miscellaneous commodities, partly offset by a decrease 

tonnage of mineral products. There was a decrease in the orange crop which 
the revenue of about $800,000, On the other hand, there was 
apple crop which brought a substantial increase in revenue. 


orage. 
On the Texas and Louisiana Lines, freight revenues increased $666,099-81, or 
-26 per cent. This increase was the result, principally, of increased tonnage 
agricultural products, practically all commodities under this classification 
er crops 0: 
by these lines, and to 
eased tonnage of fruits, fresh vegetables, and other perishables from California 
nd from the Rio Grande Valley. The decreased movement of bananas is due 
the fact that a large proportion of this tonnage formerly received at Gulf ports 
the West is now moving via the Panama Canal. There was an increase in the 
nage of automobiles and parts, due to increased production; and an increase 
the tonnage of brick, cement, tile, and other manufactures, due to increased 
ding activities and to generally improved business conditions. The above- 
ntioned increases were partly offset by a decrease in the tonnage of animal 
oducts, due to a shortage of cattle which caused higher prices for meat and 
cking-house products, thus decreasing the demand therefor; by a decrease in 
e tonnage of forest products, due to increased use of substitutes and of fir from 
North-west; by a decrease in the tonnage of petroleum and gasoline, due to 
ifting of trade territory and to pipe-line and truck competition ; and by decreased 
nnage of iron and steel articles and machinery, due, principally, to decreased 


On the Southern Pacific Steamship Lines, freight revenues decreased $364,456 - 08, 
3:84 per cent. This decrease is due, principally, to a decrease in the tonnage 
cotton and cotton linters, the result of a short cotton crop in Texas and Louisiana 

year, and of the strike in the New England textile mills; to Panama Canal 
i tramp steamer competition on rail ties; and to the after effects of the 


rassenger revenues decreased $2,887,206-09, or 5-42 per cent., of which a 
‘ase of $1,840,742°20 allocated to the Pacific Lines, and a decrease of 
8 by Louisiana Lines, such decreases being partly 
+ by an increase of $112,395-32 on Southern Pacific Steamship Lines. F 
mies on the rail lines is attributable in part to the competition of the 
acific Line which, in January, 1928, established a steamship passenger 


MATERIAL USED IN REPAIRS AND RENEWALS. 






New steel rail, trac . : 
Te ember oe 4,280,056 aasnsis 
Teper per mile Si es 814 995 
Pliage wummber edt Tie 6,081,084 6,446,358 
Lu Gere ee sen eee , y 
mber, feet b.m. Re : 23,540,807 24,057,955 


Maintenance of Equi 
result, pment increased $945,197-01, or 1-86 per cent., which is 
lines, Principally, of the increase in the volume of freight traffic handled by 


Penses increased $459,716: 
Teases in t! , 08, or 6-77 per cent., due, principally, to 
lustrial and despots of outside agencies, in advertising, and fr 


Expenses decreased $305,914 -55 
ie ,914-55, or -29 per cent., which was 
mship Lig *221-855: 70 on the rail lines and a decrease of $517,770: 25 
wd 8000 inthe pay of yartimen and tenn, due © 
3°77] of yardmen an rainmen, due to an 
per cent. in the ton-miles of freight traffic handled and to increases 


1927. 


the Steamship Lines was the result 
shovuneen 


it, due, ° 
Gecreasod pasecnger 


$300,104,027 -55 
vious rd 


a decrease of 


ucts of agriculture 
sed 


les (particularly 
poducte. The 


tash 


hile 


in expenses of 


by 


TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES—Continued 


Operating Revenues for 1928 amounted to 
the iengeat in The Company’s history, exceeding the pre 


service between Atlantic 
travel to Europe, which has diverted tourivss hoor. eens Canal, and to increased 


part of the decrease is due to the m rom the Pacific Coast; the major 
to the conti ore extensive use of private automobiles and 
euerliaation enn and increased competition of motor coach lines, which, through 


consolidation of services, are reachin out for transco 
Sam i eT oa! Rae ou athe a 
8.8. “ Dixie,” of 12,440 tons dis lace eek eenieteninone 
business owing to her superior isplacement, whic nen aE ee 
The following tabulation, giving for the past five years the fluctuations in gross 


passenger revenue, contrasted with the fluctuations { 
passenger, indicates the extent n gross revenues other than 
passenger business of your | — which automobile competition has affected the 


GROSS PASSENGER Gross REVENUES OTHER 
REVENUE, THAN PASSENGER. 


. Decrease 
Forthe Year.| During | For the Year. 
Year. 


Year ended— 


December 31,1923... | $62,158,876 a $225,045,759 
December 31,1924... | $58,818,668 $3,340,208 | $232,908,352 | $7,862,593 
50 


December 31, 1925.. 56,292,247 | 2,526,421 

, - . ’ = ’ ’ 5, ’ 
December 31, 1926.. . 55,262,330 | 1,029,917 | 243,538,668 4'720,161 
pocemapes = » a eee haan _ ,402 | 244,504,478 965,810 
mane ones aa . 353, 887,296 | 249,750,395} 5,245,917 
the five years....... ee 54,793,561 | 2,361,049 | 241,902,280 | 4,940,927 





The gross revenues of your lines from all business, other than nger, increased 
from $225,045,759 for the year 1923, to $249,750,395 for the year 1028, This is an 
average increase per — for the five years, of $4,940,927, and represents a steady 
increase in the traffic handled, implying a condition of prosperity, which, ordinarily, 
would indicate that there should be a corresponding proportionate increase in 

ssenger revenue. As will be seen, however, passenger revenue, instead of 

reasing, has shown a steady decline, decreasing from $62,158,876 for the year 
1923, to $50,353,632 for the year 1928, or an average decrease for each year of 
the five year period of $2,361,049. As indicated in the annual reports for the 
years under consideration, this decline is due, chiefly to the increasing inroads 
of motor coach and other automobile competition. To meet this condition, and 
to effect certain economies in train service, your Company caused the incorpora- 
tion, in April, 1927, of the Southern Pacific Motor nsport Company, which 
commenced operations last year by the establishment of certain motor coach lines, 
as set forth on page 24 of last year’s annual report. Since its establishment last 
ear this service has been actively extended, which matter is dealt with under the 
eading ‘* Southern Pacific Motor Transport Company,” further on in this report. 

All Other Transportation Revenue decreased $603,792-03, or 6°42 per cent. 
This is the result, principally, of a decrease in the revenue of Southern Pacific 
Steamship Lines, due to falling off in the demand for tank steamers for transporta- 
tion of commercial oil and to decreased rates on the tonnage handled. This 
decrease in the revenue of the Steamship Lines was partly offset by increased 
— of the rail lines from switching and from the operation of automobile 

erries. 

Incidental Revenue decreased $213,053-34, or 2-80 per cent., due, principally 
to abnormal revenues last year for os trains in the flood districts of 
Louisiana, and to credit adjustments of miscellaneous rentals last year. 

Maintenance of Way and Structures decreased $2,218,242-45, or 5-41 per cent. 

This decrease is due, principally, to the completion in the early part of last year 
of the work, begun in 1926, of bringing certain portions of your line up to main 
line standard, to fit them for use as a part of through traffic routes established 
through the construction of new lines; to a decrease in the charge to operating 
expenses on account of retirements in connection with additions and betterments, 
which is the result of the large expenditures for improvements to the property in 
—— years; to a decrease in tie renewals, brought about by the constantly 
nereasing percentage of treated ties in the track; and to decreases in prices of 
maintenance materials. These decreases were partly offset by increases in the 
wages paid to maintenance forces.1 The following table, giving the principal items 
of materials used in repairs and renewals during the past six years, shows that 
the property has been maintained up to your Company's usual high standard : 

























510-14 349-09 403 «32 458-12 
4,832,239 4,767,408 3,973,715 3,971,158 
248 252 222 245 
7,516,596 6,162,239 5,485,332 5,390,530 
489, 3,017 766,208 825,745 
27,528,359 37,661,011 32,023,097 26,463,926 






in the rates of (including back pay for the year 1927 for locomotive firemen) ; 
and by a perc wf of $1,038,000 in the cost of fuel for locomotives, due to the 
decreased price of fuel and to the saving in fuel consum tion. The constant 
campaign carried on for years to reduce fue consumption in locomotives, has been 
refl bya dual but large reduction in the amount of fuel used in proportion 
to the tonmiles of traffic moved. The reduction in pounds of fuel used per 
1,000 gross ton-miles in 1928, compared with 1927, amounted to 1-22 per cent. 
in passenger service, and 2-80 per cent. in freight service. The value of the 
economy realised in 1928, compared with 1927, amounted to $456,920, and in 
1928 compared with 1913, to $12,158,588, The following table shows results 
obtained in fuel economy in 1928, compared with the preceding two years, and 
with the year 1913: 


COMPARISON OF 1928 
WITH 


1926. 1913. —_—$—$ 
1927. 1926. 1913. 
, 206-67 | — 1:22% |] — 1:84% | — 30-99% 
13 a? 192-83 | — 280%] — 6-54% | — 30°57% 
: yes trae | alae KS $456,920 
ae. ara Chana S <4 a ata ta 1,043,644 
cn * ; ‘ as i 12,158,588 


neral Expenses increased $131,004-46, or 1-16 cent., due, principally 
os feel pension and relief department expenses of Fi04,000 and to an increase 


in valuation expenses of $76,000. 
Railwa ccruals increased $311,913-08, or 1-47 per cent., due to increased 
ae assessments for local 


income texes and to increased rates and and state taxes. 
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CAPITAL STOCK—SOUTHERN PACIFIC LINES. 


ai stocks of Southern Pacific Com 
anyhe decrease during the Yempanics held by the public amounted to $0000, 


follows :— 
™ Capital stocks of Transportation ystem Companies, from 3000-00 
Public eee eee e 


en ne 


FUNDED DEBT—SOUTHERN PACIFIC LINES. 


the construction and of new stock, an eq > 
Wau fg sa Senter, Rui Company equate, Sey Ky 
ine Cetneates authorised, all of 


“ir: 
a 


923 eee eo bes soe tbe 

ed debt held by the public retired during the year “” iat 
tee i 

Total funded debt held by the public retired during the year 521,57 


: Fr 


of FUNDED Dest IssvuzD DvRING THE YBAR, 
Southern Pacific Company Four and One-Half 
Cent. Equipment Certificates, Series 
the year ae pene for - see 
new i . 
4 yan our a oe $4,815,000-00 
provide funds for the retirement of 


amount of Twenty-Year Five Per Cent. 
Bonds which were called 


secrete sehen se tiveness nan 


| ae ee 


FUNDED DEBT RETIRED DURING THE YEAR. 
uipment Trust Certificates matu- $5 nid oo 
S o! aah aoe wae one one 520,600 - explained 
Comageny Twenty-Year Five Per Cent. (Colla- oe Gee: 
teral Trust) Gold Bonds, called for redemption May 1, 1928... 29,400,000-00 Total funded debt issued to the public during the year... 34,537 004 
Carried forward ... § ... seu nee = ne wee $34,920,600-00 Decrease in funded debt held by the publie  ... ... $1,334,594 


BALANCE SHEET OF SOUTHERN PACIFIC LINES.—SOUTHERN PACIFIC COMPANY AND TRANSPORTATION SYSTEM COMPANIES 
COMBINED ASSETS—December 31, 1928, compared with December 31, 1927—EXCLUDING OFFSETTING ACCOUNTS. , 


ASSETS. December 31, 1928. + Increase. — Decreay, 


INVESTMENTS. 
Investment in road and equipment tie see ee pat RS ee i “ey $1,457,765,340-83 
I on leased railway property ees Sa ae okt ‘ia 603,929 -03 
in lieu of mortgaged pro tty sold” : 27290, 050 16 
pert eee ove eee ee eo . . eee ” , P 

Miscellaneous physical property... bes se os oa ie ae a sae : 2,940,553 «85 

Investments in affiliated companies :— 
Stocks om ond ei seb «0s > > é . is oe 367,381,808 - 72 
ae -_ nie —_ pad aes wes os ren den a“ 148,359,675 -22 
—— } cost Reinet?) be aie 8k Bh ain 385. ; : 54,774,260°15 


= os 2 = See e 
inn SE I AR IN a AN ta Ni i itll BT eae $ 


$25,446,588-36 
53,000-47 
1,082, 151-29 
609,036: 
91,206 U9 
1,236,596 01 
314,036-58 
477,100-0 


Sa 


+444 


Ps me otet 


Stocks 
Bonds Cost inseparable ... i a ‘ ‘ ee m4 2,249,825 -00 


Advances 

oe ow eh one in sak wih ‘ nase . on ; Sears ce 
Other investments :— eee eee eee eee ee oe e eee es oe eee 45, , 

Stocks... os 61,878 -12 


TS Se ee eS in Pe Bes Ae ae sa ; os 2,576,751 85 
Notes ese ase eee eco eee ese ° oe oe eco ° oe 557,179-85 
Advances... wd ta sa aa et a : oe . : ; — 43,126-29 
Miscellaneous... ... Pepa va i. ie ss é 1,277,395 -08 


Total ... sa ki he ike oh sid a i ; : $2,132,397,608 - 03 
CURRENT ASSETS. 

Cash... he ad? eS RS ee S a fe ce a * $24,449,427 -17 

Demand loans and deposits a sa a c e : sae nee : ae 10,617,501 -41 

Loans and bills receivable 


Traffic and car-service balances receivable. |. 
Net balance receivable from agents and conductors 
accounts receivable 


2,249,825 00 


343,624: 
8,752,570: 


| 
| 
| 


+4411 +1 


je 


$394,872:56 
1,596,687 °8 
45,153°% 


tS ll IEA Sl iil 


nw aaa 


iielilreninaiten secon 3,395,167 °53 
112,414°08 


1,701,323:38 
$4,153,995 -% 


Material and supplies a goon NG ee tae 166 
Interest and dividends receivable... ... 2. 0, ttt 5D 687 794-31 
RS eee te ee ee "_§,000-00 
OD an ens” a aa a ae eee Sa ee 1,846,093 - 98 
eee ae in bi ig . a ¥ sap eae $90,582,637 - 48 

DEFERRED ASSETS. 
Bal eae hed te tid : ies scien $136,390-78 
doe doin iy hes eo sas ce 1 oi 35,810 -00 
Be re ae Ee : me 2,626,168: 47 
ba a rae a ae a 2 e $2,798,369 25 
EER, «eerste 
UNADJUSTED DEBITS. 

ums paid in advance ... —... oe vas ia ‘a si $208,217 -07 
eee eee eee eee . oe ose . e ee 3,818,600 -00 
= . 3,281,296-83 


unadjusted debits 0 . : 10,206'725-16 
Securities issued OF assumed—Unpledged ee eee Se at E i "179,575 -00 
(a) oe et, a eee be a 250-00 


+/+ F1+14414+4+ 


+) +++ 


eee 


b+i+ 


Securities issued or assumed—Pledg : mi. 
Lace i aces Date alae 
wees 2 eS oe ou Papert : 3 $17,599,839 - 06 
Grand total eee eco eee eee eee . oe oe eee oe oe $2,243,378,453 - 82 


$396,106 :78 
$36,756,701 9 


‘opumertt 
omit from total assets, and a corresponding amount excluded from outstanding funded debt, in accordance with regulations of the Interstate CoD! 


: MPANIES, 
BALANCE SHERT OF SOUTHERN PACIFIC LINES.—S0 NSPORTATION SYSTEM (0 
COMBINED LIABILITIES—December 31, 1928, compared with Paseo hor OTe EXCLUDING OFFSETTING ACCOUNTS. 


— Dectetts 
LIABILITIES. December 31, 1928. + Increase. 


$372,380,905 -64 
ove os . 397,891,900 -00 
Total oon eee ee ° . : $770,272,805 : 64 00 


ve 9000: 
Held by the sis eles id ela sgoeleosaans ¢ceaag 165: 64 137,400. 
Held within the syste cs ae a at *397,870;640:00 ———38,000-0 


eminence 
Total stock ... : $770,272,805 - 64 sere 
Premium on capital stock of Southern Pacific Company... -96,304,440-00 3138,000°00 


dns Aetscte ania isdsteiienctnanmemniens $776,577,245-64 
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1.9% SOUTHERN PACIFIC LINES. 
_ BALANCE SHOT TABILITIES—December 81, 1026, compared with December 81. 198 AR ORD 





NCE ED LIA TRANSPORTATION SYSTEM COMPANIES 
—Continued. ” 


31, 1927—EXCLUDING OFFSETTING ACCOUNTS.—Coni 









118,00. LIABILITIES. 





December 31, 1928. + Increase. — Decrease 











$61,000. GOVERNMENTAL GRANTS. 


| its in aid of construction geo oe oa «oe eee ote eee até $502,601 - 87 
LONG TERM DEBT. , 





$152,847 -44 










nded debt ee gues 
hern Pac’ ic ove eee eee 836,885 -00 
Southeortation System Companies 497,188,969: 19 











Total ... eee eee eee eee eae eee eve bas $736,025,854-19 


Held by the public ... eee eos oes pas eal ‘ai vn t . 
tem eee eee ove eee eee —_ eee $604,432,747 -26 -_ 
Held within the sys' eee eee eee ose eee 131,593,106 -93 a 


Total funded debt eee eee eee eee eee eee eee ee Ce a ee en 
on-negotiable debt to affiliated companies : on eee ae $736,025,854 -19 ~ 






















$1,384,879-14 
$515, 466-68 


$860,412 -46 





































































































































Open accounts eee eee eee eee eee eee eee eee eee eee 52,264,373-78 + 5. 682. 064-61 
’ ’ 
Total . . eee eee coe eee eee eee ove $788,290,227 -97 - $4,813,552-15 
2 CURRENT LIABILITIES. ee a eee — 
a aaicti agile POS Rett Mote toot oe $40,000 00 + _gen.zes: 
ts and wages payable... : ee 8 She e500 = ‘630-20 
ndited accoun pa RE Salas aI 16,856,184-1 a 
iellaneous accounts yable... eee eve eee eee eee oes ose ace ate 1'588,560-39 z 080,000-02 
et mate unpaid tei” tre nee nee nee ate nae "264,626 -55 - ay a 
ee CONE 5s Then gates & fate te eee ae arenaee se - 7,460-00 
ridends pavable January dst ss. ey yee ides an Be 7i3-a0 7 SHED eS 
middemardunped »PR1.000 00 vs 
e UM asc ee Se A ts a date | se em on ee een 22 + 298406-31 
537,004 DM os. ce ee pee a oy bio.ce ° eee 
= ees eee ees 957,819-59 + 140,116-42 
S345 ES dare eee Sane 
a 0 a ak ae $40,626,535 -88 +  $804,863-75 
DEFERRED LIABILITIES. 
tid deferred liabilities eee oon eco eco wee 
ee ieee tetetea a gates ee $353,034-87 + $46,583 62 
— UNADJUSTED CREDITS. 
liability ee oes os 
- EMaDIy | al reamttee tI ame ae ane an ane aa ae $8,650,175 -14 
mf arene casualty SF Eo sos “Sscsntee sirnstet) hottinetey... tins fee 3,282,326-21 t 102 200 -et 
36-54 ecrued depreciation—Equipment ... ane ahs ite jas oes Tia aeeee : 42,013 -69 
06 wt enndjened credo es Diecast teaeiieenpbeetenenarceniae ith. J°0 "40,312,041 -76 + Seana 
ae 312,641 -76 - 1,803,457 -69 
#4 wan een eae one eee owe $168,758,369 -66 $8,259,937-88 
wow CORPORATE SURPLUS. 
ditions to property through income and surplus 
oe nied deb ried through income and surplus) 24628'246-05 = Sgrate:a7 
24-00 DT) = vee eee eee eee eee eee eee eee eee gic = ae ; y + . < 
ne prated surplus not specifically invested Ss.) ) lt 818177 88 -: ne 
a Total appropriated aoe * 
4 ot and lone—Balaooe or met Sa MO A Mec tam, ane. sag. ate, $58,619,901 -98 $1,150,811-10 
a is eee Me ae ee aes Cae 409,650,445 -95 21,666,105 -97 
we re aa ue ge $468,270,437 -93 $22,816,917 -09 
Grand total... os eee . 
re eae eee eee eas one ose — one $2,243,378,453 -82 $36,756,701 -91 
















dey INVESTMENT ASSETS—SOU | 
mt sanueeitienaaun THERN PACIFIC LINES. Brought forward ... 1 se vse eve $2,125,760,626-38 
3 System, reported in te _ = Pe 2 investment assets of the Transporta- Steam Railways (half ownership), owning 
4-46 STMENT IX TRANSPORTATION Pacean ° steam locomotives, 235 pascenger-train 
49 Book value of investment in a one sz _$1,458,900,200°86 canal — iret oe oe 

: of the companies com: ce cars, 8 automobile and passenger 
7.53 Tra ferry boats, and 1 li l — 
8 ng of anllog ef'aene main operated mileage... Tt earpagte 804°49 
14°( lala cea 

(The above jointly owned steam railways i 


include the Northwestern Pacific Railroad, 

































23:38 
with operated mileage of 477 - 56, full control 
15-96 of which was acquired in Januery, 1929, as 
as shown further on under the heading 
Acquisition of full control of the North- 
10-88 ) western Pacific Railroad Company.” 
. Total operated mileage of railways col!- x 
a lateral to, but not a part of, the Transporta- 
> RS Gp ot oe. ens-a0 tion System ... eee ove eee eee 3,268 96 f 
me or the redemption of outstanding funded eet ee 
Consisting principally of $19,700,000, as Pent Automotive Transportation Companies (full ownership), 
8-87 othe ystem ompanies, $1 833,000 par value owning 151 auto buses, 6 auto business cars, 5 auto service é 
0:00 Trustees, \ $272,143-79 cash in hands cars, and 8 auto trucks, operating over 4.986 miles of q 
477 ’ auto bus routes. Although this service is operated in- i 
6:86 — PRYSICAL PROPERTY cagennentiy, it is co-ordinated with, and constitutes an 
icpation of tater! and other real estate acquired in” *7”858'85 ue 
a MENTS IN AFFILIATED Land Companies (full ownership), owning 8,789,273 acres ' 
he miceements in securities Home toe eve ase 643,099,346: 85 of lands in various states traversed by the Southern é 
ie a the blanc hee gutanding obligations as 2 ard are locate in the State of Texas, 44 in the State 
tem « ice 3 as . are loca n the of Texas; n the te 2 
: but which are owned within the of Nevada; and 2,385 in the State of California, of which i 


953 are located in Los Angeles and vicinity ; 


Oil Companies (full ownership), owning 2,444 acres (inclu- 4 
ding 1,925 acres fully owned and 519 acres jointly owned), : 
and holding under lease 30,066 acres of producing and ; 
prospective oil lands in Texas and Louisiana, together 
with ownership of mineral rights in 84,159 acres of 
prospective oil lands in Texas. Number of producing 
wells, 144. Annual production, about 1,800,000 barrels ; 


Timber Lands (full ownership): 21,567 acres of timber 
lands and 44,925 acres of other lands, including 2 saw 


Coal Lands (full ownership) : 22,688 acres of coal lands in 
Oo and Colorado, 6,321 acres of prospective coal 
lands in Texas, and 2,502 acres of lignite, clay, and other . 
lands in Texas and Louisiana ; 

Terminal Com (full ownership), owning 25 acres of 

56-20 land in the City of Los Angeles, California, with improve- 

ments, including three two-story market buildings, and 


one seven-story, two six-story, and one four-story ware- 
situated on the line of Southern Pacific 


house 
1,535: 43 in the heart of the wholesale district of Los Angeles; 
Carried forward eco eco eee eco ooo $2,125, 760,626: 88 


opment 


IBS, 
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ROAD AND BQUIPMENT—SOUTHERN ~ 


INVESTMENT ASSETS—SOUTHERBN PACIFIC LINES—Continued. PACIFIC Lixes 
Brought forward ...  ... ss» see, ove $8,125, 760,626-98 The increase during the year in Investment in 


Road and 
Southern Pacific Building Co. (full )» owning & = System, as shown in the balance sheet, amounted to pen te 


nine-story office building at Houston, Expenditures for Roed E " 
Associated Pipe Line Co. (one-third ownership), owning ons Se Stock OM sone. 3% 
561 miles of oil pipe line serving Calif Sain Geers eos os 
Pacific Fruit Express Co. om a oan 40,513 — and ‘Better: 70,1 
refrigerator cars serving S fl c, 
and Western Pacific lines ; — 
Stock interest, as indicated, in following companies opera- 
ting railroad terminal facilities : 


El Paso (Texas) Union Passenger Depot Co., 


Ft Worth (Texas) Union Passenger Station Co., 

sortern Paci Terminal Co. (Portland, Ore.), 3402300. 
Omen ( (Utah) Union Railway & Depot Co., ~ ere enee Se yeene bald water | lease, 

Union Terminal Co. (Dallas, Tex.), 12-50 per cent. provements on Leased Railway 


Property rite 
OTHER INVESTMENTS 6,636,981 65 Adjustments in construction accounts, com- $53,099-47 
Of this amount, $2,202,383-61 represents cash in hands of —_ ws 95,826-17 
Trustee, to be applied in payment for new equipment; and Pugety send , equipment “vacated, and 
the remainder represents, principally, investments in out- adjustments... ‘an “ 9,297,695-91 
side securities. ————— 94461215 


Total Investments... ee . $2,132,397,608-03 Net increase in Investment in Road and Equipment... $25,446,530 


The following table shows the number va units of eas class of rolling stock owned at December 31, 1928, and at December 31, 1927, and the number 
of units of each class added and retired during year 


siti CHANGES DURING THE Yup 
DEc. 31, 1927, See eens 


Company service equipment os — ie si on aie wes ae ats 5,713 


* Includes 17 locomotives, 16 passenger-train cars, 191 freight-train cars, and 16 units of company service equipment, acquired with Texas Midland 
Railroad taken into System April 1, 1928. . 


BALANCE SHEET AND INCOME ACCOUNT OF SOLELY CONTROLLED AFFILIATED COMPANIES. 


Below will be found a condensed balance sheet as of December 31, 1928, and a condensed income account for the year 1928, of all separately operated 
Solely Controfied Affiliated Companies, combined : 


BALANCE SHEET. | December 31, 1922. 


ASSETS. 

Property investment oe sin 
Sinking funds 

Investments in affiliated companies—Stocks 

Investments in affiliated companies— Bonds 


Tavestments in affiliated companies—Advances 
Other investments om 


Accounts receivable. 
stern and epuaes 
erchandise 


ton securities - 
Other unadjusted debits .. 


Total assets ... 


Capital stock 

Premium on capital ‘stock... 

Funded debt : 
(a) Held by the public _... 
(6) Held within the system 


(c) Total 
Non- —— a to afiliated companies 
Current liabilities . 
Deferred lintilities ” 
Accrued depreciation 
Reserve for en of property inv estment 
Other unadjusted credi 
$316,701, 353-82 


Additions to property through income and surplus me gaint a cee tan. Pde coaen gant Os Oe hen $1 ise 
— — = a inca invested hea as aes ‘sok iets we ose ine ase sae wed oe 700,000 00 

ppropria 8 us nh 8} see eee eos eco eee eee eos eee ee eco eee oo 
Profit and ioaoibaianan spec : sae eis om bak as bed a sak abe Seb eee ore eo 33,364,548 © 
Total corporate surplus .. g00,n0s,570°5 
$352,554,924 39 


Grand total 


1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 


LIABILITIES. 


S2Ssaus 


: Year ENDED 
INCOME ACCOUNT. Dec. 31, 1928. 


AS 
Operating expenses (including depreciation) pt pee ce aes ee i . oes 
eas 
a 
-promanigpre ms 
Equipment and joint facility rents—Net at 
wet, saene speane eit and 
Gross income eh jie 


Interest on funded debt ... 
Other deductions from gross income 


Total deductions ... eon 

Net income .. oon ing ane one 
Inccase apuliel to sahtig and etter sussrve Seats 
Income bataince transferred to credit of profit and loss 


* The amount of outstanding 
$148,417,250-00 ‘being © owned within the 
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CLAIM FOR CLOSING COLORADO RIVER BREAK. 
's report, mention was made of a suit ht under an 
mn ae 22 ft For Company, in the Court, of ‘aims, W. n, D.C., 
0 ongrest im against the Government of the United States, for the sum 
enforce a 2 expenditure incurred over twenty-one years ago, at the instance 
1 Rossevelt, in closing # break in the Colorado River to protect the 


rial Valley. States Court of Claims Commissioner, 
bp april 12 1008, Ue eat Company, on account of its claim, 
*enment counsel has, however, excepted to the findings of the 
vert have been filed by your Company and by the Government 

: he calendar of the Court of Claims for oral arqument. 

he Chbmission to that Court, it may, by its judgment, affirm the findings of 
After ner, or the Court may make independent findings of its own as to 
commissloner, rhe parties have the right to appeal. If no appeal be taken, it 
— be in order for Congress, by appropriation, to pay the claim as finally 


te , 
' LAMATH FALLS, OREGON, TO ALTURAS, 
sEW LINE FROM K iH FAL URAS 


04 of last year’s annual report, mention was made of the construction 
oo ug 24 of Mes line extending from Klamath Falls, Oregon, through Cornell, 
yi rmis, to a connection with the Nevada-California-Oregon way near 
urs, California, & distance of about 95 miles. 
The contruction of this line was resumed during 1928, and at the end of the 
: had been completed, ready for rails and ties, on about 12 miles, and 
, ee way slong the remaining 83 miles of the line. It is expected that the 
will be placed in operation during the latter part of 1929. 


EXTENSION OF OREGON, CALIFORNIA AND EASTERN RAILWAY. 
(n pages 22 and 23 of last ear’s annual report, mention was made of the 
nase by your Company of the Oregon, California and Eastern Railway, and 
wubsequent sale of one-half the ca ital stock of said Company to the Great 
thern Railway Company, under t ny of the Interstate Commerce 
mmission, On May 19, 1928, grading was s on an extension of the line 
ward from its terminus at Sprague River to Bly, a distance of 26-42 miles, 
4 on November 23, 1928, laying of rail into Bly was completed. Severe weather 
nditions in December caused cessation of the work before the ballasting and the 
ing of the line were omens will be resumed early in the spring of 
99, and, it is expected, be completed within a few weeks from the date of 
mmencement, This extension will tap a heavily timbered territory which has 
been developed heretofore because of lack of transportation facilities. The 
ning up of this territory will result immediately in a considerable increase in 
log traffic moving over the Oregon, California and Eastern Railway, a large 
of whicb will be moved subsequently as lumber over the lines of your 


— AUTOMATIC BLOCK SIGNALS. 


The mileage of your Company’s Pacific Lines equipped with automatic b! 

mals has been gradually increased from time to » 80 that nearly all ai 

ne ew tare of $2,815,000, which will result in the complete enuipiien: 
e 9 ? , res! 

all of such main lines some time in 1930. ee 


SOUTHERN PACIFIC MOTOR TRANSPORT COMPANY. 


On page 24 of last year’s report, mention was made of the in 
pril, 1927, of the Southern Pacific Motor Transport Company, all of w oo pret 
k is owned by your Company. During the year 1928 the operations of the 
uthern Pacific Motor Transport Company have n actively extended, with the 
Ww of providing 8 more economical method of transportation by the substitution 
motor coaches for steam and electric trains, and of providing supplementary 
bder service for your Company’s lines, where fitable. The substitution of 
pior coach service for steam train operation is being established where it is found 
bre economical, upon securing the ap; of necessary eer com- 
sious, = substitutions have been made upon several branch lines in Cali- 
. ; and motor bus operations in Oregon have enabled your Company to dis- 
~~ to a great extent both electric and steam train operations on branch lines 
aoe no longer pee. Interstate operations have been established 
raf " Bg oss a on 5 Feat sarees — San Francisco, 
7 ¥ ; mn Gran ass, on, 
i noah es eae age es Pn 
To provide a . a _— a 
Seuthers Poa a — ame to secure greater economy in operation, 
stock ownership, of the Oregon 8: 
i oe in January, 1929, pele 
les operate a 
d these operations, total of 75 mo 


nsport Company, rovide an ad 
aaa ’ equate and co-ordinated service wit 
enya nes serving Western resulting in improved setae ca 
te Motor Trey th the acquisition of these three companies, the Southern 
enn tee nae, now has a total of 222 motor coaches, trucks, and 
nico, and Texas, States of Oregon, California, Nevada, Arizona, New 


MOTOR COACH ACTIVI 
. TIES OF PACIFIC 
COMPANY, ELECTRIC RAILWAY 


The Pacifie Elect 
nthe Pacific ¢ wd Setieate Company, a wholly owned subsidiary of the 
0 


ornia, operating 686-56 miles of electric li 
medeated in one of the most rapidly territories of the United 
rked, the passenger business ot ene — in that part of California has been 


: both the interurba: 

DA n lines a 

ie reine been seriously affected by the increasing 
blished aot To meet this condition 

rten intermher Conch service, and is 

mt sixte urtan Toutes aggregating 143 

hdred and fourten twine, ty service, aggrega , Or a total of one 

re He length of 224 =_ operating over twenty-six routes having an 


™ sectio 

tbe Los Angeles is served } by the Pacific Electric 
Railway, and in order to meet 1 

threatened, a joint ape. known as 
ormed by the Pacific Railway and 
7 132 or coaches, is now 

companies, four 

ey served by the ce Electric a: 

mt two routes from the centre of the City 
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upon train operations 
including the cost of b will be negligible. The estimated cost of the bridge, 


Point in the City of Martins. is pea rack on the line from Port Costa to Suisun 
this ferry ve ay an the saving which will result from the discontinuance of 
will be more than sufficient to roy: of operating the bridge by an amount that 
including depreciation. y the carrying charges on the cost of the bridge, 


ACQUISITION OF FULL CONTROL 
7 c oO A 7 
PACIFIC RAILROAD Fon NORTH WESTERN 


a to ae granted by the Interstate Commerce Commission in its 
coe, eee r 14, 1928, in Finance Docket No. 7102, the Southern Pacific 

<n cee 3 a 929, acquired full control of the Northwestern Pacific 
Ballroad Conant , @ purchase from the Atchison, Topeka and Santa Fé 
Company, the on ghee pe eh ae ae > cnet Gar teoeupaneeie 
of the Northwestern Pacific, in January, 1927, anion oe aoe 


by your Company and the A 
the Northwestern Paci Rated ees and Sante Fé Railway Company. 


Company owns a line of 

from go and Logg eco AS my suede laa a 
Trinidad rnia, ’ Ve nes, aggre 
te 68 —_ ¢ ae ——, oe ey 56 a os end tee the 

orthweste 5 ranch lines are leased to | P 
a hos = ene is an important direct connection of your Soma 8 
z = ch receive a substantial haul on a large part of the freight traffic 
a Site ee With complete ownership of the line 
of expenses not possible under dual oa ee irene 


SAN JOSE LINE CHANGE. 


Because of the expiration of the franchise by virtue of which 
operated along 4th Street, in the heart of the City of rx > Calorie tt 
becomes necessary to establish a new route through that city. : : 
This wa involve @ line change extending from College Park to Lick station, a 
istance of 5-64 miles, and will result in a route one-quarter of a mile shorter than 
the present operated line. It will be so located that there will be a minimum 
of br bs ye ee vehicular traffic at cross streets, the plan 
consequent saving in Fanning time ns, permitting greater speed of trains with 
mated cost of the project is $3,236,848, and it is 
the work at once, with the expectation of completing it within two en 
A new passenger station will be built on the line change at a suitable location. 


SOUTHERN PACIFIC RAILROAD COMPANY OF MEXICO. 


The operations of the line were interrupted at various times during the year 
by the of bridges and trestles and by tunnel fires set by bendite ead Yaqui 
Indians, eight trestles having an aggregate length of 1,545 feet, and 1,723 feet of 
timber hg in two tunnels, having been destroyed during the year by such fires. 
Operations were also interfered with by damages caused by floods in the Presidio, 

0, and Sonora Rivers. Charges to operating expenses on account of these 
extraordinary causes, including the charges in connection with replacing the 
bridge over the Fuerte River (washed out in 1927) with a 700 foot steel bridge and 
540 feet of trestle, increased operating expenses by about $584,000, 

The unsettled conditions which existed in 1927, however, were greatly improved 
during 1928, with resulting benefits to agriculture and industry, which in turn 
resulted in an increase in the volume of railroad traffic. Operating results for the 
year 1928, therefore, show a substantial improvement over those of the previous 
year. Expressed in United States currency, operating revenues for the year 
amounted to $6,474,207, an increase of $672,638, or 11:59 per cent. Operating 
e amounted to $5,278,023, a decrease of 812,093, or 18-33 per cent. After 
deductions for Taxes, Joint Facility Rents, and Uncollectible Railway Revenues, 
there was a net operating income of $831,386 compared with an operating loss last 
year of $708,324. 

At the time of going to press, affairs in Mexico are in a very unsettled condition 
= probably, will have a serious effect upon the operations of this line during 


SOUTHERN PACIFIC GOLDEN GATE FERRIES, LTD. 


On account of the wide distribution and increased use of automobiles, the 
transportation of automobiles by ferry across San Francisco Bay between San 
Francisco and other Bay points, has grown rapidly during the past few years. 
To ee for this traffic, automobile ferries have been operated by your Company, 
by the Northwestern Pacific Railroad Company, and by the Golden Gate Ferries, 
Inc., between San Francisco on the one hand, and Oakland, Alameda, Richmond, 
Berkeley, Sausalito, and Vallejo, California, on the other. The result has been a 
wasteful duplication of service without compensating public benefit or adequate 
return upon the investments of the companies mentioned. To improve the 
situation and to avoid such costly and unprofitable operations, an agreement has 
been reached between the Southern Pacific Company, the Northwestern Pacific 

Company, and the Golden Gate Ferries, Inc., under the terms of which the 
three com es will transfer to a new company, to be known as the SOUTHERN 
PACIFIC LDEN GATE FERRIFS, Ltp., the automobile ferry equipment and 
facilities heretofore operated by the respective companies. Appraisal will be 
made of the value of the 9 rties, now estimated at $15,500,000, and securities 
of the new company will ssued to pay for such properties. Southern Pacific 
interests will direct operations of the new company through having, with a majority 
of the stock, five of its nine directors. 

It is expected that substantial savings will be made through the elimination of 
wasteful service, the better To of the operating equipment, and the 
operating economies which will effected as a result of this consolidation. 

The plan is subject to the approval of the California Railroad Commission, and 
it is hoped it will be made operative some time during the year 1929. 


ACQUISITION OF CONTROL OF THE TEXAS MIDLAND 
RAILROAD. 


Pursuant to authority granted by the Interstate Commerce Commission in its 
order, dated February 11, 1928, in Finance Docket No. 6650, the Southern Pacific 
Company and the Texas and New Orleans Railroad Company (a solely controlled 
subsidiary of the Southern Pacific Company) acquired control on a= 1, 1928 
(the former by stock ownership and the latter by lease) of the Texas Midland Rail- 
road, extending from Ennis, Texas, a divisional terminal point on the Dallas 
Division of your Texas Lines, to Paris, Texas, a distance of 125 miles. This line, 
which thus mes & of the Southern Pacific Lines in Texas and Louisiana, 
serves an agricultural ct which it is expected will give your lines a considerable 
tonnage of cotton and other valuable traffic. 


FEDERAL VALUATION OF RAILROADS. 


The joint conferences referred to on page 27 of last year’s report, between repre- 
sentatives of your Company and of the Interstate Commerce Commission’s Bureau 
of Valuation, were continued in 1928, and resulted in reducing tlhe number of 

rotested items to be disposed of at formal hearings, 80 that the formal hearings 
hh respect of the tentative valuations of the lines in Texas and Louisiana were 
completed on July 2, 1928, and of the Pacific Lines on October 26, 1928. The 
joint conferences resulted in substantial increases in the estimates of reproduction 
cost which the Bureau of Valuation recommended to the Commission. At the 
formal hearings, many claims involving principles upon which the Commission 
had formerly fecided adversely to your Company’s contentions, were disposed of 
by making general and specific reservations under which the right was reserved 
to support such claims by the introduction of evidence, and by argument, when- 
ever the Commission makes any change in its decisions relating to these or similar 
claims: or makes any order changing or modifying its policy or practice in any 
way relating to such claims; or whenever —_ decision or order entered in the 
primary valuation proceedings becomes related to, or is used in any manner in, 
any other proceedings; or whenever the valuation of the properties of your 

penive may be determined as of some subsequent date or dates. 

Briefs have been filed by your Companies in respect of the items not disposed of 
at the joint conferences a formal hearings, and after the Bureau of Valuation 
has filed ite brief, and your Companies have filed their reply briefs, the matter 
will then be submitted the Commission for its final decision. 

In connection with the matter of ing to a common date, the value of the 
properties of all common carriers subj to the provisions of Section 19a of the 
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Interstate Commerce Act, the Commission issued an order, effective July 1, 1928 

tiring each carrier to’ le with the Commission, returns showing all additions 
cull vetemanie, and the cost thereof, from the several valuation dates down to 
-and including December 31, 1927. 


The method which the Commission will use in bringing the valuations of all from San co, Cala 1 hae 
New ork City. 


TO stine down to a comnmnen Geto bee net beun Ginbesed, and it cannot now be tit) 
Ketermined how long it will take to accomplish this task. The of Mr C. M. Scott, Assistant 


, Was changed to Local a with headquarters nt 
CHANGE IN ORGANISATION. 


On December 13, 1928, the Board announced the following changes in the GENERAL. 
isation and management of the Company’s aw — January 1, vege ee ann et enee Se he year, on the capital stocks of the Southem 
Mr He W. de Forest, Chefeman of the ecutive Committee since ee 
1026, rat lected Chairnian of the Board, a new position. Mr de Foret ro $22,842,884-00, as Companies held by the public, 
ment 0 Company’s general financial consolida 
have the manage pany Dividends on capital stock of the Southern Pacifie Company : 


Mr Hale Holden, for fon & Quine and Chairman of the Executive 13 per cent. paid April 2, 1928 
Chicago, ‘Burlington 


[April 20, 1999, 


e+e $5,585,7 
Committee of the Railroad Company, was elected 1} per cent. paid July 2, 1928 hes os. 5,585, aoe 
the Com = ae pt the ice, olen its general financla fal aftairs 14 per cent. paid October 1, 1928... 5,585,713-60 
ny s exce nw 
eee matte 14 per cent. payable January 2, 1929 5,585,713-50 


Mr Wm. Sproule, peslaans since September 25 a (exce Sue ee —_—_—_———. 
from July 12, 1918, to December 31, 1919, both inclusive, when he District Total Southern Pacific $22,810 
Director of the United States Railroad A Adininistration), after more then 41 years PITT coe pebais Of, Tramsportation System Companic 

of service with the Southern Pacific Lines, retired from active service December 31 held by the public 

-_ under the pension rules of the Company and in accordance with his expressed 


Total dividends payment for the year 
Mr A. D. McDonald, Vice-Chairman of the Executive Committee of this 


Company, will, in addition to the other duties of that position, have general 
control of the management of the Southern Pacific Steamship Lines. He will 
also continue in the office of President of the Texas and New Orleans Rajlroad 
re, = Southern Pacific Lines in Texas and Louisiana). In there dual 

he will have immediate charge, under the direction of the Chairman of ect January 1, 1903, there wer a 
the Executive Committee, of the management, operation, and traffic of the 1,982 employes. The pa 
Southern Pacific Steamship Lines, and of the he railroads and other properties of all $1, 89,013: 27, equivalent to 6 per 
Southern Pacific Lines East of El Paso, Texas. “17. 


Mr Paul Shoup, Executive Vice-President since June 1, 1925, was elected 
President to succeed Mr § Sproule. Mr Shou will have immediate charge, under 
Ss direction of the Chairman of the a ee the management, 

Rom get ye 5. of the railroads and jes of the Company, west 
of El A md ‘exas, and Ogden, Utah. The ant tive Vice-President was 


Mr Lewis J. Spence, Executive Officer since June 1, 1925, after more than 43 
years of continuous service with the Sout hern Pacific 


"Lines, at his own request, 


yotired from ac tive service on December 31, 1928. The office ‘of Executive Officer acknowledges its appreciation =: the 
was discontinued. during the 


and employees 
Mr J. H. Dyer, General Manager of the Pacific Lines, was appointed Vice- Order of the Board of Directors, 
President in charge of tions. Mr Dyer will have immediate charge, under By 


the direction ent, of the maintenance and operation of the railroads HENRY W. DE FOREST, 
of the Company west of El] Paso, Texas, and Ogden, Utah. Chairman of the Bowl. 


CANADIAN PACIFIC RAILWAY RIO TINTO COMPANY, LIMITED. 
COMPANY 


ISSUE OF ADDITIONAL ORDINARY CAPITAL NOTICE IS HEREBY GIVEN, a the | N D I A 
Fifty-sixth Ordinary General Meeting the 
voaeseees Sharehold be held at the Cannon ee es 


ers will 9 A 
of London, E.C., 
Notice is hereby given that the Company will Wednesday, the 24 1929, at twelve The World’s Best Custone | 
ofr ie eae ouaae Ge o- coe e , for the purpose of receiving is attracting the renewed interes} 
of record a m., on ursday, y port tatement of Accounts, 
if for the Declaration of a Dividend, and many firms anxious to share te 
purposes. the 
proportion 0 1 Holders of Share Warrants to bearer who desire benefit of the country’s improving 
ew Issue for each ten ean then held by io to attend can receive a Ticket of admission, on 
respectively. d g their Warrants in | in accordance with the 
The right to subscribe will expire at 3 p.m. on A jee of Association ¢ aren ee to the 


Monday, June 17, 1929. 


Meeting, at the Company’s Offices in schemes now in course of comple | 
Payments will be received at the Bank of The retiring Directors are J. N. Buchanan, Esq tion. 
Montreal, London, New York or Montreal, as | and the Earl of Denbigh, who, eligible for 


follows : pace el peo 
$42°50 per share on, subscriptions on or The retiring Auditors are Messrs. Turquand, 


before June 17, 1929. Co., S OF INDIA 
- Beg 208, ad Youngs and Co., who, being eligible for re-election, THE PIONEER PRES : 
$42-50 per share on October 15, 1929. ad the Ta, BOOKS = i Sort oe The London oe CIVIL ‘ 
39°55 ($42:50 less $2-95) per share on SS Se THE PIONEER 


In the oo ae instalment deduction has been By Order of the Board, MILITARY GAZE 
made of anaes at the a = six athe, due cent. ae R. H. BEECHER, with Branches or 


Agents | 
Witte bes been enlarged to handle ax 
pasdicotial or Advertining, ts | 


ee een 


W. rT. DAY, London Manages 
11, Aldwych, W.C.2. 


xt to Waldorf Hotel and 
FIVE PER CENT. STERLING BONDS, a India House). 


holders of 
Capital Stock he malted to the hotde 1929. 
By Order of the Board. 


ERNEST ALEXANDER, Secretary. 
Dated at Montreal, April 13, 1929. 


THE ROYAL BANK OF CANADA. 
DIVIDEND No. 167. 


months ending Sist May, CONSOLIDATED INVESTMENT 
after Saturday, “ist June, 192, CORPORATION OF CANADA. 
ee aan NOTICE TO SHAREHOLDERS. 
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SW ELYDERSTEING Co. 


64-55-56, Threadneedle Street, 
London, E.C.2. 
BANKERS. 

ALL BANKING AND, Discount BUSINESS 

DEALERS IN BRITISH ag 

A 

‘orth "ears 

R BUSINESS 

IN FOREIGN 


SPECIAL rArrel 


‘ (QTRORIGED CAPITAL Re. 11,25,60,000 


: | . 
1. ease oe GAmtTR . Rs. 6,62,50,000 
ve woe (622,580,000 

) 


Bankers to the Government of India. 


TL | Grenehes la all the principal Towns in india. 
SI * 
i 


Leaden Branch: 22, Old Bro:d Strect. Londen, E.C.2. 
Sir 8,4. H. SITWELL, Manager. 


| me BANICG AMERICA | 
is “Head Office: 44 Wall Screet 
daisies tap. aero wie’ i 


Y BILLS OF |} 


New York 


“ALL BRANCHES OF 


| INTERNATIONAL BANKING 


BANKERS 
TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 
PARIS 
3 « 5 Place Vendome 


London Offices: 47 Threadneedie Street, E. 
onee'9, Watetico Place, Pall Mall, $.W.i. 


Guaranty Trust Company of Ne ew r York: 


F igtasnce international bank handling every phase of 

and ‘by means of its 
cables tn'the Uubus 00s and the principal cities 
of .Europe, offering unusually cemplete services 
and facilities to firme developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL E INGSWAY Orr LIVERPOOL OFFICE 
$0 Pall Mall, S. ew i Bok pan , Aldwych, W. 27 Cotton Exchange Buildings 
Paris ‘Bemaants 


Havre Antwerp 


THEUNION DISCOUNT COMPANY 


OF LONDON, LIMITED 


7” CORNHILL, LONDON; E:C.3  siwe this ines 


Avenue 1723 (2 lines) 


“Capital Paid-up and-Reserve Fund 
£3,000,000 
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MASON AND BARRY, LIMITED 
(8. DOMINGOS MINE, PORTUGAL.) 


GEORGE J. SCOTT, Treasurer. 
Head Office: THE MOUND, EDINBURGH. 











238 Branches and Sub-Branches in 





GLASGOW, Chief Office: 2, St. Viscunt Piacs. A. W. M. Buvznipes 
LONDON Office: 90, Biusmorsears, E.0.2. J. W. Jomnstox, gaa 


Glasgow, and throughout Scotland. 


Edinburgh, 
Bvery Description of British and Foreign Banking Business transacted. 








The National Cit 


y 
including 


Bank of New York 


Domestic and Foreign Branches. 


Condensed Statement of Condition as of March 27, 1929. 


ASSETS. 
Cash in Vault and in Federal Reserve Bank $127,110,867.77 
SURPLUS Loans, Discounts and Acceptances of other Banks 007,020, 764.04 
United States Government Bonds and Certificates $160,950,701.24 si 
and State and Municipal Bonds 4 
UNDIVIDED | Stock in Federal Reserve Bank ...... ... 6,000,000.00 
Other Bonds and Securities 49,536,338.39 
PROFITS 220,641,824.77 
$212,618,318.44 i Se eehtne Genpenaiion $6,000,000.00 
Bank of Haiti, Inc. ag FEE es 2,000,000.00 
asshennae apaiipeatiols 8,000,000.00 
een ane 26, 483,902.84 
comenene Items in Transit 13,816,505.11 
Customers’ Liability Account of Acceptances ......_«.. 181,055,429.08 
eames TOTAL $1,817,200,847.92 
55 Wall Street LIABILITIES : 
New York Capital ... ak: pe eek ae ae $100,000,000.00 
Surplus ... ty 100,000,000.00 
Undivided Profits 19,618,318.44 linia tina 
dual: Deposits...  ...  ... 1,811,641,010.43 
Liability on Acceptances and Foreign Bills aces 
Due to Federal Reserve Bank 35,000,000.00 
London Branches : piabiedn, Relensh;' Gents and Bepenes $18,615,563.42 
36 Bishopsgate, Contingencies... ... 5,878,884.57 
E.C.2 ones Baten 19,404,447.99 
nr ecVeese ee0 it | 66,990.00 
11 Waterloo Place, TOTAL $1,817,200,847.92 
S.W.1. =a as 








Above includes the National City Bank of New York (France) S.A. 
Figures of Foreign Branches are as of March 25, 1929. 


THE CASE FOR FREE TRADE. 


A pamphlet of 56 pages reprinted from “ The Economist.” 





The fundamental arguments inst 
Tras! Wenitiction are ect ‘ont; and 
the claims of “Safeguarders ” examined. 





Price 4d, 


(Special terms for quantities.) 


Obtainable from “THE ECONOMIST,” 6, BOUVERIE ST., FLEET ST., LONDON, E.C. 4. 














THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REPORT FOR 1928 


en 82ND ANNUAL REPORT of The Pennsylvania Railroad Company, covering opesa- 
tions for the year 1928, will be formally presented to the stockholders at the annual 
meeting on April 9, 1929. The report that although the Company's total 
operating revenues in 1928 were over $14,000,000 less than in 1927, its net income 
was over $14,000,000 greater than in 1927. Last year was the fourth successive year 
in which the net-income exceeded that of any previous year. 


Net income for the year, amounting to $82,507,613, was equivalent to 14.69% 
upon the present capital stock outstanding, as compared with 13.65% upon the amount 
outstanding at the close of 1927. 


OPERATING RESULTS 


Comparison with 19237 
1938 Inerease er Decrease 
TOTAL OPERATING REVENUES Were. .cccccccccess $650,567,316 D $14,283,707 
ToTaAL OPERATING EXPENSES Were...ccccccccces 480,171,634 D 30,497,027 
LEAVING Net REVENUE Of....cccccccccsces eoee $170,395,682 I $16,213,320 
TAREE COMO OO i cs ccc ccc ncesasevteceser 37,846,357 I 2,136,608 
EquipMENT, JoInT Facitity Rents, etc. amounted to 15,251,639 I 156,329 
Leavinc Net Raitway OperaTING INCOME of..... $117,297,686 I $13,320,383 
INCOME FROM INVESTMENTS AND OTHER SOURCES 
MUI TEE, Sictaccecctosccastéectcsuctess 44,535,658 I 1,298,662 
Makino Gross INCOME Of......cecccccccccccecs $161,833,344 I $14,619,045 
RENTAL Paw Leasep Lines, INTEREST ON FUNDED 
Dest AND OTHER CHARGES amounted to....... 79,325,731 I 271,728 
Leavinc Net Income (Equal to 14.69% on Capital 
Stock) of...... bide rnibeddmeeines et aaee $ 82,507,613 I $14,347,317 


After providing for the payment of 7% dividends to the stockholders and for sinking 
and other reserve funds, $38,950,928 was credited to Profit and Loss Account. 


& & & 


The factors chiefly responsible for the Company's progress during the year and for its 
increasing financial success are: Large capital expenditures to improve and expand the 
railroad’s plant and facilities; progressive improvement in operating efficiency and 
economy; cordial cooperative relations between the management and employes, and the 
continued patronage of the public whom it has been a pleasure to serve. 


W. W. ATTERBURY, 
Philadelphia, Pa., April 1, 1929. President. 


THE PENNSYLVANIA RAILROAD 


Carries More Passengers, Hauls More Freight 
Than Any Other Railroad in America 


SHIP AND TRAVEL VIA PENNSYLVANIA 








Stockholders may obtein copies of the Annual Repert from Lewis Neilson, Seoretery, Broad Street Station, Philadelphia, Pa. 
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STATE BANK OF THE U.S.S.R. || 


Created by Deeres of the Soviet Government of October 19h, 1921. 













































Chervencts, 
i Ormaine ia Bat oon ane Bank Note Issue on April 1st, 1929 eee ove ove ne 
i scenes Phemoes lame Dept's Gold, Platiamm snd Silver Reserve do. 22000788 
ag 's Foreign Currency Reserve ae fe aly 8,908 

mae Cnorteccs conten 129°4950 qoies of pase gold cad oyeils 61 1. Tiare, 
Head Office and Foreign Department, MOSCOW. 
7 500 BRANOHES. 
i 

ih 3 , 

ie aA te j i 

NATIONAL BANK 

i. | 

| OF EGYPT. 
i Head Office - CAIRO. 
he ee 
| FULLY PAID CAPITAL - £3,000,000 

RESERVE FUND -.-..- &2,875,000 
rf Lendon Agency: 
/ 6 &7King William St.,E.C.4. 
i Branches in all the Principal 
Towns in EGYPT and the SUDAN. 

H London Office: 3 BROAD ST. E.C. 

i Also at Australia House, Strand, W.0. ds ae 

BANK OF NEW SOUTH WALES elaine naerehaiaar e 

weap Oxmmablighed 18 . 

F General Manager: Le. ae ee a GAPITAL PAID UP....ss+.-.-+-20,0+es00-+-¥-80,000,000 

ote iétentie = i 00.09 STATUTORY ae 






000 Head 
Aggregate Assets to 30th September a 9 | Branches : ROTTERDAM, THE HAGUE. 
172s Lenton Oen taae trates oe domsid oo Seen aeons a, 
and Agencies in al te States Now HONGKONG, SHANGHAI, KOBE, 


The seas Fire & Accident insurance Society, 
Uniram of We ee 





A life annuity. in \eld age meen eal security and a regular 





4 income. The “Old Equitable” offers very favourable terms, 
i e.g.'a man aged 70 by paying £2,000 can have an income 
t of £260 for the rest of his life, = °° 








Equitable Lite| 
Assurance Society | 


(Founded 1762) 


19, Coleman Street, London, E.C. 2. 
No Shareholders. No Commission. 
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